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To the Members of Daawat Foods Limited

Report on the Standalone Financial Statements

1. We have audited the accompanying standalone financial statements of Daawat Foods Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory informatioh.

Management’s Responsibility for the Standalone Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements, that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014 (as amended). This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act;
safeguarding the assets of the Company; preventing and detecting frauds and other itregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuting the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whethet due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these standalone financial statements based on our
audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

5. We conducted out audit in accordance with the Standards on Auditing specified undet Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the standalone financial
statements are free from material misstatement.
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6.

10.

11.

An audit involves performing procedutes to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or etror. In making those tisk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the approptiateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2016, and its
profit and its cash flows for the year ended on that date.

Emphasis of Matter

We draw attention to note 35 in the financial statements which describes the uncertainty related to
estimates and assumptions used by management based on legal opinion and othet developments,
with respect to its assessment of recovery of the insurance claim in the books of the Company at
13,410.53 lacs (net), The claim has been repudiated by the insurance company vide its letter dated
4 February 2016. The Company is in process of filing an appeal against this letter with appropriate
legal authority. Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditot’s Report) Order, 2016 (“the Otrder”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the Annexure A,
a statement on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in annexure A, as required by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

c. the standalone financial statements dealt with by this report are in agreement with the books
of account;

d. in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended);

e. on the basis of the written representations received from the directors as on March 31, 2016
and taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2016 from being appointed as a director in terms of Section 164(2) of the Act;

f.  we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as of March 31, 2016 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date and our report dated May 25, 2016 as

per Annexure B expressed unqualified opinion. P
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g with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in out opinion and to the best of our
information and according to the explanations given to us:

i as detailed in Note 28 to the standalone financial statements, the Company has disclosed the
impact of pending litigations on its standalone financial position;

. the Company did not have any long-term contracts including detivative contracts for which
there were any material foreseeable losses;

1. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

Wathe Coromeindh 2aCE>
For Walker Chandiok & Co LLP

(Formerly Walker, Chandiok & Co)

Chartered Accountants

Firm’s Registration No.: 001076N/N500013
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Partner \_ﬁ/@/
Membership No.: 099514 -

Place: Gurgaon
Date: May 25, 2016
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Annexure A to the Independent Auditor’s Report of even date to the members of Daawat
Foods Limited on the financial statements for the year ended March 31, 2016

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and no
matetial discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the Company and
the nature of its assets.

(c) The title deeds of all the immovable properties are held in the name of the Company.

(i1) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year except for stocks lying with third parties. For stocks
lying with third parties at year end, written confirmations have been obtained by the
management. No material discrepancies were noticed on aforesaid verification.

(iii) The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and
3(iii)(c) of the Order are not applicable.

(iv) In our opinion, the Company has complied with the provisions of Sections 185 and 186 of
the Act in respect of loan, investments, guarantees and security.

(v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vij  The Central Government has not specified maintenance of cost records under sub-section
(1) of Section 148 of the Act, in respect of Company’s products. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.

(vii)(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable, have generally been regularly deposited to the
appropriate authorities, though there has been a slight delay in a few cases. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a
period of motre than six months from the date they became payable.

Chartered Accountants



Walker Chandiok & Co LLP

Annexure A to the Independent Auditor’s Report of even date to the members of Daawat

Foods Limited on the financial statements for the year ended March 31, 2016

(b) The dues outstanding in respect of income-tax, sales-tax, service tax, duty of customs, duty
of excise and value added tax on account of any dispute, are as follows:

(viii)

(ix)

®)

(xi)

(xi)

Statement of Disputed Dues

Name of Nature of Amount Amount paid | Period to Forum where
the statute | dues (X in lacs) under Protest | which the dispute is
(Xin lacs) amount relates | pending
Income Tax | Income tax 59.57 59.57 | Financial Year Income Tax
Act, 1961 demand ' 2008-09 Appellate
Tribunal
Income Tax | Income tax 225.21 - | Financial Year CIT (Appeals)
Act, 1961 demand 2009-10
Income Tax | Income tax 80.03 - | Financial Year CIT (Appeals)
Act, 1961 demand 2011-12

The Company has not defaulted in repayment of loans or borrowings to any bank or
financial institution during the year. The Company did not have any outstanding
debentures and dues payable to the government during the year.

The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments). In our opinion, the term loans were applied for the purposes for
which the loans were obtained.

No fraud by the Company or on the company by its officers or employees has been noticed or
reported during the petiod covered by our audit.

Managerial remuneration has been paid by the company in accordance with the requisite approvals

mandated by the provisions of Section 197 of the Act read with Schedule V to the Act.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of -
the Order are not applicable.

In our opinion all transactions with the related parties are in compliance with Sections 177 and
188 of Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as required by the applicable accounting standards.

Duting the yeat, the company has not made any preferential allotment or private placement of
shates or fully or partly convertible debentures.
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Annexure A to the Independent Auditor’s Report of even date to the members of Daawat
Foods Limited on the financial statements for the year ended March 31, 2016

(xv)  In our opinion, the company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

(xvi) The company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934.

For Walker Chandiok & Co LLP

(Formerly Walker, Chandiok &» Co)

Chartered Accountants

Firm’s Registration No.: 001076N/ N500013
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per Neeraj Goel b
Partner T : /

Membership No.: 099514 %27&

Place: Gurgaon
Date: May 25, 2016
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Annexure B to the Independent Auditor’s Report of even date to the members of Daawat
Foods Limited on the financial statements for the year ended March 31, 2016

Annexure B

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

1. In conjunction with our audit of the standalone financial statements of Daawat Foods Limited (“the
Company”) as of and for the year ended March 31, 2016, we have audited the internal financial controls over
financial reporting (IFCoFR) of the company as of that date.

Management’s Responsibility for Internal Financial Conttols

2. The Company’s Board of Directors is responsible for establishing and maintaining intetnal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that wete
operating effectively for ensuring the ordetly and efficient conduct of the company’s business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as requited under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted our
audit in accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India
(ICAI) and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit of
IFCoFR, and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the ICAL Those Standards and the Guidance Note require that we comply with
cthical requitements and plan and perform the audit to obtain reasonable assurance about whether adequate
IFCoFR were established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR and
their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the desigh and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of matetial misstatement of the financial statements, whether
due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's IFCoFR includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and faitly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authotisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely.detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements. .
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Annexure B to the Independent Auditor’s Report of even date to the members of Daawat
Foods Limited on the financial statements for the year ended March 31, 2016

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error ot fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future petriods ate subject to the risk that
IFCoFR may become inadequate because of changes in conditions, ot that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting and such internal financial controls over financial reporting were opetating effectively as at March
31, 2016, based on the intetnal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
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For Walker Chandiok & Co LLP
(formerly Walker, Chandiok & Co)

Chartered Accountants
Firm Registration No: 001076N/N500013
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per Neeraj Goel
Partner
Membership No. 099514

Place: Gurgaon
Date: May 25, 2016
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DAAWAT FOODS LIMITED
Balance Sheat aw at March 34, 2016

(Anount in ¥ lucsf

Notes An at An it
Murch 31, 2016 March 31, 2015
EQUITY AND TiA B i —
Sharchotders funda
Share capital 3 191553 1,M5.53
Regerves and sueplux 4 9,812 23 950138
T1,72778 11,4169
Nonecurrent labitities
Long-teem borrowings 5 284.09 1,313 91
Deferred tax ligbilities (net) [ i - " 3046
Other long tenm liabilities 7 3,560.05
Long-teom provisions . 8 20.13 0.86
' 3BeET B v
Cuwrrent Yiabilitiey
Short-term bomowings ] 36,0151 38,485.40
Trade payables 10
toal ouestanding dues of micro caterprisex and sl 15687 . 205,95
eaterprises
total outstarding dues of creditoes other than Mmitro 4,312.81 L3R0.64
enterpsises and amall entecprises
Otber current liabilities 11 9,840.95 13,547 t7
Shortteom provisions 8 29,84 35544
T50,356.38 TR
124831 EENATST
ASSETS ‘ '
Non-current assets
Fixed assetx
Tangible assers 12 6,758.00 1,565,179
Intangible assces 12 1540 270
Capital work-in-progress b 726.45 S 3|
Non-cusrent investmenes 1A 224442 1,999.33
Diefereed tax asset (net) [ 138.03 "
Long-teem loans and advances 14 14,043.27 463.72
Other non-current usscts 15 28.16 12222
2395373 10,634.97
Currcni anyeis ’ :
Inventories 16 29,866,89 36,497.647
Trade receivables Ay 6,26093 B,179.65
Cash and bank balances 18 409.00 384.81
Short-teem loans and advances 14 541625 - 18,983.97
Other current asicts 15 41,51 _ 53.64
1953 58" e SAOOTT

