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Independent Auditor's Report

To the Members of Daawat Kameda (India) Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Daawat Kameda (India) Private Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS') specified under section 133 of the
Act, of the state of affairs of the Company as at 31 March 2020, and its loss (including other
comprehensive incomey), its cash flows and the changes in equity for the year ended on that date.
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Walker Chandiok & Co LLP

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAI")
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a hasis for our opinion.

information other than the Financial Statements and Auditor's Report thereon

4. The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors Report but does not include the financial statements
and our auditor's report thereon.

Our opinton on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Directors report is not made available to us at the date of this auditor's report. We have nothing to
report in this regard.

Responsibilities of Management for the Financial Statements

5. The accompanying financial statements have been approved by the Company's Board of Directors. The
Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a tfrue and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Ind AS specified under section 133 of the Act. This respensibility also includes maintenance of adequate
accounting recerds in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due fo fraud or error,

6. In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related {o going concern and using the
going concern hasis of accounting unless management either intends to liguidate the Company or to
cease operations, or has no realistic alternative but to do so.

Page 2 of 4

Chartered Accountants



Walker Chandiok &Co LLP

10,

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

= lIdentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control;

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disciosures are
inadequate, to modify our opinion. Qur canclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern;

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in & manner that achieves fair presentation;

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal controf that we identify during our audit.

Report on Other Legal and Regulatory Requirementis
As required by section 197(18)} of the Act, based on our audit, we report that the Company has paid

remuneration to its directors during the year in accordance with the provisions of and limits lai
under section 197 read with Schedule V to the Act.
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1. As

required by the Companies {Auditor's Report) Order, 2016 (‘the Order'} issued by the Central

Government of India in terms of section 143(11) of the Act, we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order.

12. Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit, we
report, to the extent applicable, that;

a)

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books:

the financial statements dealt with by this report are in agreement with the books of account:

in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of
the Act;

on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2020 from being appointed
as a director in terms of section 164(2) of the Act;

we have also audited the internal financial controls with reference to financial statements of the
Company as on 31 March 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 25 May 2020 as per Annexure B
expressed an unmedified opinion; and

with respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of
the Companies (Audit and Auditors} Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us;

i. the Company does not have any pending litigation which would impact its financial position as
at 31 March 2020;

ii.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable fosses as at 31 March 2020;

iii.  there were no amounts which were required to be transferred ta the Investor Education and
Protection Fund by the Company during the year ended 31 March 2020; and

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from § November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm's Registration N

Neeraj Goel
Partner

01076N/N500013

Membership No.: 99514~
UDIN: 20099514AAAACRY325
Place: Gurugram

Date: 25 May 2020
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Annexure A to the Independent Auditor's Report of even date to the members of
Daawat Kameda (India) Private Limited, on the financial statements for the year ended
31 March 2020

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and
no material discrepancies were noticed on such verification. In our opinion, the
frequency of verification of the fixed assets is reasonable having regard to the size of
the Company and the nature of its assets.

(c) The Company does not hold any immovable property (in the nature of ‘fixed assets’).
Accordingly, the provisions of clause 3(i) (c) of the Order are not applicable.

(i) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and material discrepancies noticed on physical
verification have been properly dealt with in the books of account.

{iii) The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3{iii)(a), 3(iii)(b)
and 3(iii)(c) of the Order are not applicable.

(iv) In our opinion, the Company has not entered into any transaction covered under Sections 185
and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

(v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as- amended). Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

{vi) The Central Government has not specified maintenance of cost records under sub-
section (1} of Section 148 of the Act, in respect of Company’s products. Accordingly,
the provisions of clause 3(vi) of the Order are not applicable.

(vii){a) Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax,
cess and other material statutory dues, as applicable, have generally been regularly
deposited to the appropriate authorities, though there has been a slight delay in a few
cases. Further, no undisputed amounts payable in respect thereof were outstanding at
the year-end for a period of more than six months from the date they became payable.

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs,
duty of excise and value added tax that have not been deposited with the appropriate
authorities on account of any dispute.

(viii)  The Company has no loans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3{viii) of the Order are not applicable.

Chartorad Accountants
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-Annexure A to the Independent Auditor's Report of even date to the members of

Daawa

t Kameda (India) Private Limited, on the financial statements for the year ended

31 March 2020

(ix)

(xii)

{xiii}

(Xiv)

(xv}

(xvi)

The Company did not raise moneys by way of initial public offer or further public offer
{including debt instruments) and did not have any term loans outstanding during the year.
Accordingly, the provisions of clause 3{ix) of the Order are not applicable.

No fraud by the Company or on the Company by its officers or employees has been noticed
or reported during the period covered by our audit.

Managerial remuneration has been paid and provided by the Company in accordance with the
requisite approvals mandated by the provisions of Section 197 of the Act read with Schedule
V1o the Act.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 188 of
the Act, where applicable, and the requisite details have been disclosed in the financial
statements, as required by the applicable Ind AS. Further, in our opinion, the Company is not
required to constitute audit committee under Section 177 of the Act.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors
or persons connecied with them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-[A of the Reserve Bank of
India Act, 1934, )

For Walker Chandiok & Co LLLP
Chartered Accountants

Firm’s Registration N

ﬁ\mc/\oi//m/g

Neeraj

N/N500013

Goel

Partner A
Membership No.: 99514
UDIN: 20099514AAAACRS325

Place:

Gurugram

Date: 25 May 2020
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Annexure B to the Independent Auditor's Report of even date to the members of Daawat
Kameda (India) Private Limited on the financial statements for the yvear ended 31 March
2020

Independent Auditor's Report on the internai financial controls with reference to the
financial statements under Clause {i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (‘the Act’)

1. in conjunction with our audit of the financial statements of Daawat Kameda {India) Private Limited
(‘the Company’) as at and for the year ended 31 March 2020, we have audited the internal financial
controls with reference to financial statements of the Company as at that date,

Responsibilities of Management for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internat financial
controls based on the internal controt over financial reporting criteria established by the Company
considering the essential components of internal control stated in Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) issued by Institute of
Chartered Accountants of India (1CAI'). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of the Company's business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’'s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

3. Our responsibility is to express an opinion on the Company's internat financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Standards on Auditing issued by the ICAI prescribed under Section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls with reference to financial statements, and
the Guidance Note issued by the ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal contro! based
on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error,

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls with reference to financial
statements.

