LT Foods International Limited (UK)
Balance Sheetas at March 31, 2018
{All amounts in T in lakhs unless otherwise stated)
Note No.
As at March 31, 2018 As at March 31, 2017
ASSETS
Non-current assets
a) Goodwill 2 68.93 81.24
b} Other Intangibles assets 3 659.19 780.18
¢) Financial assets -
() Investments 4 5,296.33 409.37
Total Non-current assets 6,024.45 1,270.79
Current assets
a) Financial assets
(i) Trade receivables 5 318,64 7.065.00
(1) Cash and cash equivalents 6 123.81 98.75
{iii) Loans 7 5.04 5.76
(iv) Orher financial assets 8 - .
b) Other current assets 8 1.45 1.48
Total current assets 448.94 7,170.99
TOTAL ASSETS 6,473.39 8,441.78
EQUITY AND LIABILITIES
Equity .
a) Equiry Share Capital 9 54,15 54.15
b) Other Equity 10 2,201.36 921.75
Total Equity | 3,255.51 975.90
Current liabilities
a) Financial liabilities
(i) Trade payables 1 ‘ 2,661.21 ' 6,248.66
(i) Onher financial liabilities 12 8.3 -
b) Other current hiabilities : 13 977.23 984.71
¢) Income tax liabiities 14 551.15 23251
Total current liabilities 4,217.89 7,465.88
TOTAL EQUITY AND LIABILITIES 6,473.39 8,441.78
Statement of significant accounting policies 1
The accompanying summary of significant accounting policy and other explanatory notes are an integral part of the financial statements. o
This is the Balance sheet referred to in our report of even date.
For S. Mohan & Co. Forand on behalf of Board of Directors of
Chartered Accountants LT Foods International Limited {UK)
Firm Regn. No. : 000608N
R.E. Mittal “Ashwani Kumar Arora Vijay Kumar Arora
Partner Director Director
M. No: 088767 DIN-01574773 DIN©00012203
Dated : May 21, 2018 ' f
. Place: Gurugram : :




. LT Foods Intemational Limited {UK)
‘Statement of Profit and Loss for the year ended March 31, 2018
(All amounts in ¥ in lakhs unless otherwise stated)

Note No. For the year ended 31 For the period ended
March 2018 March 31, 2017
Revenue
Revenue from operations 15 44,670.31 27,313.25
Other income 16 1.89 -
Total income 44,972,220 27,313,25
Expenses
Purchases of stocl-in-trade 17 43,098.71 25,897.67
Employee benefits expense 18 78.22 27.08
Finance costs 19 160.79 9.54
Depreciation and amortization expense 20 139.50 105.05
Orher expenses 21 69.84 69.96
Total expenses . 43,397.07 26,109.30
Profit before tax 1,575.13 1,203.96
Tax expense
Current tax 315.03 240.79
Total tax expense 315.03 240.79
Profit for the year 1,260.10 963.16
Other Comprehensive Income
1) Itemns that will not be reclassified to Profit or Loss
Remeasurements of net defined benefit plans - -
Tax on above Items - -
Other comprehensive income for the year - -
Total comprehensive income for the year 1,260.10 963.16
Eaming per equity share
--Basic 2,065.74 1,578.96
--Diluted 2,065.74 1,578.96
Statement of significant accounting policies 1
"The accompanying summary of significant accounting policy and other explanatory notes are an integral part of the financial
statements. '
For S. Mohan & Co. For and on behalf of Board of Directors of
Chartered Accountants LT Foods International Limited (UK)
Firm Regn. No. : 000608N .
R.K. Mittal ' Asliwani Khmar Arora Vijay Kumar Arora
Partner Director Director
M. No: 088767 DIN-01574773 IDIIN 00012283

Dated : May 21, 2018
Place: Gurugram




LT Foods International Limited (UK)
Cash Flow Statement for the year ended March 31, 2018
(All amounts in ¥ in lakhs unless otherwise stated)

For the year ended 31 | For the period ended
March 2018 March 31, 2017
Cash flow from operating activities:
Profit before tax 1,575.13 1,203.96
Non-cash adjustment to reconcile profit before tax 1o net cash flows
Depreciation and amortisation expense 133.30 105.05
Operating profit before operating assets and liabilities 1,708.43 1,309.00
Changes in operating assets and liabilities
Decrease in trade payables (3.587.45) 6,248.66
Decrease in provisions and other liabilides 2082 984.71
Increase in trade receivables 6,746.36 (7,065.00}
Decrease in loans and advances and other current assets 074 {724
Foreign currency translation reserve 2312 (4142
Cash generated from operations 4,912.02 1,428.72
Income taxes paid (net of refunds) - (8.28)
Net cash generated from operating activities A 4,912.02 1,420.43
Cash flow from investing activities
Purchase of fixed assets including intangible assets, capital work in . (P66.47)
progress and capital advances
Purchase of non-current investments (4,886.96) {409.37)
Net cash used in investing activities B (4,386.96) {1,375.84)
Cash flow from financing activities
Proceeds from issue of equity shares - 54.15
Net cash used in financing activities C - 54.13
Net (decrease)/increase in cash and cash equivalents A+B +C 25.06 98.75
Cash and cash equivalents at the beginning of the year 98.75 -
Cash and cash equivalents at the end of the year 123.81 98.75
Components of cash and cash equivalents {refer note 19)
Cash on hand
Balances with banks
- on current account 123.81 9875
Total cash and cash equivalents 123.81 98.75
Summary of significant accounting policies and other 1
“This is the cash flow statement referred to in cur report of even date,
For and on behalf of Board of Directors of
For S, Mohan & Co. LT Foods International Limited (UK)
Chartered Accountants
Firm Regn, No, : 000608N

R.K. Mittal ‘Ashwa 'Y;?‘:om Vijay Kumar Arora 1

Partner Director Director §
M. No: 088767 DIN-01574773 ‘ DIN Q0012203

Dated : May 21, 2018
Place: Gurugram




* LT Foods International Limited (UK)