Notes form an integral purt of these financial seatern e

ﬁﬁ,ﬁﬂ*ﬁ ;Tﬂ 1l

Place: Gurgaon

Thix ix the balance sheet refesred to in our report of even date,
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DAAWAT FOODS LIMITED
Sratement of profic and loss for the year ended Macch 31, 2016

{mount in ¥ Jass)

Noﬂ:s form an ingegal pust nf these financial statements

Noics tar euded Year ended
Mascch 31, 2016 Murch 3¢, 215
Revenue from opemmm-a 19 78,008.42 48,141.51
Other income 20 353,41 141000
Toral Revenue — 14,3461,8% 49,551.51
Expenses
Cost of materials consumed 2 33,354,717 29,437.62
Purchases of stock in trade 22 22,052.64 13,957.26
Chaages in inventorics of finished goods, wock-in-progress and 23 3,407.03 (6.523.99)
stock in (rade
Employee benefits 24 888,77 741.40
Finance costs 25 6.082.03 445523
Depredation and smortisation exXpense 12 1,840.21 1,218.37
Other expenser 26 5,881.09 4,511.80
Prior period items N 2.94 5.83
Tota) Expennes TAADD.49 ATB03.57
Profit before exceptional itema and tax 4,852.38 1,747.94
Fxceptional itema: |
Loas due to fire 35 4,400.00 .
Profit before tax 45338 1,747.94"
Tax expense:
Current tax 31797 459.98
Deferred x (168.49) (29.57)
Minimum sltemative rax - garlicr year 17.02 a0
Net profit after tax 285.85 1,347.62
Earnings per share (T) 27 149 704
. (Basic and diluted)

This in the scatement of profit and loss referred to in our report of even date.

hs alinct Cluquneale Sty
For Walker Chandiok & Co LLI
Chastered Accotmtants

Fiem Registeation N 001676N/N506013
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pex Necraj Goel
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Placet Guwrgaon
Date: May 25, 2016
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Daawat Foods Limited
Cash flow statement for the year ended March 31, 2016

(< in lacs)
March 31,2016 March 31,2015
Cash flow from operating activities
Profit before exceptional items and tax ' 4,852.35 1,747.94
Non-cash adjustmient to reconcile profit before tax to net cash flows
Depreciation and amortisation expense 1,840.21 1,218.37
Interest expense 5,764.22 4,267.66
Profit on sale of Investment - (23.00)
Premium on forward contract : - 29.70
Unrealised foreign exchange loss/ (gain) 85.85 (135.27)
(Profit) /loss on sale of assets (net) (1.36) 0.41
Interest from partnership firm (58.33) (107.51)
Amounts written off 0.06 2.17
Provision for doubtful debts 40.00 18.10
Interest income (40.42) (42.17)
Share of profit in partnership firm (12.29) (44.98)
Operating profit before working capital changes 12,470.29 6,931.42
Adjustments for changes in working capital :
Decrease/ (increase) in inventories 6,630.78 (1,816.16)
Decrease/(increase) in trade receivables 1,884.54 (2,466.32)
(Decrease) /increase in provisions and other liabilities (7,744.93) 17,200.44
Increase in other current assets and loans and advances (4,504.82) (18,217.99)
Decrease/(increase) in fixed deposits 33.40 (118.01)
Increase/(decrease) in trade payables 883.68 (4,523.60)
Cash generated from /(used in ) operations 9,652.94 (3,010.22)
Taxes paid (527.11) (539.37)
Net cash generated from/(used in) operating activities 9,125.83 (3,549.59)
Cash flow from investing activities:
Purchase of fixed assets (including capital advances) (1,434.97) (1,969.80)
Proceeds from sale of Investment - 123.00
Investments made (174.47) (51.39)
Proceeds from sale of fixed assets 105.73 8.89
Subsidy received 25.00 -
Interest received 52.55 32.67
Net cash used in investing activities (1,426.16) (1,856.63)
Cash flow from financing activities:
(Repayment)/proceeds from short term botrowings (net) (2,561.41) 10,497.34
Proceeds from long term borrowings 63.30 62.24
Repayment of long term borrowings (1,155.67) (1,616.86)
Interest paid (4,082.37) (3,604.03)
Net cash (used in)/generated from financing activities (7,736.15) ‘ 5,338.71
Net decrease in cash and cash equivalents (36.48) (67.51)
Cash and cash equivalents at the beginning of the year 234.13 301.64
Cash and cash equivalents at the end of the year 197.65 234.13
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Daswnt Foods Limited
Cash flow starement for the year ended March 31, 2016

L5 in buy)
Components of cash and cash equivalents
Cash on hand v 26.1% 2419
With banks on - current account 17146 119.94
- on depasit acconny ~ o D0.00
Total cash and cash equivalents 197,68 e 234,13

This is the cash flaw statement refereed (o ia oar &pnn of even date

: ; by — N
Fuse Walker Chandiok & Ca LLP
Chanterzd Accountanis

lM(} : L‘MQ
per Neeraj Goel
Parever :

Place : Gurgaon
Date : May 25, 2016

For and on behalf of the Board of Directore
of Daawat Foods Limited
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Daawat Foods Limited

Summary of significant accounting policies and other explanatory information for the year
ended March 31, 2016

@)

(b)

©

Corporate information

Daawat Foods Limited (the Company) is a public company domiciled in India and incorporated under
the provisions of the Companies Act, 1956. It is a pattly owned subsidiary of LT Foods Limited.
Daawat Foods Limited is primarily in the business of milling, processing and marketing of branded
and non-branded basmati rice and manufacturing of rice food products in the domestic and overseas
market and integrated business of handling, storage and transportation of food grains.

Significant accounting policies

Basis of preparation

The financial statements are prepated under historical cost convention on an accrual basis, in
accordance with the generally accepted accounting principles in India, including the Accounting
Standards specified under section 133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended). All assets and liabilities have been classified as current or non-
current, wherever applicable as per the operating cycle of the Company as per the guidance as set out
in Schedule III to the Companies Act, 2013.

Use of estimates ‘

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and the disclosutes of contingent liabilities at the date of financial statements and the
reported amount of revenues and expenses during the reporting period. Actual tesults could differ
from those estimates. Any revision to accounting estimates is tecognized prospectively in current and
future periods.

Revenue tecognition
Revenue is recognized to the extent that it can be reliably measured and it is probable that the
economic benefits will flow to the Company.

Sale of goods:

Revenue from sale of goods is recognized when the significant risks and rewards of ownership of the
goods are transferred to the customer and is stated net of sales returns, trade discounts and indirect
taxes. ‘

Rental income:
Rental income for operating leases is recognized on straight line basis with reference to terms of the
agreements.

Interest:
Revenue is recognized on a time propottion basis taking into account the amount outstanding and the
applicable rate of interest.

Share of profit and interest in partnership
Share of profit in the partnership firm, where Company is a partner is recognised as income, based on
the profit transferred to the partner’s account by the partnership firm.




Daawat Foods Limited

Summary of significant accounting policies and other explanatory information for the year
ended March 31, 2016

(d) Fixed assets

Tangible assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost
comprises the purchase price and any attributable costs of bringing the assets to their working

condition for their intended use.

Intangible assets are stated at the cost of acquisition less accumulated amottisation and impaitment

loss, if any.