Chartered Accountapts




DAAWAT XAMEDA (INDIA) PRIVATE LIMITED
Balance Sheet as at March 31, 2020
(Ml amounts in Rs i lakhs unless otherwise stated)

Note As at As at
March 31, 2020 March 31, 2019
ASSETS '
Non-cutrent agsets
Property, plant and cquipment 2(3) 1,711.04 6.83
Capital work-in-progress 2(i) - 190.7¢
Iiinancial assets
Loans 3 4.24 0.1¢
Onber non-current asscts 4 30,16 407.67
Income tax asscts 5 31.35 13.60
Total non-current assets 1,776.73 618.96
Current assets
Inventories 6 53471 37.82
Financial asscts
Trade reccivables 7 54.95 20.04
Cash and cash equivalents 8 419.70 1,412.29
Other bank balances 9 1,641.17 2613.41
Other carrent assets 10 454.29 87.19
Total current assets 2,624.82 4,170.75
Total assets 4,401.55 4,780.M
EQUITY AND LIABILITIES
Equity
Liquity share capital 11 4,717.36 4,717.36
Other equity 12 {566.02) {60.12)
Total cquity 4,151.34 4,657.24
Non-current Habilitics
Provisions 13 2.80 -
Total non-current liabilitics 2.80 -
Current liabilities
Financial Tiabidities
Trade payables 14
Due to micro and small enterpeises - 417
Due to others 16.52 9.08
Other finaocial liabilitics 15 173.78 113.85
Provistons 16 0.15 .
Orther current labilities 17 56,96 5.36
Total current Habilitics 247.41 132.46
Total equity and liabilitics 4,401.55 4,789,71

Summary of significant accounting policies 1

The accompanying summary of significant accounting policy and other explanatory notes are an integral part of the financial

starcments.

This is the Balance sheet referred to in our report of even date.
For Walker Chandiok & Co LLP

Chartered Accountants
Firm's Registration No: 001076N/N500013

\
Nezol4

Neeraj Goe
Parmer o S
Membership No.: 995147

K2

Ritesh Arora
Dircctor
I2IN 06975957

Akash Singh
Company Secretary
Membership No.: A34328
Place : Gurugram
Date : May 25, 2020

N

Ashwani Kumar Arora

For and on behalf of Board of Directors of
Daawat Kameda (India) Private Limited

et

Director

DIN 01574773
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Annexure B to the independent Auditor’s Report of even date to the members of Daawat
Kameda (India) Private Limited on the financial statements for the year ended 31 March
2020

Meaning of Internal Financial Controls with Reference to Financial Statements

8. Acompany's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;,
(2} provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company, and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a materiat effect on the financial statements.

Inherent Limitations of internal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference fo financial statements and such controls were operating effectively as at 31 March 2020
.based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in Guidance Note issued by ICALl

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.;:

. N
Neeo4

QﬂQ?GMNSOOO‘I(&

Neeraj Goel
Partner
Membership No.: 99514

UDIN: 20099514AAAACRG325

Place: Gurugram

Drfet 25 Hey 2020

Charterod Accountants



DAAWAT KAMEDA (INDIA) PRIVATE LIMITED

Statement of Profit and Loss for the year ended March 31, 2020

{Allamounts in Rs n iakhs wnless otherwise slated)

Revenne

Revenue from operations
Other income

Total income

Expenses

Cost of material consumed

Changes in inventories of finished goods and work in Process
Employee benefits expense

PFance costs

Depreciation expense

Other expenses

Total expenses

Loss before tax
Tax expense
Loss for the year

Other comprehensive income
1} Hems that may be reclssified to Statement of Profit and Loss

2) Items that will not be seclassified to Statement of Profit and Loss

Other comprehensive income for the year

‘Total comprehensive loss for the year

Loss per equity share (Refer note 27)
Basic
Diluted

Summary of significant accounting policies
ry g P

Note

18
19

20
21
22
23
24
25

1

For the year ended For the year ended
March 31, 2020 March 31, 2019
55.47 35.55

187.87 127.31

243.34 162.86

77,99 131,93

8.99 (11.56)

135.13 60.40

- 0.09

8.30 1.56

518.83 190.78

749.24 - 37320
(505,90} (210.38)
(505.90) (210.39)
(605.90) (210.34)

{1.07) .91}

(1.o7) (0.91)

The accompanying summacy of significant accounting policy and other explanatory notes are an integeal pact of the financial statements,

This is the Statement of Profit and Loss referred to in our report of even date,

For Walker Chandiok & Co LLP

Chattered Accountants
Firm's Registration No 001076N/N50001 3

Neeraj Goel
Partner
Membership No.: 99514

Place : Gurugram
Date : May 25, 2020

For and on behalf of Board of Directors of
Daawat Kameda (India) Private Limited

Y
0\

Ritesh Arora Ashwani Kumar Arora
Director Dhrector
DIN :06975957 [DIN 01574773

AkashSingh
Company Secretary
Membership No.: A34328



DAAWAT KAMEDA {INDIA} PRIVATE LIMITED
Cash flow statement for the year ended March 31, 2020
(All amounts are in T in Jakhs unless otherwise stated)

For the year ended

For the year ended

(o]

Moarch 31, 2020 March 31, 2019
CASH FLOW FROM OPERATING ACTIVITIES
Lows before tax (505.90) (210.34)
Adpustiments for non cash jems
Depreciation expense 8.30 1.56
Interest expense - .09
Interest income (187.87) (125.49)
Uneealised foreign exchange loss/ (gain} 189 (4.87)
Amounts writren off 0.07 -
Operating loss hefore working capital changes {683.51) (339,04)
Changes in:
Trade and otler receivables (34.91) 9.25)
Inventories (16.89) {34.01)
Other non-cureent assots (1.17) am
Other current assets (367.17) {76,710
Loans (6.03) Q.10)
Trade payables 6.22 15.55
Other current Halxlities 51.60 16.61
Other Bnancial liabilitics 94.55 (15.41}
Cash used in opcrations (957.32) {442.34)
Income taxes paid {net of refumids) {17.75) (12.55) -
Net cash used in operating activities (A) 075.07) (454.89)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets including intangille assers, capital work in progress and eapital advances (1,177.66) (502.79)
Proceeds from/(Investment in} fixed deposits 1,099.47 {2,535.04)
Intecest on faved deposits ceceived 60.58 47.12
Interest on income tax refund received 0.08 « -
Net cash nsed in investing activities 1B] (17.53) (2,990.72)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of equity shace capital {Including seourities Premivmy - 4,610.00
Net cash flows from financing activities €] - 4,610.00
Net (decrease)/increase in cash and cash cuivalents (A+13+() {A+HBAC) (992.59) 1,164,39
Cash and cash cquivalents at the beginning of the year 1,412.29 247,90
Cash and cash equivatents at the end of the year 419.70 1,412.29
Components of cash and cash equivalents (refer note 8)
Balances with banks :
* O current account 419.70 388,72
- on fixed deposis - 1,023.57
Total cash and cash equivalents 419.70 4,412,29

The accompanying summacy of significant accounting policy and other explanatory notes are an integet part of the financial statements.