Statement of Changes in Equity for the year ended March 31, 2018

(All amounts in T in lakhs unless otherwise stated)

A. Equity Share Capital

Closing Balance as at March 31, 2017
Changes during the year*
Closing Balance as at March 31, 2018

54.35

54.15

B. Other Equity

Balance as at April 01, 2016

"|Profit for the year

Movement during the period

Other Comprehensive Income

Total Comprehensive Income for the year

Balance as at March 31, 2017

Balance as at April 1, 2017

Profit for the year

Movement during the period

Other Comprehensive Income

Total Comprehensive Income for the year

Balance as at March 31, 2018

Reserves & Surplus | Exchange differences Total
on translating the
ned . financial statements
Retained Eamings | ¢, foreign operation

963.16 - 963.16
- {41.42) (41.42)

963.16 (41.42) 921.75

963.16 (41.42) 921.75

963.16 (41.42) 921.75

1,260.10 1,260.10

19.51 19.51

1,260.10 19.51 1,279.61

2,223.27 (21.91) 2,201.36

* This represents the foreigh exchange rate differences

Statermnent of signilicant accounting poficies

The accompanying summary of significant accounting policy and other explanatory notes are an integral part of the financial statements.

For S. Mohan & Co.
Chartered Accountants

R.K. Mittal
Partner
M. No: 088767

Dazed : May 21, 2018
Place: New Delhi

For and on behalf of Board of Directors of
LT Foods International Limited (UK)

As‘hwx\(umar .;\mra Vijay Kumar Arora

Director
DIN-01574773

Director
DINOQ0012203




" LT Foods International Limited (UK)

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2018

1. i) Company Information

LT Foods International Limited {UK) is a partly owned subsidiary of LT Foods Limited. The company
sold rice to its customers and related parties in USA, Canada, Germany and France.

ii) Recent accounting pronouncements
Appendix B to Ind AS 21, Foreign currency transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs ("MICA") has notified the Companies (Indian
Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency
transactions and advance consideration which clarifies the date of the transaction for the purpose of
determining the exchange rate to use on initial recogriition of the related asset, expense or income, when
an entity has received or paid advance consideration in a foreign currency. The amendment will come
mto force from April 1, 2018. The Company has evaluated the effect of this on the financial statements
and the impact is not material,

Ind AS 115- Revenue from Contract with Customers:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from
Contract with Customers. The core principle of the new standard is that an entity should recognise
revenue to depict the wransfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services. Further,
the new standard requires enhanced disclosures abour the namire, amount, timing and uncertainty of
revenue and cash flows arising from the entity’s contracts with customers.

. The standard permits two possible methods of transition:

Retrospective approach —
Under this approach the standard will be applied retrospectively to each prior reporting period presented
in accordance with Ind AS 8- Accounting policies, changes in accounting estimates and errors;

. Retrospectively with cumulative effect of mitially applying the standard recognized at the date of initial
 application (Cumulative catch - up approach) The effective date for adoption of Ind AS 115 is financial
periods beginning on or after April 1, 2018,

The Company will adopt the standard on April 1, 2018 by using the cumulative catch-up transition
method and accordingly comparatives for the year ending or ended March 31, 2018 will not be
retrospectively adjusted. The effect on adoption of Ind AS 115 is expected 1o be insignificant.

iii)Basis of Preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) as notified by Ministry of Corporate Affairs pursuant to section 133 of the
Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
and Companies {Indian Accounting Standards) Amendment Rules, 2016.

For all periods up to and including the year ended 31 March 2017, the Company prepared its financial
statements in accordance with accounting standards notified under the section 133 of the Companies
Act 2013, read togethier with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP)




" LT Foods International Limited (UK)

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2018

(hereinafter referred to as Previous GAAP’) used for its statutory reporting requirement in India
immediately before adopting Ind AS.

The Company had prepared the Opening Ind AS balance sheet as at 1 April 2016 using the exemption
and exceptions provided under Indian Accounting Standards, Ind AS 101, First time adoption of
Indian Accounting Standards, The exemptions availed by the Company are presented with the
respective accounting policies. Reconciliations and explanations of the effect of the transition from
Previous GAAP to Ind AS on the Company’s Balance Sheet, Statement of Profit and Loss and
Statement of Cash Flows are provided in note 24.

The financial statements have been prepared on a historical cost basis, except for the following assets
and liabilities which have been measured at fair value or revalued amount;

¢ Certan financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments); and
»  Defined benefit plans — plan assets measured at fair value.

iv) Use of estimates

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumptions, These estimates, judgments and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures
of contingent assets and liabilities at the date of the {inancial statements and reported amounts of
revenues and expenses during the period. Changes in estimates are reflected in the financial statements
in the period in which changes are made and, if material, their effects are disclosed in the notes to the
{inancial statements.

v) Significant Accounting Policies
a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current or non-current
classification. An asset is treated as current when it is:

o Held primarily for the purpose of trading
*  Expected to be realised within twelve months after the reporting period, or

»  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current,

A liability is current when:
¢ tis held primarily for the purpose of trading
» Itis due to be settled within twelve months after the reporting period, or

»  There is no unconditional right o defer the settlement of the liability for at least twelve months
after the reporting period
The Company classifies all other liabilities as non-current.

-




" LT Foods International Limited (UK)

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2018

b) Property, Plant and Equipment
Reagrition and iritial neaswrenent
Under the previous GAAP, property plant and equipment were carried in the balance sheet at their
cost of purchase less accumulated depreciation and impatrment losses (if any). Using the deemed cost
exemption available as per Ind AS 101, the Company has elected to carry forward these carrying value

of PPE under Indian GAAP as on 31 March 2017 as book value of such assets under Ind AS as at
the transition date Le. 1 April 2016.

Suibsequent neasurement (deprecation.and tsegful liwes)

Depreciation on property, plant and equipment is provided on the straight line method arrived on the
basis of the useful [ife prescribed under Schedule IT of the Companies Act, 2013. The following useful
life of assets has been taken by the Company:

Tangible Assets Useful Life
Buildings 15 to 39 and ¥ years
Plant and machinery 410 10 years
Furniture and {ittings 4 to 10 years
Vehicles 410 10 years
Office Equipment 4 to 10 years
Computers 0 to 10 years
De-recogrution

An item of property, plant and equipment and any significant part initially recognized is de-recognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain
or loss arising on de-recognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the income statement when the asset is
derecognized.

