Cocl & Chawia

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

The Members of Nature Bio-Foods Limited
Report on Financial Statements

We have audited the altached Balance sheel ol Nature Bio-Foods Limited as at 317 March
2017, and also the profit and loss Account, the Cash Flow Statement for the year ended 31st
March 2017 and a summary of significant accounting policies and other explanatory information,
which we have signed under reference 10 this report,

Munagement Responsibility for the Financial Statements

The Company's Beard of Directors is responsible for the matters stated in Section 134(3) of the
Companies Act 20130 the Awt™) with respect e preparation of these financial stalements that give
A true and fair view of the financial position, financial performance and cash flows of the
company in accordance with the Accounting Principles generally accepted in [ndia, including the
Accounting Standards specified under section 133 of the Act read with Rule 7 of Compuiivs
{Accumts) Rules 2014, This responsibility aiso includes the maintenance of adequate accouniing
records in accordance with provisions ol the Act for sateguarding the agsets of the compuny wnl
for preventing and deteering frauds & other irregularities: selection and application o appropriate
accounting peliciest making fudgements and cstimates that are reasonable and pradent: and
desien, implementation und maintenance of imternal controls that were operating cftectively for
ensuring the aceuracy and completeness of the accounting records, relevant o the preparation and
presentation of the financial statements that give a true and faie view and are free fram material
misstatement, whather due to fraud or error,

Auditor's Responsibility
Qur respensibility is 1o express an opinion on these financial statements based on our audit,

We have taken inte account provisions of the Act, the accounting & auditing standards and
matters which are required (o be included in the audit report under the provisions of the Act and
Rutes made there under. '

Wa conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
andd perform the audit to obtain ressonuble assurance about whether the financial stalements are
free from material misstatement,

An audit involves performing procedures to obrain awdit evidence, about the wnounts and
diselosures in the linancial statements. The procedures selected depend onthe auditors' judgment,
inciuding the assessiment ol the risks of material missiaternent of the financial statements, whether
due 10 fraud or error. I making those risk assessments, the wuditors consider internal control
relevant 1o the Company's preparation of the linancial statements that give a true and fuir view in
arder Lo design audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an apinion on whether the company has in place adequate internal financial controls.

svstem over financial reporting and the operating effectiveness of such controls. An audit alse
cludes evaluating the appropriateness of accounting policies used and the reasonableness o the
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sceounting estimates made by Company's Direclors. as well as evaluating the overall
presentation of the financial statements,

We believe that the audit evidence we have obtained is sullicient and appropriate 1w provide o
basis for our audit opinion.

Opinion

inour opfnion, and o the best of our information and according to the explanations  given o us.
the accompanying tinaneial statements give the information required by the Act in the manner 50
required and give a true and fair view in conformity with the accounting principles generally
accepted m India:

at in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March 2007
by inthe case of the Statement of Profit and Loss. ol the profit for the year ended on that date

£) i the case of the Cash Flow statement, of the Cash flows for the year ended on that date

Report on other legal and regulatory requirements

. As required by the Companies {Auditor’s Report) Order, 2016 {“the Ouder™ issued by the
Central Government of India inwerms of sub-section {11} of section 143 ol the Act. we give
in the Annesure A, a stalement on the matters specified in the paragraph 3 and 4 of the order,

e8]

As required by scetion 143(3) of the Act we report that;

Ay We have obtained all the information and explanations which, 10 the best of our knowledge
and beliel, were necessary for the purpose of our audiz,

By bnoowr opinion. proper books ol account as reguired by law have been kept by the Company
50 fav as appeus from our examination ot those baoks;

¢)  The Balance Sheet, Statement of Profit and Loss and Cash Flow Statoment deall with by this
Report are in agreement with the books of account,

dV bnoour opinion, the aforesaid financial statements comply with the Accounting Standards
specitied under section 1330f the Act, read with the Rule 7 of the Companies (Accouns)
Rules.2014

(]

On the basis of written representations received from the directors as on 31st March 2017, and
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March
2017, from being appoinied as a dircetor in terms of section 164(2) of the Act,

N with respeet o the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer o our separate
veport n “Annexure B and

[ owr opinion and to the best of our information and according to the explanations given 1o o,
we report as under with respect o other matters to be tncluded in the Auditor’s Report
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014

s

i} The Company has disclosed the impact of pending litipations on its financial position in its
financial statements  Refer Note 26 to the financial statements,

ity The Company did not have any long-term contracts including derivative contracts; as sum P
the question of commenting on any material foreseeable losses thereon does not arise, - .




i) There has not been an occasion in case of the Company during (be vear under report 1o
transfer any sums to the Investor Education and Prefection Fund., The question of defay in
transferring such sums does nol arise.

As per our separate report of even date

For Nagar Gael & Chawla
Chartered Accountants
Firm Regn, No,=00993;

A

Raman Cha w" la
Partner
M, No. 088805

Place: New Pelhi
Date: 24052017
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“ainre Pio Foods Limited
Balance sheet as at 3st March' 2017

{Amount in Rs Lacs )

Notes 31st March 2017 31st March 2016
’I-—m;i; and liabilities
Sharcholders' funds
Share cqpital 3 200 200
Reserves and surplus 4 4,171 2,865
4,371 3,065
Non-carrent liabilities
Long-terin borrowings 5 56 56
Long-tepm provisions ] 66 26
122 | 83
Curredt liabilities
Short-tgrm borrowings | 5 9,756 10,247
Trade gayables 7 916 1,759
Other chierent Labilities 8 1,865 329
Short-werm provisions 6 859 581
13,396 12,916
Total 17,889 16,063
Assefs
Non-current assets
Fixed assets .
Tangible assels 9 2,003 1,886
Non-cdrrent investments 10 14 12
Deterred tax assets (net} 11 41 9
{ong-terim loans and advances 12 17 13
2,165 1,520
Carrefit assefs
inventdriey 13 8,679 7,604
‘trade tecuivablcs 14 6,190 5,790
Cush and bank balances 15 310 223
Short-term loans and advances 12 544 526
15,723 14,143
Total 17,889 16,063
Significant Accounting Palicics 2