‘This is the Cash low Statement reforred to in our report of even date.,

For and on behalf of Board of Directors of

Danwat Kameda (India} Private Limited -
NN Wy
o —
Neeraj Goel | - ; . { ——" \C\/{)
Partner . R Ritesh Arora Ashwani Kumar Arara
Membesship No.: 99514, . L : Ditegtor Director
) DIN :06975057 - DIN 01574773

For Watker Chandiok & Co LLP
Chartered Accountants e
Fiem’s Registeation N 00176 /N500013

h Siffh
Company Secretary
Place : Gurugeam Merabership No.: A34328
Date : May 25, 2020




DAAWAT KAMEDA (INDIA) PRIVATE LIMITED

Statement of Changes in Equity for the year ended March 31, 2020

“{All amounts in Rs in Jakbs untess otherwvise stated)

A, Bquity Share Capital

Balancc as at April 1, 2018 335.00
Changes duting the year 4,382.36
Balance as at March 31, 2019 4,717.36
Changes during the year .
Balance as at March 31, 2020 4,717.36
B. Other Equity
Reserves and surplus Total

Retained earnings Sccurities premium
Balance as at April 1, 2018 (77.42) - (77.42)
Loss for the vear {210.34), - (210.34)
Securities premium on issuc of shares . 227.64 227.64
Balance as at March 31, 2019 (287.76) 227.64 (60.12)
Loss for the year (505.50) - {545,90)
Balance as at March 31, 2020 (793.66) 227.64 (566.02)

This i the Statement of Changes in Beuity weferred to in our report of even date,

lor Walker Chandiok 8 Co LLP
Chartered Accountants Py R
Firm's Registeation Neo: 041076N/N50001 .

N aeao i

Neeraj Goel
Partner R
Membership No.: 99514

Place | Gurugram
Date @ May 25, 2020

Ritesh Arora
Director
DIN 06975957

Akagh. in/éh
Cotpany Secretary
Membership No: A34328

For and on behalf of Board of Directors of
Daawat Kameda (India) Privare Limited

Ashivani Kumar Arora
Disector
DIN 101574773
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DAAWATL KAMEDA (INDIA) PRIVATE LIMITED

- Moics to the financial statements for the year ended March 31, 2020

2
@

{id)

(Al amounts are i1 Ry in takhs unless otherwise stated)

Property, plantand équipmcm C
) Leaschold

Description ‘Furniture and ~ Plant and machinery Office equipment Total
. improvements fixtures
Gross carrying value
As at April 1, 2018 - - - - N
Additions - 8.16 0.23 8.39
Disposals . - - - - .
As at March 31, 2019 - - 8.16 .23 8.39
Additions 184.16 17.67 1,495.91 14.78 1,712.51
Disposals - . R R i
As at March 31, 2020 184,16 17.67 1,504.06 15.01 1,720091
Accumulated depreciation
As at April 1, 2018 - - - - -
Charge for the year - - 1.46 0.10 1.56
Disposals - - . . )
As at March 21, 2019 . - - 1.46 0.10 156
Charge for the year . 520 G.o1 1.96 107 8.30
1ispiouals ) - ; . . R
As at March 31, 2020 5.26 0.01 3.42 117 9.36
Net carrying valoe
"M March 31,2018 - - - 6.70 0.13 6.83
At March 31, 2020 178.90 17.66 1,500.65 13.84 1,711.04
(i) Contractual obligations
Refer note 29 for disclosure of contractual commitments for the acquisition of property, plant and equipment.
Capital work-in-progress
As at As at
March 31, 2020 March 31, 2019
Capital wosk-in-progress * 190.76
- 190.76
Movement in capital work in progress:
Amount
Balance as at April 01, 2018 -
Add: Additions dunng the year 190.76
L.ess; Capitalisation during the year .
Balance as at March 31, 261% 190,76
Batance as at April 01, 2019 190.76
Add: Addidons during the year 1,518.15
Less: Capitalisation during the year . 1,708.91

Baiance as at March 31, 2020

* Capital work-in-progress mainly comprises plant and machineey under construction at sts plant location.
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DAAWAT KAMEDA (INTIA) PRIVATE LIMITED
Motes1o the financial statements For the vear ended March 31, 2020
(M amenets in Ks i lakhs unless otherwise stated)
As at
March 31, 2020

T Asat
March 21, 2019

Fuoming -
Security deposits 4.24 010
4.29 0.10
Break-up of seenrity deails o
Loans considered good - Secured . - -
Loans considered good - Unseoured 4.24 . 0.10
{Loans which bave significant mrercase o credit visk -
Loave - eredit imparred - .
’ 4.24 0.10
Cther nen‘current assels As at As at
] ' March 31, 20620 March 31, 2019
Prepaid expenscs 1.17 : -
Capital advances 2893 407.407
. 30,10 A07.67
Tncoind 1ax assets As at As at
March 31, 2020 March 31, 201y
Tz dediucred at sovree 31.35 13.60
” : 3138 1360
Taventories As at As at
K March 31, 2020 March 31, 201%
Raw tnatersai 078 13.12
Stares andd spaces 15.01 11.32
Patking matcrial 27.35 1.82
Hinished goeid: 2.57 11.58
: 54,71 57,82

Write-dows of lawventosies fo net realisable value amounted to Rs 23.47 lacs (March 21, 2019 Rs.11.01 lacs). These were recongised as an expense

during the year and included in "changes in faventories of finished goeds and semi-finished goods" in the Statement of Profit and Loss.