¢) Functional and presentation currency

The financial statements are presented in Indian Rupees (INR), which is also the Company’s functional
currency. '

d) Fair Value Measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

* Inthe principal market for the asset or liability, or
» Inthe absence of a principal market, in the most advamtageous market for the asset or liabiliy

The principal or the most advantageous market must be accessible by the Company.




" LT Foods International Limited (UK)

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2018

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
Interest. '

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable mputs and
minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is Unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, company
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period or each case.

e) Revenue Recognition

The Company applies the revenue recognition criteria to each separately identifiable component of
the sales transaction as set out below:

Interest Income:
Interest income is recognized on time proportion basis taking into account the amount outstanding
and rate applicable.

f) Financial Instruments

Financial instruments are recognised when the Company becomes a party to the contractual provisions
of the instrument and are measured initially at fair value adjusted for transaction costs, except for those
carried at fair value through profit or loss which are measured initially at fair value,

If the Company determines that the fair value at initial recognition differs from the transaction price,

the Company accounts for that instrument at that date as follows:

e at the measurement basis mentioned above if that fair value is evidenced by a quoted price in an
active market for an identical asset or liability (i.e. a Level 1 input) or based on a valuation technique
that uses only data from observable markets. The Company recognises the difference between the
fair value at initial recognition and the transaction price as a gain or loss.




" LT Foods International Limited (UK)

Summary of significant accounting policies and other explanatory information for the year
encled 31 March 2018

* in all other cases, at the measurement basis mentioned above, adjusted to defer the difference
between the fair value at initial recognition and the transaction price. After initial recognition, the
Company recognises that deferred difference as a gain or loss only to the extent that it arises from
a change in a factor (inclading time) that market pamelpants would take into account when pricing
the asset or Liability.

Subsequent measurement of financial assets and financial liabilities is described below.

Financial assets

Classification and subsequent measurement
Forthe purpose of subsequent measurement, financial assets are classified into the following categories
upon initial recognition:

1. Financial assets atamortised cost - a financial instrument is measured at amortised cost if both
the following conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

Contractual terms of the asset give rise on specified dates to cash flows that are solely
paymernts of principal and interest (SPPI) on the principal amount outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest method.

1. Financial assets at fair value

Investments in equity instruments other than above — All equity investments in scope of
Ind AS 109 are measured at fair value. Equity instruments which are held for trading are
generally classified as at fair value through profit and loss (FVTPL). For all other equity
instruments, the Company decides to classify the same either as at fair value through other
comprehensive income (FVOCI) or fair value through profit and loss (FVIPL). The Company
makes such election on an instrument by instrument basis. The classification is made on initial
recognition and is rrevocable,

Equity mstruments included within the FVTPL category are measured at fair value with all
changes recognised in the P&L.

De-recognition of financial assets

A financial asset is primarily de-recognised when the rights to receive cash flows from the
asset have expired or the Company has transferred its rights to recetve cash flows from the
asset,

Financial Labilities

Subsequent measurement

After mnitial recognition, the financial labilitics, other than derivative liabilities, are
subsequently measured at amortised cost using the effective interest method.




" LT Foods Intemational Limited (UK)

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2018

g} Earnings per shate

Basic earnings per share is caleulated by dividing the net profit or loss for the period attributable w
equity shareholders (after deducting attributable taxes) by the weighted average number of equity
shares outstanding during the period. The weighted average number of equity shares outstanding
during the period is adjusted for events including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the perod
attributable to equity shareholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity shares,

Potential ordinary shares shall be treated as dilutive when, and only when, their conversion to ordinary
shares would decrease earnings per share or Increase loss per share from continuing operations,

h) Income tax
Income tax comprises current tax. [t is recognised in profit or loss except to the extent that it relates
to an item recognised directly in equity or in other comprehensive income. Current tax comprises the
expected tax payable or receivable on the taxable income or loss for the year and any adjustment to
the tax payable or receivable in respect of previous years. It is measured using tax rates (and tax laws)
enacted or substantively enacted by the reporting date.

i) Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker.

j) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

k) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company.or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a llability that cannot be recognized because it carmot be measured
reliably. The Company does not recognize a contingent liability but discloses its existence in the
financial statements. :

]) Significant management judgement in applying accounting policies and estimation
uncertainty




" LT Foods Intcrnational Limited (UK)

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2018

The following are the critical judgments and the key estimates concerning the future that management
has made in the process of applying the Company’s accounting policies and that may have the most
significant effect on the amounts recognized in the financial Statements or that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year.,

a.

Allowance for doubtful debts — At each balance sheet date basis the management judgmen,
changes in facts and legal aspects, the Company assesses the requirement of provisions against the
outstanding warranties and guarantees. However, the actual future outcome may be different from
this judgement.

Useful lives of depreciable/amortizable assets - Management reviews its estimate of the useful
lives of depreciable/amonizable assets at each reporting date, based on the expected utility of the
assets. Uncertainties in these estimates relate to technical and economic obsolescence that may
change the wility of certain software, I'T equipment and other plant and equipment.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators
of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of recoverable amount of the assets,

Contingent liabilities — The Company is the subject of legal proceedings and tax issues covering
a range of matters, which are pending in various jurisdictions. Due to the uncertainty inherent in
such matters, it is difficult to predict the final outcome of such matters. The Company accrues a
liability when it is determined that an adverse outcome is probable and the amount of the loss
can be reasonably estimated.