Capital work-in-progress comprises of the cost of fixed assets that ate not yet ready for their intended

use at the reporting date.

(e) Government Grants

Grants and subsidies from the government are recognized when thete is reasonable assurance that the

grant/subsidy will be received and all attaching conditions will be complied with.

When the grant or subsidy relates to an expense item, it is recognized as income over the periods
necessary to match them on a systematic basis to the costs, which it is intended to compensate. Where
the grant or subsidy relates to an asset, its value is deducted in arriving at the carrying amount of the

related asset.

Where the government grants are of the nature of promoter’s contribution and no repayment is
ordinarily expected in respect of it, the grant are treated as Capital Reserve which can be neither

distributed as dividend nor considered as deferred income.

(f)  Depreciation and amottisation

Depreciation on tangible fixed assets is provided under written down value method based on useful life of

the assets as prescribed in Schedule II to the Companies Act, 2013,

Depreciation on additions is being provided on pro-rata basis from the date of such additions. Similarly,
depreciation on assets sold/disposed off duxmg the petiod is being provided up to the date on which such

assets are sold/disposed off.

In respect of assets whose useful life has been revised, the unamortized depreciable amount is charged

over the revised remaining useful life.

€9) Investments

Investments that are readily realisable and intended to be held for not mote than a year are classified as

current investments. All other investments ate classified as long-term investments.

Current investments are carried at lower of cost and fair value determined on an individual investment

basis.

Long-term investments ate carried at cost however, provision for diminution in value is made to record

other than temporary diminution in the value of such investments.

(e) Inventories
Inventories are valued as follows:

Raw matetials, stotes and spares and packaging materials

Lower of cost and net realisable value. Cost is determined on ‘First In First Out’ basis and includes

interest as a catrying cost of materials where such materials ate stored for a substantial period of time.

ACRNNDTE
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Summary of significant accounting policies and other explanatory information for the year
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Work-in-progress

At raw material cost and a proportion of direct and indirect overheads upto estimated stage of completion.

Finished goods

Lower of cost and net realisable value. Cost includes cost of raw materials, direct and indirect overheads

which are incurred to bring the inventories to their present location and condition.

(h)  Foreign curtency transaction

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting cutrency and the foreign currency at the date of the

transaction.

Exchange differences arising on the settlement of monetary items or on reporting company's monetary
items at rates different from those at which they were initially recorded during the year, or reported in

previous financial statements, are recognised as income or as expenses in the year in which they arise.

Monetary assets and liabilities that are denominated in foreign currency are translated at the exchange rate
prevailing at the date of balance sheet. The resulting difference is also recognized in the Statement of

profit and loss.

The exchange differences atising on forward contracts to hedge foreign cutrency risk of an undetlying
asset ot liability existing on the date of the contract ate recognised in the Statement of profit and loss of

the year in which the exchange rates change, based on the difference between:

1) foreign curtency amount of a forward contract translated at the exchange rates at the reporting date,

or the settlement date where the transaction is settled during the reporting period, and

il) the same foreign currency amount translated at the latter of the date of the inception of the contract

and the last reporting date, as the case may be.

The ptemium or discount on all such contracts arising at the inception of each contract is amortised as

expense or income over the life of the contract.

Any profit or loss arising on cancellation or renewal of forward foreign exchange contracts is recognised

as income ot expense for the year upon such cancellation or renewal.

Forward exchange contracts entered to hedge the foreign curtency risk of highly probable forecast
transactions and firm commitments are marked to market at the balance sheet date. If such mark to
market results in exchange loss, such exchange loss is recognised in the statement of profit and loss
immediately. Any gain is ignored and not recognised in the financial statements, in accordance with the

principles of prudence enunciated in Accounting Standard 1- Disclosure of Accounting Policies.
® Employee benefits

Provident fund

The Company makes conttibution to statutory provident fund in accordance with Employees Provident
Fund and Miscellaneous Provisions Act, 1952 which is a defined contribution plan. Contribution paid /

payable is recognised as an expense in the year in which the services are rendered by the employee.

Gratuity

Gratuity is a post employment benefit and is in the nature of defined benefit plan. The liability recognised
in the balance sheet in respect of gratuity is the present value of the defined benefit obligation as at the

balance sheet date.
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The defined benefit/ obligation is calculated at the balance sheet date by an independent actuary using
projected unit credit method. The actuarial gains or losses are recognised immediately in the statement of

profit and loss.

Compensated absences

Liability in respect of compensated absences becoming due and expected to be availed within one year
from the balance sheet date is recognised on the basis of undiscounted value of estimated amount
required to be paid or estimated value of benefits expected to be availed by the employees. Liability in
tespect of compensated absences becoming due and expected to be availed more than one year after the
balance sheet date is estimated on the basis of an actuarial valuation performed by an independent actuary

using the projected unit ctedit method at the balance sheet date for the balance.

Other short term benefits

Expense in respect of other short term benefits is recognised on the basis of amount paid or payable for

the period during which setvices are rendered by the employees.

0) Borrowing costs

Borrowing cost which are not relatable to qualifying asset are recognized as an expense in the petiod in

which they ate incurred.

Borrowing costs directly attributable to acquisition ot construction of fixed assets, which necessatily take a

substantial period of time to get ready for their intended use are capitalised.

(k)  Earnings per share

Basic earning per share is calculated by dividing the net profit or loss for the year attributable to equity

shareholders by the weighted average number of equity shares outstanding duting the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted

for the effects of all dilutive potential equity shares.

@ Income tax

Tax expense includes current tax and deferred tax. Provision for current income tax is made on the
assessable income at the tax rate applicable to the relevant assessment year. Deferred income taxes are
recognized for the future tax consequences attributable to timing differences between the financial
statement determination of income and their recognition for tax purposes. The effect on deferred tax
assets and liabilities of change in tax rates is recognized in income using the tax rates and tax laws that

have been enacted or substantively enacted by the balance sheet date.

Deferred tax assets are tecognized and cartied forward only to the extent that there is a reasonable
certainty that sufficient future taxable income will be available against which such deferred tax assets can
be realized. However, deferred tax arising from brought forward losses and depreciation are recognized

only when thete is virtual certainty supported by convincing evidence that such assets will be realized.

Defetred tax asset or liability arising during tax holiday period is not recognized to the extent it reverses

out within the tax holiday period.
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(1)

()

(©)

®)

Minimum Alternate tax (‘MAT") credit is recognised as an asset only when and to the extent there is
convincing evidence that the Company will pay normal income tax during the specified period. In the year
in which MAT credit becomes eligible to be recognised as an asset in accordance with the
recommendations contained in guidance note issued by the Institute of Chartered Accountants of India,
the said asset is created by way of a credit to the Statement of profit and loss and shown as MAT credit
entitlement. The Company reviews the same at each balance sheet date and writes down the carrying
amount of MAT credit entitlement to the extent it is not reasonably certain that the Company will pay
normal income tax during the specified period.

Contingent liabilities and provisions

The Company makes a provision when there is a present obligation as a result of a past event where the
outflow of economic resources is probable and a reliable estimate of the amount of the obligation can be
made.

A disclosure is made for a contingent liability when there is a:

a) possible obligation, the existence of which will be confirmed by the occurrence/non-occurrence of
one or more uncertain events, not fully with in the coatrol of the Company;

b) present obligation, where it is not probable that an outflow of tesources embodying economic
benefits will be required to settle the obligation;

c) present obligation, where a reliable estimate cannot be made.

Impairment of assets

The Company on an annual basis makes an assessment of any indicator that may lead to impairment of
assets. If any such indication exists, the Company estimates the recoverable amount of the assets. If such
recoverable amount is less than the cartying amount, then the cartying amount is reduced to its
recoverable amount by treating the difference between them as impairment loss and is charged to the
statement of profit and loss. If at the balance sheet date there is an indication that if a previously assessed
impaitment Joss no longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of depreciated historical cost.

Segment reporting
The accounting policies adopted for segment reporting are in line with those of the Company with the
following additional policies for segment repotrting:

a) Revenues and expenses have been identified to segments on the basis of their relationship to the
operating activities of the segment.

b) Revenues and expenses, which relate to the Company as a whole and are not allocable to segments on
a reasonable basis, have been included under “Unallocated corporate expenses™.