As at
March 31, 2020

“eada cegeivables

Ar at
March 31, 2019

Trade recarvables 58495 Z0.04

Trade vecevabies credit mnpaiced . _
84,95 20.04

Less: Allowance for expected credit loss - ;
54.95 20.04
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DAAWAT KAMEDA (INDIA) PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2020
{All amounts in Rs in lakhs unless othenvise stated)

Break-up of sccurity details

Trade receivables considered good - Secured

Trade receivables considered good - Unsecured

Trade receivables which have significant increase in credit risk
Trade receivables - eredit impaired

* Incluces amount due from related parties
1.1 Foods 1imited

Cash and cash equivalents
Balance with banks

~0n current accounts
-on fixed deposits with maturity less than 3 months

As at
March 31, 2020

As at
March 31, 2019

Other bank balances

Deposits with onginal maturity more than 3 month but less than 12 months

Other current assets

Prepaid expenses

Advance w0 suppliers

Advance to emplovees

Othess

Balances with government authorities

54.95 20.04
54.64 20.04
As at As at
March 31, 2020 March 31, 2019
419.70 388.72
- 1,023.57
419.70 1,412.29
As at As at
March 31, 2020 March 31, 2019
1,641.17 2,613.41
1,641,17 2,613.41
As at As at
March 31, 2020 March 31, 2019
1.76 0.03
49.73 0.10
0.29 2.95
0.37 .
402.14 84.11
454.29 87.19

(This space has been intentionally feft blank)



DAAWAT XAMEDA (INDIA) PRIVATE LIMITED
Notes to the financial statements far the year ended March 31, P
Al amaouns w Ks in kb anless otherwise statod)

Share capical
Authorized

HO00LU0 shares of Re, B cach (Maceh 34, 2009 - 60,000,000 cipoty shaves of 10 each)

Issued, subscribed and paid up
2,073,574 shaees of Rs Weach Blarch 31, 2009 47,173,574 equty shaces of 10 each)

(a} Reconciliation of the shares ontstanding at the beginning and at the end of the reporting year

Equity shares at the beginning of the year
Add: Issue of share capirad
Equity shares at the cnd of the year

(b) Terms/ rights attached to equicy shares

The Company has only one <lass of equity shices baving the pac value of Rs 10 per share (Match 31, 2019 Rs 10 per share) Each holdes of cquity shaze is ennd

Ap i As a4l
March 31, 2020 Mareh 3, 2059
5,000.00 6,000,00
4,717.36 4,717.36
4,717,536 4,717.36
As a1 March 31, 2020 As a1 Masch 3, 2019 ]
Ne of Shares Amount No of $hares Amount
471,713,574 411736 33.50,0 333.00
. . 1,38,33,511 4,302,365
ERINENST] 4,717.36 4,71,73,574 4,717.3

led to une vote per share

In the evenr of hguidason of the Company, the helder of equity shares will he ennitled 10 geceive remaiming assers of the Company. after payraent of all liabilities. The distdbution will be in propeson b aurnber G coguiry

shares held by the shaseholders.

{c) Dctails of sharcholders holding more shaw 5% shares in the company

Kameda Scika Co., Lid

LT Fouds Lirated

(4) Shares keld by the bolding corapasy

LT Foods Limited

As a1 March 31, 2020 As at March 31, 2019
No of Shares % No of Shares Y
231,17,215 0% 2,34,17,243 A9
2,50,56,359 51% 31%
4,71,73,514 100 $,71,73,51 3
As at March 3, 2020 As at March 31 2019
No of Shareg ArrOunt No of Shares Amount
2,10,56,359 |  24,05,63,590 2,40,56,35% 24,65,63,590
2,40,56,35% | 24,05,63,590 2,40,56,359 24,05,63,5%0

{£) The Campany bas not issued any equity shares issued pursuant 1o contract without payment being ceceived in cash, wlarred as fully paid up by way of bonus issues and brought back since inception.

{This space has beens intentionatly left blarek}



DAAWAT KAMEDA (INDIA) PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2020
(Al amounts in Rs in lakhs unless otherwise stated)

12 Other equity

(i} Retained carnings
Opening batance
Add: Loss for the year
Closing balance

(if) Sccuritics premium reserve
Opening balance
Change during the year*
Closing balance
Taotal other equity (i+ii)

Nature and purpose of other reserves

Retained carnings
Retained carnings comprises of {losses) that Company has incurred till date.

Securities premium teserve:

Securities premium reserve represents premium seceived on issue of shares. The reserve will be gl

the Companies Act,

* The above securitics premium is received on the issue of shares.

{This space has been intertionafly bt biank:)

As at
March 31, 2020

As at
March 31, 2019

(287.76) (77.42)
(505.90) (210.34)
(793.66) (287.76)
227.64 -
- 227.64
227.64 237.64
(566.02) (60.12)

ized in accordance with the provisions of
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Due to micro, small and medium enterprises as def:

DAAWAT KAMEDA (INDIA) PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2020
(Al amounts in Rs in lakbs uniess otherwise stated)

Long-tetm provisions

Provision for compensated absences
Provision for gratuity

Refer note 26 for emplyyee benefit esgpense
Trade payables
Dues to

Micro and small enterprises
Others

the extent information available with the management is given betow:-

As at As at
March 31, 2020 Matrch 31, 2019
1.26 -
1.54 -
2.80 -
As at As at
March 31, 2020 March 31, 2019
- 4.17
16.52 9.08
16.52 13.25

ned under the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 to

8.No Particulars As at As at
March 31, 2020 March 31, 2019
i} lthe principal amount and the interest due thereon remaining unpaid to any supplier
at the end of each accounting year
Principal amount remaining unpaid - 4.17
Interest accrued and remaining unpaid as at year end 0.69
i) lAmount of interest paid by the Company to the suppliess in terms of section 16 of
the Act .
iif) jAmount paid to the supplicrs beyond the respective due date. - -
iv) |Amount of interest due and payable for the period of delay in payments {which have
been paid but beyond the due date during the year) but without adding the interest
specified under rhe Act. -
v)  lAmount of interest accrued and remaining unpaid at the end of accounting period. - -
vi) |Amount of further interest remaining due and payable even in the succeeding
yeazs, until such date when the interest dues s above are actually paid to the small
enterprise, for the purpose of disallowance as 2 deductible expenditure under
section 23 of this Act. - -
- 4.26
15 Other current financial liabilities As at As at
March 31, 2020 March 31, 2019
Other payables* 81,06 6.56
Creditor for capital goods * 60.13 94,75
Expenses payable 24,02 7.40
Employee related payables 8.57 5.13
173.78 113.85
* Includes amount due to related parties (refer note 30)
LT Foods Limited 75.47 4.69
Kameda Seika Co, Ltd - 74.60
Asat As at
Margch 31, 2020 March 31, 2019
16 Short term provisions
Provision for compensated absences 0.14 -
Provision for gratuity 0.01
0.15 -
Refer wote 26 for engployee benefit exspense
17 Other current liabilitics As at As at
Mazch 31, 2020 Match 31, 2019
Statutory liabilities 56.96 537
56.96 5.36
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DAAWAT KAMEDA (INDIA) PRIVATE LIMITED