(This space bas been inentionally left Uank)




" Notes forming part of the Financial Statements

LT Foods International Limited (UK)

(All amounts in ¥ in lakhs unless otherwise stated)

Note 2 Goodwill

Description Goodwill Total

Gross carrying value
Asat 1 April 2017 -
Additions 90.77 90.77

Adjustments® - .
As at 31 March 2017 90.77 90.77
Additions
Disposals - -
Adpstments* 0.27 0.27 :
As at 31 March 2018 91.04 91.04
Accumulated depreciation
As at 31 March 2016 - .
Charge for the year 9.53 9.53
Disposals - -
As at 31 March 2017 9.53 9.53
Charge for the year 12.89 12.89
Disposals oo
Adjustments™ {0.30) {0.30)
As at 31 March 2018 22,12 22,12

Netblock as at 1 April 2016 . .
Netblock as at 31 March 2017 81.24 81.24
Net block as at 31 March 2018 68.93 68.93

* Represents adjustmernt due to change in foreign exchange rate.

Contractual obligations
Refer note 36 for disclosure of contractual commitments for the acquisition of intangible assets




+ + LT Foods International Limited (UK)

", Notes forming part of the Financial Statements
(All amounts in ¥ in lakhs unless otherwise stated)

Note 3 Other Intangible assets

Description Goodwill Non-compete  Intellectual Total
Gross cantying value
As at 1 April 2017 . . . .
Additions 90.77 40.37 835.33 875.70
Adjustments* -
As at 31 March 2017 90.77 40.37 835.33 875.70.
Additions
Disposais
Adjustments* 0.27 0.12 2.50 2.62
As at 31 Maich 2018 91.04 40.49 837.83 878.32
Accumulated depreciation
As at 31 March 2016 - - - -
Charge for the year 9.53 5.93 89.59 95.52
Disposals -
As at 31 March 2017 9.53 5.93 89.59 95.52
Charge for the year 12.89 8.02 118,59 126.62
Diisposals - - - -
Adjustments* (0.30) (0.19) (2.82) (3.01)
As at 31 March 2018 22.12 13.77 205.36 219.13
Net block as at 1 April 2016 - - - -
Net block as at 31 March 2017 81.24 34.44 745.74 78C.18
Netblock as at 31 March 2018 68.93 26.72 632.47 659.19

* Represents adjustment due to

Contractual obligations

Refer note 36 for disclosure of contractual commitments for the acquisition of intangible assets




LT Foods International Limited (UK)
Notes forming part of the Financial Statements
(Allamounts in T in lakhs unless otherwise stated)

Note 4 Investments - Non-current

Investments carried at cost

(1) In-subsidiary companies

Note 5 Trade receivables

Unsecured

-Considered good

Note 6 Cashand bank balances

Balances with banks in current accounts

Note 7 Loans

Unsecured, considered good, unless otherwise
stated

(Carried at amortized cost)

Security deposits - Remnt

Loans and advances to related parties

Note 8§

Other current assets

Prepaid expenses

Balances with government authorities (vat receivable)

As at March 31, 2018

As at March 31, 2017

5,296.33 409.37
5,296.33 409.37
5,296.33 409.37

As at March 31, 2018

As at March 31, 2017

318.64

7,065.00

318.64

7,065,00

;’

As at March 31, 2018

As at March 31, 2017

123.81

98.75

123.81

98.75

As at March 31, 2018

As at March 31, 2017

1.27 1.99
3.78 3.76
5.04 3.76

As at March 31, 2018

As atMarch 31, 2017

0.59 -
0.86 1.48
1.45 1.48




+ LT Foods Interational Limited (UK)
* Notes forming part of the Financial Statements
{All amounts in ¥ in lakhs unless otherwise stated)

" Note 9 Share capital As at March 31,| As at March 31,
2018 2017
Authorized
61000 Equity shares of GBP 1 each (March 31, 2017 : 61000 Equity shares of GBP 1 each) 5415 54.15
Issued, subscribed & paid up
61000 Equity shares of GBP 1 each (March 31, 2017 : 61000 Equity shares of GBP 1 each) 54.15 54.15
54.15 54.15

(3) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

As at March 31, 2018 As at March 31, 2017
No of shares Amount { No of shares Amount
Equity shares at the beginning of the year 61,000 54.15 61,000 54.15
Changes during the year - - - -
Equity shares at the end of the year 61,000 54,15 61,000.00 C 5415

(b) Terms/ rights attached to equity shares

The Company has only one class of equity shares having the par value of GBP 1 per share (March 31, 2017: GBP 1 per share).
Each holder of equity share is entitled 1o one vote per shate, The Company declares and pays dividend in GBP.

In the event of liquidation of the Company, the holder of equity shares will be entitled to receive remaining assets of the
Company, after payment of all liabilities, The distribution will be in proportion to the number of equity shares held by the
shareholders, ‘ _

{c) ‘Details of shareholders holding more than 5% shares in the company |

As at March 31, 2018 As at March 31, 2017
No of shares | % holding % holding
LT Foods Limited _ 61,000 100.00% 61,000 100.00%

61,000 100.00% 61,000 100.00%




LT Foods International Limited (UK)
Notes forming part of the Financial Statements
(All amounts in ¥ in lakhs unless otherwise stated)

Note 10 Other equity As at March 31,
2018 As at March 31, 2017
(i) Retained earnings
Opening balance 963.16 -
Add: Net profit for the current year 1,260.10 963.16
Closing balance 2,223.27 963.16
(i} Foreign currency translation reserve
Opening balance (41.42) ‘
Change during the year 12,51 (41.42)
Closing balance (21.91) {41.42)

Total other equity 2,201.36 921.75




LT Foods International Limited (UK)

Notes forming patt of the Financial Staternents
{All amounts in ¥ in lakhs unless otherwise stated)

Note 11 Trade payables

Dues to
Related Party

Orhers

Note 12 Other current financial liabilities

Other liabilities

As atMarch 31, | As at March 31,
2018 2017
266121 6,242.21
- 6.45
2,661.21 6,248.66
As at March 31, | As at March 31,
2018 2017
28.31 -
28.31 -

Refer note 26 on Financial instruments for disclosure of fair vilues in res pect of financial Liabilities
measured at amortized cost and analysis of their maturity profiles