¢) Assets and liabilities, which relate to the Company as a whole and are not allocable to segments on
reasonable basis, are shown as unallocated corporate assets and liabilities respectively.

Leases
Lease rentals in respect of assets taken on operating lease are charged to the statement of profit and loss
on a straight line basis over the lease term.
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a)

b)

d)

(¥ in lacs)
Share capital
As at March 31, 2016 As at March 31, 2015
Number Amount Number Amount
Authorised share capital
-Equity shares of T 10 each 24,500,000 2,450.00 24,500,000 2,450.00
-Preference shares of T 10 each 500,000 50.00 500,000 50.00
25,000,000 2,500.00 25,000,000 2,500.00
Issued, subscribed and paid up
-Ordinary equity shares of T 10 each 18,905,291 1,890.53 18,905,291 1,890.53
-Non voting equity shares of ¥ 10 each 250,050 25.00 250,050 25.00
19,155,341 1,915.53 19,155,341 1,915.53

There is no movement in equity share capital during the current year and previous year.

Shareholders holding more than 5% of the shares of the company as of the reporting date

N“mb;: 1‘:; shates . of holding S’:;‘::’; l°df % of holding
Ordinary equity shares of ¥ 10 each
India Agribusiness Fund Limited . 5,635,546 29.81 5,635,546 29.81
LT Foods Limited (the holding company) 13,249,944 70.09 13,249,944 70.09
Non voting equity shares of ¥ 10 each
LT Foods Limited (the holding company) 250,050 ’ 100.00 250,050 100.00

As per records of the Company, including its register of shareholders/members and other declaration received from shareholders regarding beneficial interest, the
above shareholding represents both legal and beneficial ownerships of shares.

Shareholding structure

Shares held by the holding company

Number Outstanding Number Outstanding
Amount Amount
Equity shares of T 10 each
LT Foods Limited (the holding company) 13,499,994 1,350.00 13,499,994 1,350.00

The Company has not issued any equity shares issued pursuant to contract without payment being received in cash, allotted as fully paid up by way of bonus
issues and brought back during the last five years. /

Terms and rights attached to voting and non-voting equity shares

The Company has two class of equity shares, voting and non-voting, having a par value of X 10 per share. Each holder of voting equity shares is entiltled to one
vote per share. Non-voting equity holder is not entitled to vote.

In the event of liquidation of the Company, the holder of equity shares will be entitled to receive remaining assets of the Company, after payment of all
liabilities. The distribution will be in proportion to the number of equity shares held by the shareholders.

(This space has been intentionally left blank)
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4

2)

(< in lacs)
Reserves and surplus
March 31, 2016 March 31, 2015
Securities premium reserve (A) 1,725.51 1,725.51
General reserve ®B) 223.68 223.68
Capital Reserve ©
Balance at the beginning of the year 25.00 25.00
Add: Aditions made during the year 25.00 -
Balance at the end of the year 50.00 25.00
Surplus in the statement of profit and loss (D)
Balance at the beginning of the year ' 7,527.19 6,187.60
Add : Profit transferred from statement of profit and loss 285.85 1,347.66
Less: Transferred from fixed assets - 8.07
Balance at the end of the year 7,813.04 7,527.19
(A+B+C+D) 9,812.23 9,501.38
Long term borrowings )
March 31, 2016 March 31, 2015
Non current Current Non current Current
Secured
From banks
Term loans 204.94 1,022.16 1,272.35 1,072.16
Vehicle loans 79.15 32.01 41.56 44.56
284.09 1,054.17 1,313.91 1,116.72
Less: Amount disclosed under "other current
liabilities" (refer note 11) - (1,054.17) - (1,116.72)
284.09 - 1,313.91 -
Details of guarantee for each type of borrowings
Personal guarantee by directors and corporate guarantee by holding company
Term loans
From banks 1,227.10 2,344.51

(This space has been intentionally left blank)
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6

a)

Deferred tax liabilities /(assets) (net)

a) Deferred tax liabilities arising on account of:
Depreciation and amortisation

b) Deferred tax assets arising on account of:
Depreciation and amortisation
Employee benefits
Provision for doubtful debts

Net deferred tax (asset)/liability
Other long term liabilities

Advance from customers (refer note 37)

Provisions

Provisions for employee benefits
(Also refer note (a) below)

Provision for tax (net of advance tax)

Actuarial valuation of gratuity has been done with the following assumptions:

Change in present value of obligations

Present value of the obligation at the beginning of the year

Interest cost
Actuarial (gain) / loss
Service cost

Benefits paid

Projected benefit obligation at the end of the year

Change in plan assets

Fair value of plan assets at the beginning of the year
LExpected return on plan assets

Employer contributions

Actuarial (gain) / loss

Benefits paid

Fair value of plan assets at the end of the year

Reconciliation of present value of obligation on the fair value of plan assets
Present value of projected benefit obligation at the end of the year

Funded status of the plan assets
Liability recognised in the balance sheet

Expenses recognised in the statement of profit and loss

Current service cost

Interest cost

LExpected returns on plan assets
Recognized net actuarial (gain)
Net costs

Amounts for the current year and previous four years are as follows :

Gratuity
Defined benefit obligation
Plan assets

Surplus / (deficit)

Experience (gain) / loss adjustments on plan liabilities

Experience gain / (loss) adjustments on plan assets

(¥ in lacs)

March 31, 2016 March 31, 2015
- 60.88
(90.39)
(7.85) (6.10)
(39.79) (24.32)
(138.03) 30.46
March 31, 2016 March 31, 2013
3,560.05 -
3,560.05 -
March 31, 2016 As at March 31, 2015
Long term Short term Long term Short term
20.13 222 0.86 0.95
- 27.62 - 352.96
20.13 29.84 0.86 353.91
March 31, 2016 March 31, 2015
40.08 46.10
3.46 4.75
(0.43) (23.03)
8.90 13.83
2.47) (.57
49.55 40.08
41.12 38.13
2.85 3.54
0.75 1.02
(247) (1.57)
42.25 41.12
49.55 40.08
42.25 41.12
7.30 (1.04)
8.90 13.83
3.46 4.75
(2.85) (359
1.19) (24.06
8.32 _____om
March 31, 2015 March 31,2014  March 31, 2013 March 31, 2012
( in lacs) (" in lacs) (" in lacs) (" in lacs)
40.08 46.10 36.77 13.45
41.12 38.12 - -
1.04 (7.98) (36.77) -
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Assumptions used

Discount rate 7.92%
Long-term rate of compensation increase 5.00%
Average remaining life 23.82

Compensated absences:

(< in lacs)

7.85%
5.00%
24.25

The following table set out the status of the Compensated absences (unfunded) as required under Accounting Standard (AS) - 15 - Employee benefits and the

reconciliation of opening and closing balances of the present value of the defined benefit obligation.

March 31, 2016
Change in projected benefit obligation
Projected benefit obligation at the beginning of the year 10.51
Current service cost 332
Interest cost 0.90
Actuarial (gain) / loss 0.67

Benefits paid (0.35)
Projected benefit obligation at the end of the year 15.05

Expenses recognised in the statement of profit and loss

Current service cost 3.32
Interest cost 0.90
Recognized net actuarial (gain)/ loss 0.67
Net costs 4.89
Assumptions used
Discount rate 7.92%
Long-term rate of compensation increase 5.00%
9  Short term borrowings
March 31, 2016
Secured
From banks
Rupee working capital loans 35,273.81
Packing credit foreign currency loans 742.00
36,015.81
Unsecured
From others -
36,015.81

Note

March 31, 2015

1276
211
1.18

(5.22)
0.31
10.51

211
1.18

5.22)
-1.93

7.85%
5.00%

March 31, 2015

35,721.05
275438
38,475.43

10.06
10.06
38,485.49

The rupee working capital loans and packing credit foreign currency loans are secured by hypothecation of stock, book debts and current assests of the Company.