Notes to the financial statcments for the year ended March 31, 2020

(Al amounts in Rs in lakhs unless otherwise stated)
Revenue from operations

Sale of goods *
Kari - Kari

*Details of products sold

Kari - Kari

Other income

Interest income on fixed deposits
Interest income on income tax refund
Ner gain on foreign currency transactions and translations

Cost of material consumed

Opening stock
Raw material
Packing material

Add: purchases
Raw matcrial
Packing material

Less: closing stock
Raw material
Packing material

Cost of matcrial consumed

Changes in inventories of finished goods and work in process

Opening Stock
Finished goods

Closing stock
Iinished goods

For the year ended

For the year ended

March 31, 2020 March 31, 2019
55.47 35,55
55.47 35.55

For the year ended

For the year ended

March 31, 2020 March 31, 2619
55.47 35.54
55.47 35.54
For the year ended  For the year ended
March 31, 2020 March 31, 2019
187.79 125.49
.08 -
- 1.82
187.87 127.31
Yor the year ended  For the year ended
March 31, 2020 March 31, 2019
13.12 3.42
1.82 -
14.94 3.42
57.08 133.32
43.10 10.13
100.18 143.45
9.78 13.12
27.35 1.82
37.13 14.94
71.99 131.93
For the year ended  For the year ended
March 31, 2020 March 31, 2019
11.56 -
257 11.56
8.99 (11.56)




DAAWAT KAMEDA (INDIA) PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2020
{All amounts in Rs in lakhs unless otherwise stated)
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25

Al

Employee benefit expenses

For the year ended

For the year ended

March 31, 2020 March 31, 2019
Salaries, wages and bonus 130.42 60.40
Contribution to provident and other fund 2.28 -
Staff welfare expenses 243 -
135.13 60.40

Finance costs

Interest expenses

Depreciation expense

For the year ended
March 31, 2020

For the year ended
March 31, 2019

0.09

0.09

For the year ended

For the year ended

March 31, 2020 March 31, 2019
Depreciation on property, plant and equipment 8.20 1.56
8.30 1.56

Other expenscs

For the year ended

For the year ended

March 31, 2020 March 31, 2019
Rent expenses (refer note 33) 188.94 0.53
Jobwork charges 319 17.66
Stores and consumables 17.39 -
Survey fees - 0.9¢
Advertisement and sales promouon expenses 41.27 8.02
Legal and professional charges 62.63 47.41
Rates and taxes 6.85 53.07
Other administzative cxpenses 1.62 4.33
Travelling and conveyance 19.69 5.11
Net loss on foreign currency transactions ard translations 14.48 -
Other seling expenses 76.87 51.07
Bank charges 0.52 0.32
Testing: and inspection charpes 2.89 -
Power and clectricity expenses 44.06 -
Repairs
-Computer 0.24 -
-Plant and machinery 0.0% -
-Others 6.78 -
Insurance expenses 1.05 -
Business prometion expenses 25.26 -
Telephone expenses 0.04
Seminar expenses 0.86 -
Auditor’s remuneration (refer note A) 4.14 2.3
Amounts witten off 0.07
518.83 190.78
Auditors® remuneration
Statutory audit 4,00 2.00
Qut of pocket expenses 0.14 0.31
4.14 2.31




DAAWAT KAMEDA (INDIA) PRIVATE LIMITED

Notes 1o the finaneial statements for the year ended March 31, 2020
(Al amounts ave in *in lacs unless otherwise stated)

6

M

(i)

(ii)

(i)

(¥}

Employee bonefit obligations

Particulars March 31, 2020 March 31, 2019

Current | Non-current Current Non-current
CGratuity 0.0% 1.54 - -
Compensated absences 0.14 1.26 - -
Total 0.25 2.80 - -
Gratuity

“I'he Company provides gratity for employees in India as per the Payment of Grawity Act, 1972, Limployees who are in continuous service for a petiod of 5 years are eligible for
gratuity. The amount of gratuity payable on retirvement/termination is the employecs last drawn basic salary per month computed proportionately for 15 days salary multiplicd for the

number of years of service,

Disclosure of gratuity

Amount eecognised in the Statement of Profit and Loss is as under:

Description March 31, 2020 March 31, 2019 .
Current service cost 1.55
Amount secogiised in the Statement of Profit and Loss 1.55
Breakup of actuarial (gain) /loss recopnised in other comprehensive income {QCI)
Description March 31, 2020 March 31, 2019
Remeasurement on the net defined benefit obligation
Actuarial (gnin},"l_()s:: arising from change in demographic assumption -
Actarial (gain)/loss arising from change in financial assumption -
Actuacial (gain}/loss arising from change in experience assumption -
Remeasurement on plan assets
Return on plan assets (excluding interest) -
Total actuarial (gain)/loss recognised in QCI -
Movement in the defined benefit obligation during the year is as under:
Description March 31, 2020 March 31, 2019
Present value of defined benefit obligation as at the start of the year
Current service cost 1.55
Present value of defined benefit obligation as at the end of the year 1.55
Actuarial assumptions
Description March 31, 2020 March 31, 2019
I3 iscount race 6.73% -
Retirement age 58 years -
Limployee turnover: 6.00% -
4.00% -

Rate of increase in compensation

The estimates of future salary increases, considered in zctuacial valuation, take account of inflation, seaiority, promaetion and other relevant factors, such as supply and demand in the

cemployment market

Movement in net liability recognised in balance sheet

Description March 31, 2020 March 31, 2019
[Defined Benefit Obligation 1.55
I*air value of Plan Assets -
Liability recognised in the Balance Sheet 1.55
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DAAWAT KAMEDA (INDIA) PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2020
{All amounts are in " in lacs unless otherwise stated)

Sensitivity analysis for gratuity lizbility

Description March 31, 2020 March 31, 2019
Impact of the change in discount rate

Present value of obligation at the end of the year L35 -
- kmpact due o increase of 1% {0.18) -
- Impact due to decrease of 1 % . .21 -
Impact of the change in salary increase

Present value of obligation at the end of the year 1.55 -
- Impact due to inerease of 1 % . 0.16 -
- lpact due to decrease of 1 % : . (0.16) . -

The above sensitivity anelysis ace based on 4 change in an assumption while liolding all other assumptions constant. In practice, this is unlikely to occur and changes in some of the
assumptions may be correlated, When calevlating the sensitivity of the defined benefit oblipation to significant actuaial assumptions the same method (present value of the defined
benefit obligation calcutated with the projected unit credit method at the end of the reporting period) has been applied which was applied while caleulating the definad benefit
obligation lability recognised in the balance sheet,

Compensated absence

The carned leave liability arises on retrement, withdrawal, resignation and death-in-service of an employee. The actuary has used projected unit cost (PUC) actuarial metbod to assess
the plan's liabilitics of employees,

Actuarinl assumptions

Description As at March 31,| As at March 31,

2020 2019
Discount rate 6.73% -
Future basic salary increase 4.00% .
Limployee turnover/ Withdrawal rate 6.00% -
Retirement age 58 years -
Notes:

The discount rate is based on the provailing market yields of Tndian Goverament securities as at the balance sheet date for the estimated term of obligations.
"The estimates of future salary inerenses considered takes into accounr the inflation, seniority, promotion and other relevant factors on long term basis.