Note 13 Other current liabilities

Advances from customers
Statutory liabilities

Note 14 Income tax liabilities

Provision for Taxation 2016- 17
Provision for Taxation 2017-18

AsatMarch 31, | As at March 31,
2018 2017
975.66 984.71
157 | -
977.23 984.71
As atMarch 31, | As at March 31,
2018 2017
233.20 -
317.94 232.51
55115 232.51




LT Foods International Limited {UK)
Notes forming part of the Financial Statements
{All amounts in ¥ in lakhs unless otherwise srated)

Note

Note

Note

Note

Note

Note

Note

15 Revenue from operations

Sale of traded goods
Rice

16 Other income

Net gain on foreign currency transactions and translations

17 Purchases of stock-in-trade

Rice
Others

18 Employee benefit expense

Salaries, wages and bonus

19 Finance cost

Bank Charges

20 Depreciation & amortization

Armortization of intangible assets

21 Other expenses

Office mairranance expenses
Legal and professional charges
Auditors' remuneration {refer point A)
Accountancy Fees

Renr

Prinuing & Swationery

Telephone & Fax Expenses
Postage & Courier Charges
Vehicle running and maintenance
Travelling and conveyance
Business promotion expenses
Loss on exchange fluctuation (net)

A Aunditors’ remuneration

Statutory audit

For the year ended | For the period ended
31 March 2018 March 31, 2017
44,970.31 27,313.25
44,970.31 27,313.25
Fot the year ended | For the period ended
31 March 2018 March 31, 2017
1.89 -
1.89 -
For the yearended | For the period ended
31March 2018 March 31, 2017
43,098.71 25,897.67
43,098.71 25,897.67
For the year ended | For the period ended
31 March 2018 March 31, 2017
7822 27.08
78.22 27.08
Forthe yearended | For the period ended
31 March 2018 March 31, 2017
10.79 954
10.79 9.54
For the yearended | Forthe year ended
31 March 2018 31 March 2017
139,50 105.05
139.50 105.05
Forthe yearended | Forthe yearended
31 March 2018 31 March 2017
009 -
31.92 2052
10.88 11.34
- 1.05
7.67 6.40
0.27 0.03
1.11 0.84
4,12 1.0%
0.10 -
13.69 24.13
- 0.06
- 449
69.84 69.96
Forthe yearended | For the year ended
31 March 2018 31 Maxch 2017
C10.88 11,34
21.76 22.68
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Notes forming part of the Financial Statements
(All amounts in % in lakhs unless otherwise stated)

22|Eamings per share March 31, 2018 March 31, 2017
Profit attributable to equity shareholders 1,260.10 963.16
Numbers of weighted average equity share outstanding at the year end for Basic 61,000.00 61,000.00
Numbers of weighted average equity share outstanding at the year end for Diluted 61,000.00 61,000.00
Nominal value per share
Eamings per equity share

Basic 2,065.74 1,578.96
Diluted 2,065.74 1,578.96

23{Income tax March 31, 2018 March 31, 2017
The income tax expense consists of the following :

Current tax expense for the current year 315.03 240.79

Current tax expense pertaining to previous years _ - -

Deferred tax expense/{benefit} . -

Total income tax 315.03 240.79

The reconciliation of the estimated tax expense at statutory income tax rate to income tax expense reported in the

statement of profit and loss is as follows::

Profit before income taxes 1,575.13 1,203.96

At UK statutory income tax rate of 20% (March 31, 2017: 20%) 315.03 240.79

Adjustments in respect of current income tax

Orthers - -

Total income tax expense 315.03 240,79
24|Contingencies and commitments

There are no contingent liabilities as on the balance sheet date.

25[Segment information
In accordance with Ind AS 108, the Board of directors being the Chief operating decision maker of the Company has determined its
only one business. :

Further, in terms of Paragraph 4 and 31 of Ind AS 108 ‘Operating Segments’, entity wide disclosures have been presented in the
consolidated financial statements.




' LT Foods Intemational Limited (UK)
. Note's forming part of the Financial Statements
{(All amounts in T in lakhs unless otherwise stated)

26 Fair value disclosures

i) Fairvalues hierarchy
Financial assets and financial liabilities measured at fair value in the balance sheet are categorised into three levels of fair value hierarchy. The three
levels are defined based on the observability of significant inputs to the measurement, as follows:

Level 1: quoted prices {unadjusted) in active rrarkets for financial instrumens.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise
the use of observable market data relyas little as possible on entity specific estimates.

Lewvel 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

Fair value of instruments measured at amortized cost
Pair value of instraments measured at amortized cost for which fair value is disclosed is as follows, these fair values are calculated using Level 3
nputs:

(ii) Fair value of instruments measured at amortised cost
Fair value of instruments measured at amortised cost for which fair value is disclosed is as follows:

. March 31, 2018 March 31, 20717

Particulars Level - - _ i
Carrying value [ Fair value Carrying value Fair value

Financial assets
Investments Level 3 5,296,233 5,296.33 409,37 409.37
Trade Recetvables Level 3 318,64 318.64 7,065.00 7,065.00
Cash and cash equivalents Level 3 123.81 123.81 98.75 98.75
Loans Level 3 5.04 5.04 5.76 576
Total financial assets 3,743.82 5,743.82 7,578.87 7,578.87
Financial liabilities '
Trade payables Level 3 2,661.21 2,661.21 6,248.66 6,248.66
Other financial Habilities Level 3 28.31 28.31 - -
Total financial liabilities 2,689.51 2,689.51 6,248.66 6,248.66

The management assessed that security deposits, lean to related party, other financial assets and other financial liabilities approximate their carrying
amounts Jargely due to the short-term maturities of these instruments. The fair value of the financial assets and liabilities is included at the amount
at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to estimate the fair values:

(1) Long-term fixed-rate and variable-rate receivables are evaluated by the Company based on parameters such as interest rates, individual
credirworthiness of the customer and other market risk factors, Based on this evaluation, allowances are taken into account for the expected credit
losses of these receivables. '

() The fair values of the Company’s interest-bearing borrowings, loans and receivables are determined by applying discounted cash flows (DCF)
method, using discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period.