These are further secured by personal guarantee by directors and corporate guarantee of holding company.

The rupee working capital loans are repayable on demand and interest on the above loans from bank are linked to the respective bank base rates which are
floating in nature. The interest rate ranges from 9.75% to 12.25% in case of rupee working capital loans and 2.50% to 2.91% in case of packing credit foreign

currency loans

(This space bas been intentionally keft blank)
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()

ii)
iii)
iv)

v)

vi)

1

(< in lacs)
Trade payables
Due to : March 31, 2016 March 31, 2015
Micro, small and medium enterpsises (Also refer note (a) below) T 15687 T 20595
Others 4,306.30 2,673.39
Subsidiary company - 0.46
Associate companies 6.51 706.20
4,469.68 3,586.00
Due 0 micro, small and medium enterprises as defined under Micro, Small and Medium Enterprises Development Act (MSMED), 2006
the principal amount and the interest due thereon remaining unpaid to any supplier at the end of each accounting year
Principal amount remaining unpaid 156.87 205.95
Interest accrued and remaining unpaid as at year end - -
Amount of interest paid by the Company to the suppliers in terms of section 16 of the Act - -
Amount paid to the suppliers beyond the respective due date. - -
Amount of interest due and payable for the perod of delay in payments (which have been paid
but beyond the due date during the year) but without adding the interest specified under the Act. - -
Amount of interest accrued and remaining unpaid at the end of accounting period. - -
Amount of further interest remaining due and payable even in the succeeding years, until such
date when the interest dues as above are actually paid to the small enterprise, for the purpose of
disallowance as a deductible expenditure under section 23 of this Act. - -
Other current liabilities
March 31, 2016 March 31, 2015
Current maturity of long term debts 1,054.17 1,116.72
Interest accrued but not due on borrowings 5.96 23.85
Security deposit 42.70 43.00
Advances from customers * 6,708.74 17,571.52
Other liabilities * 2,029.38 792.08
9,840.95 19,547.17

+ includes amounts due to related parties of X 8,381.83 lacs (previous year: X 18,201.61 lacs)

(This space bas been intentionally left blank)
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12 Fixed assets

(Amonnt in T lacs)

Tangible assets I gible assets

Gross block Land Land Buildings Plant and Furniture Vehicles Office Total Computer
Freehold Leasehold machinery  and fixtures equipment software

Balance as at April 1, 2014 751.04 651.77 2,264.25 6,832.24 43.01 405.89 153.01 11,101.21 14.29
Additions - - 7141 2,142.07 3.74 123.34 30.66 2,371.22 -
Disposals/adjustient - - - (12.19) - (6.30) - (18.49) -
Balance as at March 31, 2015 751.04 651.77 2,335.66 8,962.12 46.75 522.93 183.67 13,453.94 14.29
Additions 101.96 86.38 808.24 12.78 9943 17.40 1,126.19 23.30
Disposals/adjustment (182.67) (164.15) (7.99) 4.72) (0.62) (360.15) -
Balance as at March 31, 2016 751,04 753.73 2,239.37 9,606.21 51.54 617.64 200.45 14,219.98 37.59
Accumulated depreciation and amortisation .
Balance as at April 1, 2014 - - 769.78 3,535.56 25. 262.39 80.34 4,673.51 8.97
Depreciation and amortisation expense - - 18148 909.30 22 72.80 +H.96 1,215.76 2.62
Disposals/adjustment - - - (4.50) (+.69) - 9.19)
Transfer to opening reserve * 0.01 8.06 8.07
Balance as at March 31, 2015 - - 951.26 4,440.36 32.66 330.51 133.36 5,888.15 11.59
Depreciation and amortisation expense 157.68 1,568.14 7.32 66.88 29.59 1,829.61 10.59
Disposals/adjustment (13+.19) (109.72) (6.75) (4.59) (0.53) (255.78) -
Balance as at March 31, 2016 - - 974.75 5,898.78 33.23 392.80 162.42 7,461.98 22.19
Net block
Balance as at March 31, 2016 751.04 753.73 1,264.62 3,707.43 18.31 224.84 38.03 6,758.00 15.40
Balance as ac March 31, 2015 751.04 651.77 1,384.40 +4,521,76 14.09 19242 50.31 7,565.79 2.70

* During last year, the company has revised the useful life of its fixed assests to comply with the life as mentioned under schedule II of the new Companies Act, 2013. Accordingly, in case of assets
whose life has been completed as on March 31, 2014, the carrying value (net residual value) of those assets amounting to ¥ 8.07 lacs has been adjusted with opening balances of retained earnings i.e

sutplus in the statement of profit and loss.

O N
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14

15

Non-current investinents

(Valued at cost unless stated otherwise)

Trade:

In partnership firm

Raghunath Agro Industries*

In subsidiary company - unquoted (at cost)
10,000 fully paid equity shares of ¥ 10 each in
LT Agri Services Private Limited

25,500 fully paid equity shares of ¥ 10 each in
Raghuvesh Power Project Limited

2,222,019 fully paid equity shares of ¥ 10 each in
Fresco Fruits & Nuts Pyt Ltd.

4,078,020 fully paid equity shares of ¥ 10 each in
Raghunath Agro Industries Private Limited*

March 31, 2016

1.00

2.55

221.05

2,019.82

2,244.42

(? in /éh‘J)

March 31, 2015

1,944.40

1.00
2.55

51.38

1,999.33

# The Company carned income of T 12.29 lacs (previous year ¥ 44.98 lacs) as share in profit from partnership firm and X 58.33 lacs (previous year ¥107.51 lacs) as
interest on capital in partnership firm till September 30, 2015. Effective October 1, 2015, Raghunath Agro Industries (RAT), the partnership firm was acquired by
Raghunath Agro lndustries Private Limited and corsespondingly, the Company was alloted equity shares in RAIPL in proportion to its share of partenrship in the

RAL

Loans and advances

Unsecured, considered good

Capital advances

Security deposits

Loans and advances to related parties

Minimum alternative tax credit receivable

Advances recoverable in cash or in kind or value to be received
Receivable from insurance company (refer note 35)

Advance income tax (net of provision for taxation)

Balances with central excise authorities

Other assets

Interest accrued but not due on fixed deposits
Bank deposits with residual maturity of more than 12
months (refer note 18)

March 31, 2016 March 31, 2015
Long term Short term Long term Short term
218.35 - 178.12 -
230.52 6.04 176.51 138.04
- 26l - 2.61
- 130.37 - 343.50
14.83 5,248.75 19.96 700.11
13,410.53 - = 17,766.51
169.04 - 89.13 -
- 28.48 - 33.20
14,043.27 5,416.25 463.72 18,983.97
March 31, 2016 31-Mar-15
Long term Short term Long term Short term
- 41.51 - 53.64
28.16 - 122.22 -
28.16 41.51 122.22 53.64
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16 Inventories

Raw materials

Paddy*

Bardana
Work-in-progress*
Finished goods*
Traded goods
Stores and spares
Packing material

* Includes interest capitalised duting the year of X705.07 lacs (previous year: T657.45 lacs)

17 ‘Trade receivables

(Unsecured, considered good unless otherwise stated)

Outstanding for a period exceeding six months from the date they are due for payment

Considered good*
Considered doubtful

Less : Allowances for bad and doubtful debts

Other debts*

* Includes amounts due from related parties:
Kusha, Inc

Universal Traders, Inc.