Provident fund and ESI fund

Contril:ution made towards provident fund by the Company dusing the year is * 2.27 lakhs (March 31, 2019: Nil)
Contribution made towards 1381 fund by the Company ducing the year is * 0.40 lakhs (March 31, 2019: Nily

(1 his space bas been intentionally feft blank)



DAAWAT KAMEDA (INDIA} PRIVATE LIMITED
Nezes to the financial stazements for the year ended March 31, 2020
{All amounts in Rs ia lakhe unless otherwise stated)

For the year ended

27 Earnings per share March 31, 2020

Loss attributable 10 equity sharcholders {505.90)
Numbers of weighted average equity share outstanding at the year end for Basic 471.74
Numbers of weighted average equity share nutstanding at the year end for Diluted 471,74
Norminal value per share 10.00
Earnings per equity share
Basic (1.07)
Dilared (1.07)
28 Income tax For the year ended

March 31, 2020

The income tax expense consists of the following
Current tax expense for the current YCAT
Deferred tax expense/ (benefit) -

For the year ended
March 31, 2019

(210.39)
231.51
231.61

10.00

{0.91)
0.61)

For the year ended
March 31, 2019

Total income tax N

The reconciliation of the estimated tax expense at statutory income tax rate to income tax expense reported in the Statement of Profit and Loss is as

follows:

Loss before income taxes {(505.90)
At India’s statutory income tax rate of 22.88% (31 March 2019: 26.00%) (115.75)
Impact of deferred tax on unabsorbed loss* 115.75

(210.34)
(54.16)
54.16

Total income tax expense N

Unused tax loss As at March 31, 2020

Unused tax losses for which no deforred tax asset has been recopiised 858,10
Potential tax benefit @ 22.84% (31 March 2019 ; 26%) 196,33

Unused busiaess loss can be carried forwaed based on the year of ovigination as follows:

Finaocial year/period | Financial year of oxpiry Armnount as at March 31, 2020] Amouut as at March 31, 2019
of origination
2017-18 2024-25 77.42 77.42
2018-19 2025-26 159.69 158.69
2019-20 2026-27 G20.99 -

29 Centingencies and commitments

As at March 31, 2020
(A} Contingent liabilities -
(B) Capital commitments remaining to be exeeuted and not provided for net of capital advances 64.20

As at March 31, 2019

25371
61.65

As at March 31, 2019

143,89

Tatal 64.20

143,89




DAAWAT KAMEDA (INDIA) PRIVATE LIMITED
Notes forming part of financial statements for the year ended March 31, 2020

{All amouats in Ry in lakhs unless otherwise stated)

30 Related party disclosures

The Company's relaled party transactions and outstanding balances are with its joint ventarer's, key management and others as described below.,

A. Relationships

a} Joint Venturer
L1 Foods Limited
Kameda Scika Co, Lid

B. Key management personnel and dircctors

-Key Management Personnel

Name

Mr. Vijay umar Arora
Mr. Ashwani Iumar Arora
Mr. Ritesh Arora

Mz, Shinichi Furusawa

Mz, Hitoyuki Horibe

Mr. Masabiro Nakayama
Mr. Toshiyuki Osawa

Mr. Jun Kono

Designation

Direetor

Director

Director

Direetor {upto August 6, 2019)
Dicector {upto Avgust 6, 2019)
Director (w.e.l August 6, 2019)
Director (w.e.f November 14, 2019)
Director (w.e.f August 06, 2019)

‘Transactions with joint venturer's and Key Managerial Personnel

Particulars

For the year ended March 31,2020

For the year ended March 31, 2019

Sales
11 Foods Limited

Issne of share capital
LI Ffoods Limited
Kameda Scika Co., Lid

Reimbursement of expenses
LI Foods Limited
Kameda Setka Co., Lrd

Rent expense
1.1 Foods Limited

Purchase of fixed asscts
Kameda Seika Co., Lid

Purchases
Kameda Seika Co., Ltd
LT Foods Limited

Consnltancy charges
Mr. Ritesh Arora

Short term employee benefits
Managerial remumeration

Mr. Ritesh Arora

Mr. Masahiro Nalayama

Mr, Jun Kono

Mz, Toshiyuki Osawa

63.26

370,72
114.80

188,94

4.63
2315

16.00

7.682
24.00
21,23

4,10

35.55

2,234.79
2,147.57

#7.04
0.62

0.53

79:47

24.00

Particulars

As at March 31, 2020

As at March 31, 2019

LT Foods Limited
Kameda Seika Co., 1td
Mr.Ritesh Arora

Balances at the year-end {net receivable/(net payable))

(20.82)
47.63

15.35
(74.60)

2.00)




DAAWAT KAMEDA (INDIA) PRIVATE LIMITED
Notes to the financial statements for the year euded Masch 31, 2020 N
(il amounts in Re 5o lakhs unless otherwise stated)

3
i)

(i)

ii)

Fair value disclosures

Fair values hicrarchy

Imancial assete and financial labititics measured at Gaie value in the balance sheet age categorised into three levels of fair value hicrarchy. The three levels are defined based on the
ebservability of signifeant inputs to the measurement, as folfws:

Level 1: Quoted prices (unadjusted) in active markets for finandial instruments.

Level 2: The fair value of financial instruments that are not traded in an active macket is determined using valuation techniques which maximise the use of observable market data
rely as little as possible on entity specific cstimates.
Level 3: If one or mere of the significant inputs is not based on observable markes data, the insttument is included in lovel 3.