(This space bas beert irnermionally left Yark)
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27 Financial osk management

i) Financial instruments by category

March 31, 2018 March 31, 2017

Particulars FVTTI. FYOQCI Amortised LVIPL VoG Amortised cost
cost

Financial assets
Investments 5,296.33 - - 409,37
Trade Receivables - 318.64 - - 7.065.00
Cash and cash 123.81 - 98.75
equivalents -
Loans . 504 - - 576
Total - 5,743.82 - 7.578.87
Financial liabilities
Trade payables - 2,661.21 - - 6,248.66
Other financial Liabilities - 2831 . -
Total 2.689.51 - 6,248.66
Risk management

ii) framework

The Company’s activities expose it to market risk, liquidity risk and credit risk. This note explains the sources of risk which the entity is exposed to
and how the entity marages the risk and the related impact in the financial statements.

Risk Exposure uiising [rom [Measurement | Management
Credit risk ﬁiv:zigﬁizzgﬁz:ﬁ; wade . s Bank deposits, diversification of
e s ’ . Aging analysis asset base, credit limits and collateral,
‘|measured at amortised cost
Liquiclity risk Borrowings and other liabilities Rolling cash flow) Availabiliry .Of “"m.‘?“.“e‘* credit lines
: forecasts and borrowing facilities
Market risk - foreign exchange
Recognised financial assets and | . L
Market risk - interest rate liabilities not denominated in ?ash HC:W Forv?rar;;]i contract/ hedging, if
Indian rupee (INR) orecasting fequre
Market risk - sccurity price LOI:lg- term borrowings at Sens;tl-wty Negotiation of terms that reflect the
variable rates analysis market factors
Company presently does not make
. any mvestments in equity shares,
. . .. |Sensitvity s . .
Investments in equiry securities ) except for entities where it exercises
analysis o L
control or joint control or significant
influence.

The Company's risk management is carried out by a central treasury department (of the Company) under policies approved by the board of
directors. The board of directors provides wiitten principles for overall risk management, as well as policies covering specific areas, such as foreign
exchange risk, interest rate fisk, credit risk and investment of excess liquidity.

A) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterpanty 1o a financial instrument fails o meet its contractual
obligations, and arises principally from the Company's receivables from customers and investments in debt sécurities. The carrying amount of
financial assets represents the maximum credit exposure. :

- cash and cash equivalents,
- trade receivables,

- loans & receivables carried at arnortised cost, and

- deposits with banks

a) Credit risk management

The Company assesses and mianages credit risk based on internal credit rating system, continuously monitoring defaults of customers and other
counterpmics identified either individually or by the company, and incorporates this information into its credit risk controls. Internal credit rating
is performed for each class of financial instruments with different characteristics. The Company assigns the following credit ratings to each class of
financial assets based on the assumptions, inputs and factors specific to the class of financial assets.
A Low

B: Medium

C: High




B)

Q)

1

‘Assets under credit risk —

Credit rating Particulars March 31, 2018

A Low Investments 5,296.33
Cash and cash equivalents 123.81

Loans 3.04

B: Medinm | Trade receivables 318.64

Coch & cush apaulets and hank depesits
Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and diversifying banls deposits
and accounts in different banks.

Trade recainbles

The Company closely monitors the credit-worthiness of the debtors through internal systems that are configured to define credit limits of
customers, thereby, limiting the credit risk to pre-calculated amounts. The Company assesses increase in credit risk on an ongoing basis for
amounts receivable that become past due and default is considered to have occurred when amounts receivable become past due one year.

Liquidity risk ‘

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate
amount of committed credit facilities to meet obligations when due. Due to the nature of the business, the Company maintains flexibility in
funding by maintaining availability under committed facilites.

Management monitors rolling forecasts of the Company's liquidity position and cash and cash equivalents on the basis of expected cash flows. The
Company takes into account the liquidity of the market in which the entity operates.

Maturities of financial labilities
The tables below analyse the Company’s financial liabilities into relevant maturity of Comparny based on their contractual maturities for all non-
derivative financial liabilities.

"The amounts disclosed in the wble are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the
impact of discounting is not significant. :

March 31, 2018 Less than 1year 1-3 year -
Trade payables 2,661.21 -
Other financial liabilities 28.31 -
Total 2,689.51 -
Matrch 31, 2017 Less than 1vear 1-3 year
Trade payables 6,248.66 -
Other financial liabilities - -
Total 6,248.60

April 1, 2016 Less than 1 year 1-3 year
Trade payables - -
Other financial liabilities - -
Total - -
Market sk

Market risk is the risk that changes in market prices — such as foreign exchange rates, inferest rates and equity prices — will affect the Company’s
income or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the returm.
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_ Notes forming part of the Financial Statements
(All amounts in X in Jakhs unless otherwise stated)

b)
i)

Interest rate risk

Liabilities _
The Company’s policy is 1o minimise interest rate cash flow risk exposures on long-term financing, At March 31, 2618, the Company is exposed to
changes in market interest rates through bank borrowings at variable interest rates. The Company’s investments in fixed deposits all pay fixed
Interest rates.

Assets :
The Company’s fixed deposits are carried at amortised cost and are fixed rate deposits. They are therefore not subject to interest rate risk as
defined in Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

28 Capital management

The Company’s capital management objectives are

- to ensure the Company’s ability to continue as a going concern

- to provide an adequate retum to shareholders

The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of balance
sheet,

Mhanagement assesses the Company’s capital requirements in order to maintain an efficient overall financing structure while avoiding excessive
leverage. This takes into account the subordination levels of the Company’s various classes of debt. The Company manages the capital structure
and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets. In order o
maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue
new shares, or sell assets to reduce debt.

The Company’s adjusted net debt to equity ratio at March 31, 2018 was as follows.