Nice International FZE

SDC Foods India Limited

Raghunath Agro Industries

18 Cash and bank balances
Cash and cash equivalents:
Cash on hand
Balances with banks
- in current accounts
- in deposit account (with original maturity upto 3 months)

Other bank balances

Deposits with original maturity more than 3 months but residual maturity
less than 12 months

Balances with bank held as margin money

Bank deposits with residual maturity of more than 12 months

Less : Amounts disclosed as Other non-current assets (refer note 15)

(< in lacs)
March 31, 2016 March 31, 2015
19,739.51 23,818.49
1,586.15 1,266.06
186.11 175.59
7,355.06 9,255.92
110.09 1,626.78
210.77 29.30
679.20 325.53
29,866.89 36,497.67
March 31, 2016 March 31, 2015
- 37.58
114.97 74.97
114.97 112.55
(114.97) (74.97)
- 37.58
6,260.93 8,142.07
6,260.93 8,142.07
6,260.93 8,179.65
576.53 1,277.57
431.65 -
- 50.22
- 36.19
- 3,563.29
March 31, 2016 March 31, 2015
Current Non-current Current Non-current
26.19 - 24.19 -
171.46 - 119.94 -
. - 90.00 -
211.34 - 150.68 -
- 28.16 - 122.22
409.00 28.16 384.81 122.22
(28.16) - (122.22)
409.00 - 384.81 -
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19 Revenue

Revenue from operation
Sale of products
Rice
Export
Domestic
Others
Export
Domestic
Sale of traded goods *
Export
Domestic

Other operating revenue

* comprise of:
Rice
Gram
Others

20 Other income

Share of profit in partnership firm
Interest from partnership firm
Interest on bank fixed deposits
Gain on exchange fluctuation (net)
Insurance claim

Miscellaneous income

Profit on sale of investments
Rental income

Freight income

Profit on sale of fixed assets (net)

Year ended

March 31, 2016

16,322.31
31,164.63

1,403.80
4,013.16

11,685.68
12,279.02

1,139.82
78,008.42

23,830.13
35.02
99.55

23,964.70

Year ended

March 31, 2016

12.29
58.33
40.42

67.19

96.36
77.46
1.36
353.41

(This space has been intentionally left blank)

(F in /m‘.r)

Year ended

March 31, 2015

11,172.79
20,533.34

516.56
2,432.05

11,574.21
766.83
1,145.73
48,141.51

11,880.64
230.73
229.67

12,341.04

Year ended

March 31, 2015

44.98
107.51
42.17
723.64
168.86
12.42
23.00
96.36
191.06

1,410.00
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21

22

Cost of material consumed

Opening stock
Paddy
Bardana

Packing material

Add: purchases
Paddy
Broken rice/unpolished rice for consumption
Bardana
Packing material
Other

Less: closing stock
Paddy
Bardana
Packing material

Consumption details
Paddy
Broken rice/unpolished rice for consumption
Bardana
Packing material
Other

Less: Loss due to fire (refer note 35)

Purchases of stock in trade

Rice
Others

(This space has been intentionally left blank)

Year ended
March 31, 2016

23,818.49
1,266.06
325.53
25,410.08

24,144.67 -

2,620.17
380.72
2,796.23
7.75
29,949.54

19,739.51
1,586.15
679.20
22,004.86
33,354.76

28,223.66
2,620.17
60.63
2,442.56
7.75

33,354.77

33,354.77

Year ended
March 31, 2016

19,612.63
2,440.01
22,052.64

(< in lacs)

Year ended

March 31, 2015

29,337.11
486.99
300.67

30,124.77

33,621.69
6,356.73
1,102.62
1,619.72

13.57

42,714.33

23,818.49
1,266.06
32553
25.410.08
47,429.02

39,140.31
6,356.73
32355
1,594.86
13.57

47,429.02

(17,991.40)

29,437.62

Year ended
March 31, 2015
12,351.64
1,605.62
13,957.26
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25

Change in inventories of finished goods, work in progress and stock in trade

Year ended
March 31, 2016
Opening stock
Finished goods 9,255.92
Work-in-progress 175.59
Stock in trade 1,626.78
Less: Closing stock .
Finished goods 7,355.06
Work-in-progress 186.11
Stock in trade 110.09
3,407.03
Detail of work in progress, finished goods and stock in trade
Work-in-progress
Paddy 186.11
186.11
Finished goods and stock in trade
Rice 7,465.16
7,465.16
7,651.27
Employee benefits expenses
Year ended
March 31, 2016
Salaries, wages and bonus 652.54
Contribution to provident and other fund* 53.44
Staff welfare expenses 117.32
Director's remuneration 65.47
888.77

* Contribution made towards provident fund by the Company during the year is X 43.51 lacs (previous year X 30.67 lacs).

Finance costs

Year ended

March 31, 2016

Interest on working capital loans 3,851.94
Interest on others advances 1,699.74
Interest on term loans 212.54
Other borrowing cost 317.81
6,082.03

(This space has beer intentionally kft blank)

(< in las)

Year ended

March 31, 2015

3749.25
600.98
184.12

9255.92
17559
1626.78
(6,523.94)

175.59
175.59

10,882.70
10,882.70
11,058.29

Year ended

March 31, 2015

552.99
40.97
81.44

66.00
741.40

Year ended

3246.59
647.13

373.94

187.57
4,455.23
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Other expenses

Year ended
March 31, 2016
Warehouse rent 288.67
Wages 881.23
Power and fuel 1,079.68
Security services 124.73
Repair and maintenance:
- Building 2231
- Machinery - 99.14
- Others 19.52
Stores and spares consumed 527.38
Packing expenses 286.55
Advertisement 0.10
Insurance 164.62
Legal and professional charges 75.54
Rates and taxes 45.36
Donation and charity 1.19
Auditors' remuneration® 11.98
Rent 14.82
Vehicle running and maintenance 19.86
Rebate and discount 115.69
Commission to selling agents 25.67
Clearing and forwarding charges 1,189.74
Freight outward 181.61
Sales promotion expenses 156.00
Travelling and conveyance 128.98
Loss on sale of fixed assets (net) -
Trade receivables and other amounts written off 0.06
Business promotion expenses 14.84
Directors' sitting fees 7.4
Premium on forward contract -
Provision for doubtful debts 40.00
Loss on exchange fluctuation (net) 183.08
Miscellaneous expenses 175.00
5,881.09
*Auditors' remuneration:
Statutory audit 10.00
Out of pocket expenses 0.50
Service tax 1.48
Total 11.98
Earnings per share
Year ended
March 31, 2016
Net profit attributable to equity shareholders 285.85
Weighted average number of equity shares outstanding
during the year 191.55
Nominal value per equity shares ) 10.00
Earnings per share (%) ' 1.49

(This space has been intentionally left blank)

(< in lacs)

Year ended

March 31, 2015

129.03
557.39
788.47

76.87

23.46
35.90
17.74
424.35
123.05
2.43
122.75
47.55
35.02
0.24
9.76
19.80
37.36
311.19
10.15
965.38
306.71
109.77
152.16
0.41
2.17
12.08
5.62
29.70
18.10
137.18
4,511.80

8.00
0.77
0.99
9.76

Year ended

March 31, 2015

1,347.62

191.55
10.00
7.04
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(¥ in lacs)
b) Details of rupee term loan :
Name of the bank Amount of Year of No of Amount of Outstanding as Outstanding as
sanction  sanction installments installments on on

March 31,2016  March 31, 2015

Allahabad Bank 150.00 2012-13 12 equal quartetly 5.47 - 62.30
Dena Bank 1,500.00 2011-12 72 equal monthly 18.52 427.10 682.21
Dena Bank 2,400.00 2013-14 12 equal quartetly 200.00 800.00 1,600.00

1,227.10 2,344.51

The interest on above term loans from banks are linked to the respective banks base rates which are floating in nature. As of
March 31, 2016, the interest rate ranges from 11.20 % to 11.50 % on rupee term loan.

c) Details of vehicle loan comprises :