Fair value of instruments measured at amortized cost

Fair value of instruments measured at amortized cost for which fair value is disclosed is as foliows, these fair values are cateulated using Level 3 inputs:

Fair value of instruments measueed at amortised cost
Tair value of insruments measured at amortised cost for which fair valee is disclosed is as follows:

. As at March 31, 2020 As at March 31, 2019
Particulars Level
Carrying value Fair value| Carrying value Eair vajue{*

Financial asscts

Trade receivables Level 3 54.95 54,95 20,04 20,04
Cash and cash equivalents Tevel 3 419.70 419,70 1,412.2% 1,412.29
Other bank balances level 3 1,641.17 1,641.17 2,613.41 2,613.41
Security deposil Level 3 4.24 4.24 .10 0.10
Total financial assets 2,120.06 2,120.06 4,045.84 4,045.84
Financial liabilities

Trade payables Lovel 3 16.52 16.52 13,25 13.25 .
Qther: financial liabilities Lovel 3 173.78 173.78 113.85 113.85
Total financial lHabilities 190.30 190.30 127.10 127.10

The management assessed that seourity deposits, tade payables and other financial liabilities approximate their catrying amounts lazgely due to the short-term matugities of these
nstruments, The fair value of the financial assets and habifitivs is included at the amount at which the instrument could be exchianged in a current transaction between willing
parties, other than in a forced or liguidation sale.

Financial risk management .

Financial instruments by category

. As at March 31, 2020 As at March 31, 2019

Particulars FVTPL FYOCI Amortised cost FVIPL FVOCI Amortised cost
Financial assets

Trade receivalsles B - 54.95 - - 2004
Cash and cash equivalents - - 419.70 - - 1,412.29
Other bank balances 1,641.17 2,613.41
Secutity deposit 424 0.10
Total - - 2,120.06 - - 4,045.84
Financial liabilitics

Trade payables “ B 16.52 - - 13.25
Other financial liabilites " - 173.78 - - 113.85
Total - - 190.30 u - 127.10

Rislc management framework
The Company’s activitics éxpose it to market risk, liquidity risk and credit sisk. This note explains the sources of tisk which the entity is exposed to and how the entity manages
the risk and the related impact in the financial statements.

Risk Exposure arising from Measurement Management

Cash and cash equivalents, teade teceivables, Bank deposits, diversification of asset I:ase,

Credit risk . . Aging analysis
edit risk financial assets measured at amortised cost ging andly

credit limsts and collateral,

Recognised financial assets and liabilities not

Market risk - foreign exchange denomminated in Indian rupec (INR)

Cash flow forecasting | Vorward conteact/hedging, if required

The Company’s risk management is carricd out by 2 central treasury department {of the Group) under policies approved by the board of dicectors. The boacd of directars
provides written principles for overall risk management, as well as policies covering spectfic ares, such as foreign exchange dsk, interest rate risk, credit fsk and investment of
cxcess Hquidity.
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DAAWAT KAMEDA (INDIA) PRIVATE LIMITED
Flotes fo the finaneial statements for the year ended March 31, 2020
{(Allamounts in Ra in lakhs unless otherwise stated)

Credit risl . .

Credit risk is the risk of fnancial loss 1o the Company if a customer or counterparty 1o a financial instrument Fails to meet its contractual obligations, and arises prinapally from
the Company’i»;l.rccuivablcx from castomers  The carrying amount of Snancial assets represents the maximum credit exposure, :

- cash and cash equivalents,

- trade receivables,

- loats and receivables carried at amorised cost, and

- deposits with banks

Credit risk management
The Company assesses and manages credit sisk based on internal crerdit eating system, continvously monitoring defaults of customess 2nd other counterpartics, identified either
individually or by the company, and incorporates this information imnto its credit risk controls. Internal credit rating is performed for each class of fmancial instruments with
different charncteristios. The Company assigns the following ceadit natings to vach elass of financial assets based on the sssumptions, inputs and factors specific 1 the class of
financial assets, . .

Ax Low
B: Medium
C: High

Assets undee eredit yigls —

Credit rating ‘ : As at March 31, 2020( As at March 31, 2019

At Low : Cash and cash equivalents B 419.70, 1,412.29
Other bank balances 1,641.17 2,613,41

.oans 4,24 0,10

Trade receivables 54.95 20.04

Carth € ash equrenlonts nd banks depasits
Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and din ersifying bank deposits and accounts in difforent banks

Vradk veceivabley

The Company elosely monitars the credit-worthiness of the debtors through internal systems (hat are cenfigured to define credit limits of customers, thereby, miting the credit
tisk to pre-caleulated amounts. 7T'he Company assesses inerease in credit risk on an ongoing basis for amounts receivable that become past due and default is considered w0 have
occured when amourits receivable become past due one vear,

Expected eredit loss for trade receivabics undar simplified approach

The Company secognizes lifetime erpected credit losses on trade receivables wing 2 simplificd approach, whezein Compeny has delined pereentage of provisitn by analysing
historical tread of defawl relevant w each business segment based on the criteria defined above and such provision percentage determined have been considered 1o recognise life
time expected credit Josses on tade veceivables other than those where default critesia are met, Trade receivables are subject to eredit Fmits, cantrols and approvals proce
The majodty of receivables nre Mrom relatod pacties whete the Cempany has greater visibility of creditworthiness. Fuether besed sn the histozical expericnce. the rsk of default in
case of trade recerval’es is Tow.

Pustivalars 8-1 Year

As at March 31, 202¢
Trade receivables 54,95

Delault rate 0.00%,
lispected credit fogy .
As at March 31, 2019
‘I'tade receivables 2004
Default rate 0.00%
Expected eredin logs -

Liquidity risk

The Company monitors its risk of 1 shortage of funds through its group treasory da pactment. The Company does noc have aay Hquidity risk as it has cnough assets / suppor
pany A 8 group ¥ ey pany ¥ 3 4 3l

from the JV pariners i1 Foods Limited and Kameda Scika Co,ltd for its continues operations in the foresceable futre.

Maturitics of financial liabilities
The tables below analyse the Company’s financial Fabifities into relevant matutity of Company based on their conteactual maturities for all non-derivative financial Kabilities.
The amounts disclosed in the table are the conteactual undiscounted cash flows, Balances due within 12 months cqual their carrying balances as the impact of discounting is not

significant. -

As at March 31, 2020 As at March 31, 2019
Particulass Less than 1 year 1-3 year| Total Less than 1 year 1-3 vear Total
‘Trade payables 16.52 - 16.52 13.25 - 13.25
Other financial liabilities 173,78 - 173,78} 113.85 - 113.85
Total 190.30 - 190.30 127.20 - 127.16

{This sparce has beew intentionatly hft blent )
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(Al arunts in ks Iokhs unless otherwit o stared)

Markee risk
ket risls i e risk i chanipes i market press - sueh as foreign exehangge
harket I AL e T maigy A contiol iarke sk exposures w

Veseipn cotrepey rialc
The Unilipany 1 expsed o fofeh eschan

mransdctions and recogmsed assets and balils

Lxposure 0 curtency risk:
KPS 100 Rt cuneney

The Company's

skt the end of the repormng p

5, nterest races an! equity prices - will alTect the Company's inconie or the value of jts haldings of nancial instrumens, The
awceptable patameters while aptinvising fhe reum

i enpressed e as Follows:

objuctive of

pe ik ansng From foreign cursency transactions, pimanily with et o the Japenese Yen JPYY and Lo (RUR), Foreym exchange risk srists from future comrmercial
nomvsated 1 i currency tha is not ihe compaty's Amctional curreney (INI

Pacticilars - Izt forcipn currency InINR
Financia? Eabiltics March 31, 2020 | March 33, 2019 March 31, 2020
Trade payables .
1Y 700 11932 491 71.60,
067 - 5501 -

Sensitivity
A peasonldy

npthening (weakering) of the
-Druin rrency and altered o

nd prodit o foss by the amounts shown helow. This anzly
purcliases.