Particulars March 31, 2018
Total borrowings ]

Less : cash and cash : 123.81
Netdebt -123.81
Total equity _ 2,201.36
Adjusted net debt to adjusted equity ratio® (0.06)

The Cowmgpany lias not declared dividend in current year or previous year.
* Owing to equity being negartive as at March 31, 2018 March 31, 2017 debx to equity ratio has been shown as nil,

(This space bas beers intentionally lgft blank)
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Note 29 Related party disclosure

The Company's related party transactions and outstanding balances are with its subsidiaries, associates and joint venture,
key management and others as described below.

A, Relationships

Name ' Relationship

LT Foods Americas Tnc. Associate

LT Foods Europe BY Subsidiary

LT Foods Limited Holding Conmpany
Daawat Foods Limited Associate
Raghunath Agro Industries Private Limited Associate

Nature Bio Foods Limited Associate

B. Key management personnel and Directors

-Key Management Personnel (KMP)

Name : Designation
Abhinav Arora Director
Parul Salgal Director
Aditya Arora Director
Ashwani Kumar Arora Director
Vijay Kumar Arora Director

‘T'ransactions with Holding company, subsidiary companies, joint venture, associate companies and Entities ot

KMP
Particulars

March 31, 2018 March 31, 2017
Sales
L'T Foods Amencas Inc. 36,709.91 24,042.95
Purchase ‘
LT Foods Limited 14,620.00 8,033.14
Daawat Foods Limited 22,790.43 14,563.89
Raghunath Agro Industries Private Limited 5,594.10 1,920.71
Nature Bio Foods Limited . 89245
Particulars March 31, 2018 | March 31, 2017

Balance at the year ended Receivable/ (Payable)

LT Foods Americas Inc. (989.23) 5,096.39
LT Foods Europe BV 3.71 376
LT Foods Limited : (1,708.55) (1,778.66)
Daawat Foods Limited (841.95) (4,220.85)
Raghunath Agro Industries Private Limited (110.71) (136.55)

Nature Bio Foods Limited ) - (107.03) |
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Note 30 FIRST TIME ADOPTION OF IND AS
Transition to Ind AS
These are the group’s first consolidated financial statements prepared in accordance with Ind AS.
The accounting policies set out in Note 1 have been applied in preparing the financial statements for the year ended 31 March 2018, the
comparative information presented in these financial statements for the year ended 31 March 2017 and in the preparation of an opening
Ind AS Staterment of Financial Position at 1 April 2016 {the Company’s date of transition). In preparing its opening Ind AS Statement of
Firancial Position, the Comparty has adjusted the amounts reported previously in financial statements prepared in accordance with the
accounting standards notified under Companies (Accounting Standards) Rules, 2006 (as amended) and other relevant provisions of the
Act (previous GAAP or Indian GAAP). An explanation of how the transition from previous GAAP to Ind AS has affected the group’s
financial position, financial performance and cash flows is set out in the following tables and notes.

A. Ind AS opticnal exemptions
1 Property plant and equipment, intangible assets and investment properties

As per Ind AS 101 an entity may elect to:
{) measure an item of property, plant and equipment at the date of transition at its fair value and use that fair value as its deemed cost at
that date
(i}) use a previous GAAP revaluation of an item of property, plant and equipment at or before the date of transition as deemed cost at the
date of the revaluation, provided the revaluation was, at the date of the revaluarion, broadly comparable to:
- fair value;
— or cost or depreciated cost under Ind AS adjusted to reflect, for example, changes in a general or specific pnce index.
The elections under (i) and (il) above are also available for intangibe assets that meets the recognition criteria in Ind AS 38, Intangible
Assets, (including reliable measurement of original cost); and criteria in Ind AS 38 for revaluation (including the existence of an active
market).

(111) vse carrying values of property, plant and equipment intangible assets and investment properties as on the date of transition to Ind
AS (Whlch are measured in accordance with prev1ous GAAP and after makmg adjustments reiatmg 1o decommssmomng liabilities

As permltted byInd AS 107, the Company has elected to continue with the carrying vabues vnder | previous GAAP for all the items of
property, plant and equipment. The same election has been made in respect of intangible assets and investment property also. The

carrying values of property, plant and equipment as aforesaid are after making adjustments relating to decommissioning liabilities,

2 Designation of previously recognized financial instruments
Ind AS 101 allows an entity to designate mvestroents i equity mnstruments at Fauwr value through Statement of F'rohit & Loss on the basis
of the facts and circumstances at the date of transition to Ind AS. The Company has elected to apply this exemption for its investment in
equity investments.

B. Ind AS mandatory exceptions
1 Estimates

An entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same
date in accordance with Previcus GAAP (after adjustmertts to reflect any difference in accounting policies), unless there is objective
evidence that those estimates were in error. Ind AS estimates as at 1 April 2016 are consistent with the estimates as at the same date made
in conformity with Prévious GAAP. The Company made estimates for following items in accordance with Ind AS at the date of
transition as these were not required under Previous GAAP:

a) Investment in equity instrurments carried at Fair value through Statement of Profit & Loss or Fair value through Other Comprehensive

Income
2 Classification and measurement of financial assets and liabilities

The classification and measurement of financial assets will be made considering whether the conditions as per Ind AS 109 are met based
on facts and circumstances existing at the date of transition. Financial assets can be measured using effective interest method by assessing
its contractua! cash fow characteristics only on the basis of facts and clrcumstances existing at the date of transition and if it Is
impracticable to assess the use of effective interest method, fair value of financial asset at the date of transition shall be the new carrying
amount of that asset. The measurement exemption applies for financial liabilities as well.

3 Impairment of financial assets

At the date of transition to Ind AS, determine whether there has been a significant increase i credit risk since the initial recognition of a
financial instrument would require undue cost or effort, the Company has recognized a loss allowance as an amount equal to hfetime
expected credit losses at each reporting date until that financial instrument i derecognized.




Reconciliations between previous GAAP and Ind
AS

Ind AS 101 requires an entity to reconcile equity; total comprehensive income and cash flows for prior periods. The following tables

represent the reconciliations from previous GAAP to Ind AS.