Name of the bank  Amount of Year of No of Amount of March 31,2016 March 31, 2015
sanction sanction installments installments
HDFC Bank 19.07 2011-12 48 0.50 - 0.50
HDFC Bank 19.07 2011-12 48 0.50 - 0.50
HDFC Bank 19.10 2011-12 48 . 0.49 - 2.86
HDFC Bank 19.10 2011-12 48 0.49 - 2.86
HDFC Bank 20.10 2011-12 48 0.49 - 2.86
HDFC Bank 19.10 2011-12 48 0.49 - 2.86
HDFC Bank 19.10 2011-12 48 0.49 - 2.86
HDFC Bank 19.10 2011-12 48 0.49 - 2.86
HDFC Bank 19.10 2011-12 48 0.49 - 2.86
HDFC Bank 19.10 2011-12 48 0.49 - 2.86
HDFC Bank 7.59 2014-15 48 0.20 4.52 6.27
HDFC Bank 11.50 2014-15 48 0.25 8.14 10.13
HDFC Bank 5.66 2014-15 48 0.15 3.57 4.83
HDFC Bank 6.68 2014-15 48 0.18 4.21 5.69
HDFC Bank 18.99 2014-15 48 0.50 12.57 16.85
HDFC Bank 21.00 2014-15 60 0.45 14.80 18.48
HDFC Bank 12.50 2015-16 48 0.32 11.65 -
HDFC Bank 12.50 2015-16 48 0.32 11.65 -
HDFC Bank 12.50 2015-16 48 0.32 11.66 -
HDFC Bank 12.50 2015-16 48 0.32 11.66 -
HDFC Bank 7.00 2015-16 36 0.22 6.50 -
HDFC Bank 5.70 2015-16 48 0.15 491 -
HDFC Bank 5.80 2015-16 48 0.17 5.35 -
111.16 86.12

The interest on above term loans from banks are linked to the respective banks base rates which are floating in nature. As of
Match 31, 2016, the interest rate ranges from 10.50 % to 10.75 % per annum.
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d) Details of security for each type of borrowings :

(1) Rupee term loan from all banks are secured against first pari passu charge on the existing project assets, excluding assets
charged specifically to the term lenders and Second Pari Passu on current assets of the Company. These are further secured
by personal guarantee of directors and corporate guarantee of holding company.

(i) Rupee term loan from Dena Bank amounting to ¥ 427.16 lacs is secured against fitst exclusive charge over the entire fixed
assets created under the Kurkure plant, Kamaspur.

(iif) Vehicle loans from all banks are secured against hypothecation of respective motor vehicle financed.

(This space has been intentionally left blank)




Daawat Foods Limited
Summary of significant accounting policies and other explanatory information for the year

ended March 31, 2016
28. Contingent liabilities

( <in lacs)
Natute of contingency Mazrch 31, 2016 March 31, 2015
Income-tax demands (refer note below) 364.81 535.08
Guarantees given by company 7,619.18 7,776.50
Bank Guarantees 49.49 99.53
Duty saved under EPCG Licenses (export obligation 393.19 480.46
outstanding ¥ 2,701.01 lacs (previous year T 3,227.25 lacs)
Total 8,426.67 8,891.57
Note:

29.

() The Company had filed appeals in previous years against the order of AO before Commissioner
of Income tax (CIT), (Appeals) for the Assessment Year 2007-08 and Assessment Year 2009-10. The
CIT (Appeals) has allowed substantial relief to the company and after allowing appeal effect of the
otder of CIT (Appeals) by the Assessing Officer, the demand has reduced to ¥59.57 lacs (previous
year 359.57 lacs). The company has filed appeals against the order of CIT(Appeals) for the above
said assessment year before the Income Tax Appellate Tribunal, on issues for which relief has not
been given by CIT(Appeals).

(i) During the financial year 2014-15, the Company had received demands under section 143(3) for
the Assessment Year 2010-11 for 225.21 lacs. The Company has filed an appeal before the CIT
(Appeals). Pending Otders from CIT (Appeals), no adjustment has been made in the financial
statements for the additional tax so demanded and the same has been disclosed as a contingent
liability.

(i) During the financial year 2014-15, the Company had received demands under section 143(3) for
the Assessment Year 2011-12 for 250.30 lacs (inclusive of interest u/s 234B of 82.31 lacs). The
Company in the current financial yeatr has filed application for rectification u/s 154 for not allowing
the credit of prepaid taxes of 170.86 lacs in the computation of income of the assessment order.
After making the rectification, the demand of 3250.30 lacs has been reduced to Nil.

(iv) Duting current financial year, the Company has received demands under section 143(3) for the
Assessment Year 2012-13 for 380.03 lacs. The Company has alteady filed an appeal before the CIT
(Appeals). Pending Orders from CIT (Appeals), no adjustment has been made in the financial
statements for the additional tax so demanded and the same has been disclosed as a contingent
liability.

The management is confident that it’s position is likely to be upheld in the appeals pending before
CIT (Appeals) and no liability on the company is likely to evolve on account of these proceedings

Capital commitments
Capital commitments remaining to be executed and not provided for, net of capital advances

% 518.32 lacs (previous yeat: X 426.51 lacs).
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30.

Related party disclosures
In accordance with the requirements of Accounting Standard (AS)-18 on “Related Party
Disclosures”, the names of related parties where control exist and/or with whom transactions have

taken place during the year and desctiption of relationships, as identified and certified by the
management, are:

(i) Names of related patrties and description of relationship
- Holding company
LT Foods Limited

- Entities exercising significant influence on the Company
India Agribusiness Fund Limited, Mauritius

- Fellow subsidiaries with whom transaction have been occurred
SDC Foods India Limited
Nature Bio Foods Limited
Kusha, Inc.
Raghuvesh Foods & Infrastructure Limited
LT Foods Middle East DMCC
Expo Services Private Limited
Universal Ttaders Inc.

- Subsidiary companies
LT Agti Services Private Limited
Raghuvesh Power Projects Limited
Fresco Fruit N Nuts Private Limited
Raghunath Agro Industries Private Limited (w.e.f. October 1, 2015 onwards)

- Entities in which the Company has significant influence
Raghunath Agro Industties, the partnership firm (Till September 30, 2015)

- Key management petsonnel and their relatives

Name Relationship
Ashwani Arora \ Managing Director
Vijay Kumar Arora Director

Ashok Arora Director

Ranju Arora Director

Surinder Kumar Arora Relative of director
Pramod Kumar Whole time director
Rajinder Wadhawan Whole time director

- Entities in which Key Management Personnel/their relatives have significant
Influence and company has entered into transactions with them
Shri Balaji Trading Company
S.K. Trading Company
S K. Engineering
Super Taxfeb Private limited
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ended Matrch 31, 2016

(ii) Details of transactions with the above related parties in the ordinary course of business

Transactions with the holding company

(% in lacs)

Particulars

March 31,2016 March 31, 2015

Rent income 52.80 52.80
Interest expense 1,696.16 636.38
Sales of fixed assets - . 7.69
Purchases of fixed assets - 38.57
Purchases 9,725.41 8,356.10
Sales 14,987.99 11,487.81
Balance at the yearend (Net payable) 1,696.16 18,196.90
Transactions with subsidiaries

(T in lacs)
Patrticulars March 31, 2016 March 31, 2015
Purchase of shates
Ftesco Fruit and Nuts Private Limited 169.67 51.38
Raghunath Agro Industries Private Limited 2,019.82 -
Sales
Raghunath Agro Industries Private Limited 9,929.76 -
Purchases
Raghunath Agro Industties Private Limited 2,307.34 -
Advances from customets
Raghunath Agro Industries Private Limited 3,650.01 -
Balances at the year end
LT Agti Services Private Limited (net payable) (0.20) (0.46)
Raghunath Agro Industries Private Limited (net payable) (3,650.01) -

(This space has been intentionally left blank)
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Summary of significant accounting policies and other explanatoty information for the year
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Transactions with fellow subsidiaries

: (% in lacs)
Particulats Mazrch 31,2016  March 31, 2015
Sales
SDC Foods India Limited - 18.41
Kusha Inc 20,754.57 16,493.31
Universal Ttaders Inc. 1,082.36 589.53
LT Foods Middle East DMCC 324.40 546.62
Nature Bio Foods Limited 2,178.43 2,542.30
Putchases
Nature Bio Foods Limited ' 243.32 268.95
Rental income
Nature Bio Foods Limited 43.56 43.56
Processing charges income
Nature Bio Foods Limited 43.67 -
Sale of Fixed Assets
Nature Bio Foods Limited 104.16 -
Advances from customets
Nature Bio Foods Limited 3,032.08 -
Kusha Inc 3,557.60 -
Balances at the year end
SDC Foods India Limited (net receivable) - 36.19
Kusha Inc (net (payable)/receivable) (2,983.51) 1,277.57
Universal Traders Inc. (net receivable) 431.65 -
LT Foods Middle East DMCC (net receivable) - 50.22
Nature Bio Foods Limited (net payable) (3,032.08) (687.29)
Raghuvesh Foods & Infrastructure Limited (net receivable) 2.61 2.61
Expo Setvices Private Limited (net payable) (6.31) (18.92)
Guarantees given on behalf of
Raghunath Agro Industries 7,776.50

Raghunath Agro Industries Private Limited 7,619.18 -
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31.