Japenese Yen (12Y) and Buro {BUR agwnst s other currencies at March 31, 2020 would have wifected die measu-anent af i
s assumes that all other varialdes, in paticular interest fatey, camaat <o

ik instruments denominawd i &
e and pnaves any smpact of frecase sales and

b

Pacticulars

Swengtien

Weaken

Liluct on profit after tax

Effect an profit after tax

Macch 31, 2020 March 31, 2019

Miarch 31, 2020 March 31, 2019

Sensitiviry of chanpe in exchaoge ate by 1%
By

©.04)
(0.43)I

0:55)

0.4 .55
043 -

teverue from Conimcets with Customsra
Indisn Accounting Standard 115

Avvemie from Conmtaucts with Custormers (nd AS 115), exeablishes a framework for determining whether, how much and when vevenue is recopmised and requires disclost.res about the

sture, amount, tioving, and uncestnnty of revenues pnd casls fows arising from customer conteagts. Under Ind AS 145, sevenue is recogaised theough a S-step approach:

{0 Jueny Sy he contract{y warh
) Wdentaty aeparate porformimee obligatems in the conteact;
{0 Deomine the pavrrerion peice;

fev Aborre the wans: v price o the perds
¢ Reconine reemie wiwn g pe (rnee ob)

remer;

ance elhigationg wnd
s Fal

Sigmificont chenges in contract assets nod Tinhilitios
= Wi o semticinr chingees i :

sfeantract lidnlives during the year,

Revenue seopnised in rolation to contract liabittiea

Lad A3 E15 gk requaesdie dosane of revenue tezogmised in the weporting perica that was inchided in the conact bability balance at the Deginaing of the porica” anl ‘eevenue recogmised w the reporting petiod from
performanee nblygatons sasfun for putally satisfied) i proviows pericds. Same has been disclosed as blow:

Dreseripption Year ended March 31, 2020 Yenr ended March 33, 2019
Arnounts incfudud in contecr libties ws the beganing of die v Nil Nil
Pertommance nbligarioras salsfuwd i previsus years il il

aggragation of wevenue

Tl Company s perfemmed a disaggrepate d unalysis of evenues considoring the aature, anoun,

minyg andd uncertanty of revenuss. This inclades disclosure of wvenues by segament and type.

I_R-;‘I:.C-I ¢ by segment Year ended March 31, 2020 Year ended March
31, 2019
Revenue from cortrct with ¢nstomer
Latieadic 55.47 35.55 .
Hpon
i 1

The Compay D

applied die pracrival expediens and has not disclosed 1he transaction price ellocared 1y

the remaming performance obligs

2 as the Company does not have any open contract for whicht the expeeed

sbutihion s mone than one

c s e eporting period.

Revenue by time

Por the year ended March 31, 2020

Far the yenr ended |
March 33, 2019

itevenue recognmad over tine

Revenue recognised at point n tme 55.47
35.47 3555
Aszsety and liabilities related 1o contracts with customess
As at March 31, 2020 As nt Mareh 31, 2019
Deacrinti Non-current Current Noaa-cuzreat Cuteent
Contract assets sefated to sale of good.
Ty e hos 54.95 - 04

Contrac linbilivies relnted to sale of goods
Advare fom customers

R iliation of revenue

ghised with contract price

Deseription

Tar the yeat ended March 31, 2020

Tor the year ended

Conerel prce
Aujustment for:
Visinliey chuges

Mazch 31, 2019
63.85 36,45
4.38 H).61)
5547 35,55
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DAAWNT KAMEDA (INDIA) PRIVATE LIMITED
Narck to the finazcial statements for the vear ended March 38, 2020
(Al amounts in Is in fakhs unless atherwise sinted)

The Company has entered o e agreensent 45 a fessee for wavehouse fora enn of 11 months , which ate in the nare of eperating Jeas
2019 was T 18894 and TET respectiv

. Rental expense for operating lease for the yeans encled & 3%, 2020 andl March 31,

The outhreak of Coranavias Covid 195 hus dismupted ccononie setvities across the world, However, the Campany contmued fo operate its muaouieinog Geilities and diseribore its produces which are covered wnder the
essentil commeditics categor s e Ceonomie environme

continues o remain highly uncertain, e mansgement is regulady menitoring the development i e areas where it opeeate or supplies goods and tike necessary agrion to adapt to changing environment

hough, there have been some opcmumn! difficulties due to lock down imposed in various regions, the impact on everall opeations Bave not beea sigaidicant

Segment information
The Company is engaged i1 the mapuFacturing of rice based snack "Kari-Kan®. Hasis the wataee of Company’s business andd operations, the Company has one operating segment for which information is reviewed by the Chiel
Operating Decision Maker {£0O1M) o alocate resources and assess peefomance. Hence, die Company has onty one eeportable segment as per the requirements of tnd AS 108 - “Operating Segrcents”,

Transfer Pricing

As per the international transfer pricing noms introduced in India with effect from April {, 2001 and the domestic kansfer pricing nomms inteoduced with effect from April 1, 2082, the Company is requited to use corain
specificd medids in computing aem's Jength price of intermational and domestic iransactions between the associated enterprises and maintain prescribed information and documents tebting to such tansactions. The appropriate
method o be adopted will depend on the nawee of tansactions/ cass of transactions, class of associared persons, functicns pecformed and ather factors, which bave been preserbed. The Company s in the process of
conchicting a tensfer pricing study for the current financial perod. Fowever, in the apinion of the Management fhe same woukl not have a matenal impact on these fnanciad stiements. Accordingly, these fuancial statements
do notincdlude any adiustments for the transfer pricing implications, iFany.

Previous year fignres have been red e/ regranype wherever considened neceesary o conlors o the Cueeenyt year preseniation,
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