1 Reconciliation of the assets and liabilities presented in the balance sheet prepared as per Previous GAAP and as per Ind AS as

at March 31, 2017 is as follows:

Description Note Previous GAAP Ad}IL:‘limA:n " Ind AS
ASSETS
Non-current assets
a) Goodwill 81.24 81.24
b} Other Intangibles assets 780.18 780.18
() Investments 409.37 409.37
1,270.79 1,270.79
Current assets
2) Financial assets
() Trade receivables 7,065.00 7,065.00
{1) Cash and cash equivalents 98.75 98.75
(i) Loans 576 576
b} Other current assets 1.48 1.48
7,170.99 7,170.99
8,441.78 8,441.78
EQUITY AND LIABILITIES
Equity
a) Equity Share Capital 54.15 54.15
b) Other Equity 921.75 921.75
975.90Q 975.90
Current Liabilities
a) Financial liabilities
(1} Trade payables 6,248.66 6,248.66
b) Other current liabilities 984,71 984.71
c) Income tax liabilities 23251 23251
7,465.88 7,465.88
TOTAL EQUITY AND LIABILITIES 8,441.78 8,441.78
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Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2018

1. i) Company Information

LT Foods International Limited {UK) is a partly owned subsidiary of L'1' Foods Limited. The company
sold rice to its customers and related parties in USA, Canada, Germany and France.

ii) Recent accounting pronouncements
Appendix B to Ind AS 21, Foreign currency transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Companies (Indian
Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency
transactions and advance consideration which clarifies the date of the transaction for the purpose of
determining the exchange rate to use on initial recognition of the related asset, expense or income, when
an entity has received or paid advance consideration in a foreign currency. The amendment will come
into force from April 1, 2018. The Company has evaluated the effect of this on the financial statements -
and the impact is not material.

Ind AS 115- Revenue from Contract with Customers:

On March 28, 2018, Ministry of Corporate Affairs ("MICA") has notified the Ind AS 115, Revenue from
Contract with Customers. The core principle of the new standard is that an entity should recognise
revenue to depict the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services. Further,
the new standard requires enhanced disclosures about the nature, amount, timing and uncertainty of
revenue and cash flows arising from the entity’s contracts with customers.

The standard permits two possible methods of transition:

Retrospective approach —
Under this approach the standard will be applied retrospectively to each prior reporting period presented
in accordance with Ind AS 8- Accounting policies, changes in accounting estimates and errors;

Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial
application {(Cumulative catch - up approach) The effective date for adoption of Ind AS 115 is financial
periods beginning on or after April 1, 2018.

The Company will adopt the standard on Apxil 1, 2018 by using the cumulative catch-up transition
method and accordingly comparatives for the year ending or ended March 31, 2018 will not be
retrospectively adjusted. The effect on adoption of Ind AS 115 is expected to be insignificant,

iii)Basis of Preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) as notified by Ministry of Corporate Affairs pursuant to section 133 of the
Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
and Companies (Indian Accounting Standards) Amendment Rules, 2016.

For all periods up to and including the year ended 31 March 2017, the Company prepared its financial
statements in accordance with accounting standards notified under the section 133 of the Companies
Act 2013, read 1ogether with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP)
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Summaty of significant accounting policies and other explanatory information for the year
ended 31 March 2018

(hereinafter referred to as ‘Previous GAAP’) used for its statutory reporting requirement in India
immediately before adopting Ind AS.

The Company had prepared the Opening Ind AS balance shect as at 1 April 2016 using the exemption
and exceptions provided under Indian Accounting Standards, Ind AS 101, First time adoption of
Indian Accounting Standards. The exemptions availed by the Company are presented with the
respective accounting policies. Reconciliations and explanations of the effect of the transition from
Previous GAAP to Ind AS on the Company’s Balance Sheet, Statement of Profit and Loss and
Statemnent of Cash Flows are provided in note 24.

The financial statements have been prepared on a historical cost basis, except for the following assets
and liabilities which have been measured at fair value or revalued amount:

e Certain financial assets and Fabilities measured at fair value (refer accounting policy regarding
financial instruments); and
o Defined benefit plans — plan assets measured at fair valve.

iv} Use of estimates

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures
of contingent assets and liabilities at the date of the financial statements and reported amounts of
revenues and expenses during the period. Changes in estimates are reflected in the financial statements
’ in the period in which changes are made and, if material, their effects are disclosed in the notes to the
financial statements.

v) Significant Accounting Policies
a) Current versus non-current classification

The Company presents assets and Jiabilities in the balance sheet based on cuirent or non-current
classification. An asset is treated as current when it is:

¢  Held primarily for the purpose of trading

e  Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to seutle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

e It is held primarily for the purpose of trading

e It is due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

The Company classifies all other liabilities as non-current.

o

"

—
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as per Ind AS as at March 31, 2017 is as follows:

2 Reconciliation of the revenue and expenses presented in the statement of profit and loss prepared as per Previous GAAP and

Description Note Previous GAAP Ad]Itilsclimﬁsnts Ind AS
REVENUE
Revenue from operations 2731325 27,313.25
Urther income - -
Total income 27,313.25 27,313.25
Expenses
Purchases of stock-in-trade 25,897 67 25,897.67
Employee berefits expense 27.08 2708
Finance costs 9.54 9.54
Depreciation and amortization expense 105,05 105.05
Orther expenses 69.96 69.96
Total expenses 26,109.30 26,109.30
Profit/{loss) before exceptional items and tax 1,203.96 1,203.96
Exceptional items - -
Profit before tax 1,203.96 1,203.96
Tax expense
Current tax 240.7% 24079
Deferred tax charge/ (credit) - -
Tax pertaining to prior years - -
Total tax cxpense 240.79 240.79
Profit for the year 963.16 963.16
Other Comprehensive Income
1} Trems that will not be reclassified to Profit or Loss
Remeasurements of net defined benefir plans -
Tax on above Items
Other comprehensive income for the year
Total comprehensive income for the year 963.16 963.16

Note 31 Previous year's figures

Previous year's figures have been regrouped/ reclassified wherever necessary, to confirm to current year's classificacion.

For S. Mohan & Co.
Chartered Accountants
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