@

Transactions with entities of KMP and their relatives

Particulars Matrch 31,2016  March 31, 2015

Sales

S.K. Trading Company 0.99 3.89

Purchases

Shri Balaji Trading Company - 72.45

S.K. Trading Company 550.13 835.22

S K. Engineering 14.85 1.33

Super Taxfab Private Limited 1,173.03 -

Balances at the year end

Balaji Trading Company (payable) - 105.73
6.97

S.K. Trading Company (teceivable/(payable)) 2.03

Transactions with entities in which the Company has significant influence (Raghunath Agro

Industries, the partnership firm)

(% in lacs)
Particulars March 31, 2016  March 31, 2015
Sales 5,510.93 6,264.19
Purchases 294.55 -
Interest income 58.33 107.51
Share of profit 12.29 44.98
Transfer of shares 1,944.40 -
Balance at the yearend (net receivable) - 3,563.29
Transactions with key management petsonnel
Remuneration paid
Rajinder Wadhawan 41.35 42.00
Pramod Kumar 24.12 24.00

Information putsuant to provisions of paragraph 5 of Part II of Schedule IIT of the Companies Act,

2013

Cost of materials consumed

Paddy (¥ in lacs)
Matrch 31, 2016 Maztch 31, 2015
Particulars Value Percentage Value Percentage
Indigenous 28,223.66 100% 21,148.91 100%
Impotrted - - - -
Total 28,223.66 100% 21,148.91 100%
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Bardana (< in lacs)
March 31, 2016 March 31, 2015
Particulars Value Percentage Value Percentage
Indigenous 60.63 100% 323.55 100%
Imported - - - -
Total 60.63 100% 323.55 100%
(id) Brown rice/unpolished tice for consumption (< in ues)
March 31, 2016 March 31, 2015
Particulars Value Percentage Value Percentage
Indigenous 2,620.17 100% 6,356.73 100%
Imported - - - -
Total 2,620.17 100% 6,356.73 100%
(iif) Consumable and spares (T in lacs)
March 31, 2016 March 31, 2015
Particulars Value Percentage Value Percentage
Indigenous 524.29 99.41% 408.82 96.34%
Imported 3.09 0.59% 15.53 3.66%
Total 527.38 100% 424.35 100%
(ivy  Packing Matetial (< in.dacs)
Match 31, 2016 Maztch 31, 2015
Particulars Value Percentage Value Percentage
Indigenous 2,442.57 100% 1,594.86 100%
Imported - - - -
Total 2,442.57 100% 1,594.86 100%
) Other Components (< in Jacs)
Match 31, 2016 March 31, 2015
Patticulats Value Percentage Value Percentage
Indigenous 7.75 100% 13.57 100%
Imported - - - -
Total 7.75 100% 13.57 100%

(This space has been intentionally left blank)
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( in lacs)

March 31, 2016 March 31, 2015

(vi) Value of impotts on CIF basis

Capital goods 355.16 315.57
Stores and spares 6.22 15.53
361.38 331.10

(vii)  Expenditure in foteign currency (on accrual basis)

Steamer Freight 1,667.05 881.81
Clearing and forwarding expenses 60.60 3.07

Interest 59.82 46.16
1,726.86 931.04

(vii)  Earnings in foreign cutrency (on accrual basis) o (¥ in lacs)

March 31, 2016 March 31, 2015

FOB value of exports 28,663.75 21,970.50

32. The Company has enteted into rent agreements as a lessee for warehouses and office premises, which are
m the nature of operating lease. Rental expense for operating lease for the years ended
March 31, 2016 and 2015 was I 303.49 lacs and I 148.83 lacs respectively. The Company has not
executed any non-cancellable operating leases.

The Company has leased some of its premises and fixed assets to third parties under lease agreements
that qualify as opetating leases. Rental income for operating leases for the years ended March 31, 2016
and March 31, 2015 aggregate to X 96.36 lacs and ¥ 96.36 lacs respectively. The Company has not

executed any non-cancellable operating leases.

33. The year-end foreign cutrency exposures that have not been hedged by a derivative instrument or
otherwise is as follows:

Match 31, March 31, Match 31, March 31,
2016 2015 2016 2015
(¥in lacs) (¥in lacs) (FC in lacs) (FC in lacs)
1) Receivables in
foreign currency
- Trade receivables 799.26 3,953.57 USD 9.93 USD 63.22
EURO 1.65 EURO 0.03
GBP 0.17
ii) Payables in foreign
currency
- Trade payables 276.19 203.06 USD 3.97 USD.3.25

EURO 0.04
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34. a) The Company uses derivative contracts to hedge its risks associated with fluctuations with foreign
currencies relating to foreign currencies receivables. The following ate outstanding derivative contracts as

on March 31, 2016.
(in lacs)
Particulars Purpose
Forward contract to sell (USD) Hedge of highly probable foreign currency sales

USD 90.00 (previous year: USD 111.00)
R 6,266.80 (previous year: T 7,154.43)

35 On June 7, 2014, a major fire occurred in the company, resulting in loss of stock of raw material
(including paddy, Bardana, consumables and other items) having book value of ¥17,991.40 lacs. The
Company had filed an insurance claim with the insurance company amounting to ¥ 18,971.02 lacs and
had recognized insurance claim to the extent of net book value of ¥17,795.88 lacs (net of salvage value of
goods of T224.89 lacs) in the books of account. The insurance Company has tepudiated the insurance
claim vide its Order dated February 4, 2016. The Company is in the process of identifying suitable course
of action to challenge this Order and on the basis of legal opinion and other available information, the
management is confident of recovery of the said claim. However, on the basis of claim assessment
reports issued by the surveyors to the insurance company and obtained by the management of the
Company under Right to Information Act (RTT), as matter of prudence a loss of ¥4,400.00 lacs has been
recorded against the claim amount recoverable from the insurance company, which has been disclosed

as exceptional item in the above financial statements.

36 Corporate social tesponsibility expenses

(@) Gross amount required to be spent by the company duting the year in compliance with section 135 of

the Act is T44.56 lacs

(b) Amount spent duting the year on- .
In Cash Yet to be paid in Cash Total
Contribution Made - - -

37 During the year, the Company has entered into an ‘agreement to supply Rice to Kusha Inc, USA (a fellow
subsidiary company) over a period of 10 years and have received advance of ¥3557.60 lacs against the
same. Since shipment of these export is intended to be done beyond one year from the date of receiving
the advance, the advance received has been disclosed under ‘other long term liability’ in the financial
statements. The Company is in the process of completing relevant compliances and submitting necessary
documents to the ‘Authorized Dealer’ as required under Foreign Exchange Management (Exports of

Goods and Services) Regulations, 2015.

38  As per the international transfer pricing norms introduced in India with effect from April 1, 2001 and the
domestic transfer pricing norms introduced with effect from April 1, 2012, the Company is required to
use certain specified methods in computing arm’s length price of international and domestic transactions
between the associated enterprises and maintain presctibed information and documents relating to such
transactions. The appropriate method to be adopted will depend on the nature of transactions/ class of
transactions, class of associated persons, functions petformed and other factors, which have been
prescribed. The Company is in the process of conducting a transfer pricing study for the current
financial period. However, in the opinion of the Management the same would not have a material impact
on these financial statements. Accordingly, these financial statements do not include any adjustments for

the transfer pricing implications, if any.
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39 Previous year's figures have been regeouped /reclassified wherever necessary, 1o confim to current year's

classification.
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