Notes ferm an integral part of these Financial Statements,

This 14 the balance sheet referred to in our report of even date,

for Nagar Goel & Chawla
Charldred Accountants
Firm Regn No - 009933N

U

Raman Chawla
Partnar
M. Na, DBEROS

Date t 24.05.2017
ftace/: New Delhi

For and on behalf of the Board of Directors

)

Anmeol Arora
Director
DN Ne.- 07727210

eV
PRk

Surinder Kamar Arora
Managing Director
DIN Ne.-01574728




Nature Bio Foods Limited

Statement of Profit and Loss for the Period ended 31st March ,2017

(Amount in Rs Lacs )
Notes 31st March 2017 31st March 2016

Revenue
Revenue from operations 16 23,723 22,288
Other income 17 334 1435
Total revenue 24,057 22,434 |
Expenses
Cost of materials consumed 18 6,443 8,021
Purchases of traded goods 19 11,167 6,838
Changes in inventories of finished goods, 20 (708) 1,237
work-in-progress and traded goods
Employee benefits 21 942 551
Finance costs 22 651 396
Depreciation and amortisation expense 23 354 30
Other expenses 24 2,989 3,520
Prior period items 25 - 3
Total expenses 21,837 20,596
Profit before tax 2,219 1,837
Tax expense

Current tax 866 644

Short provision of Income tax booked for 80 -

earlier years

Deferred tax 32 4
Profit for the period 1,306 1,198
Earnings per equity share

Basic 65.29 59.88

Diluted 65,29 59.88

Notes form an integral part of these Financial Statements,

For Nagar Goel & Chawla
Chartered Accountants
Firm Regn No - 009933N

Raman Chawla
Partner
M. No. 088805

Date : 24.05.2017
Place : New Delhi

This is the statement of profit and loss referred to in our report of even date

For and on behalf of the Board of Directors

Anmol Arora
Director
DIN No.- 07727210

/fﬁ'/
‘

Surinder Kumar Arora

Managing Director
DIN No.-01574728




Nature Bio Foods Limited

Cash Flow Statement For the Year ended 31st March 2017

{Amount in Rs Lacs )

| Notes 31st March 2017 31st March 28416
Cash flow from operating activities
Profit before tax [rom continuing operations 2,219 1,837
Profit before tax from discontinuing operations - -
Profit before tax 2,219 1,837
Non-cash adjustment to reconcile profit before tax to
net cash flows -
- Depreciation/amortization on continuing operations 354 30
Provision for employces benefit - -
- Unrealized foreign exchange loss - -
Interest expense 601 338
Operating profit before working eapital changes 3,175 2,205
Movement for working capital:
Increase in trade payables (843) 1,293
Decrease in short term provisions (667} {170
Increase in other current liahilitics "1,536 (2,118)
Deerease in other long term liabilities 40 17
Incrense in trade receivables (400) {3,612}
Inerease in inventories (1,78) 2,807
Increase in long term loans & advances (4} 5
Inerense in short term loans & advauces {13 {426)
Cash generated/(used in) operations 1,743 2
Lhreet taxes paid (net nf refirndy) - -
Net cash flow used in operating activities [A] 1,743 2
Cash flow from favesting activities
Purchase of fixed asscts including intangible assets (562) (1,879
Purchase of non current investments (2) (2)
Net cash flow used in investing activities [B] (564) {1.881)
Cash flow from financing activities
Proceeds from issuance of shure capital - -
Repayment of long term borrowings (n 56
Proceeds from short term borrowings (490 2,122
Interest paid Guh (318)
MNet eash flow from veed in fluancing aclividies fC) (1,001) 1,841
Net increase in eash and cash equivalents JA+B+C 87 {39
Cash asd cush equivaients at the beginning of the year 223 262
Cash and cash equivalents at the end of the year 310 223
Net incresse in cash and cash equivalents 87 (383

This is the cash flow referred to in our report of even date

For Nagar Goe! & Chawla
Chartered Acconniants
Firm Regn No - 009933N

EN oY

Ramun Cliawla
Partner
"M. No. 088805

Date: 24052017
Place : New Delhi

For and on behalf of the Board of Directors

.

Director

DIN No.- 077272H)

| o
\>( 4%@{64
\‘\ /,..

Anmol Arora Surinder Kumar Arora

Director

N No.-01574728




Ngture Bie Foods Limited
Nites to the finaneiab statements for the period ended 31st Maveh, 2017

315t Maren 2017

(Amount in Rs Lacs )
315t March 2016

Nuinber Aot Number Amount

Share capital

a| Authorised share capital
Equity shares of ' 10 each 2,000,000 200 2.000.000 200

b! Issued, subsceribed and Tully pail up

20.00.000 equity shuares uf Rs10 ench fully paid upfof 2,060,000 200 2,000,000 200

the above 20,00,000 cquily shares of Rs 10 each are

hetd by LT Foods Limited{including 6 shares held

through nominee shareholders), the holding

cempany) 2,000,000 200 2,000,600 200

d Reconcilintion of the equity shares cutstandinng at the beginning and at the end of the year

3ist March 2017 31s¢ March 2016
Number Anmeunt Musther Amount
At the beginning of the year 2,000,000 200 2,000,000 200
Share capital issued during year - -
Outstanding at the end of the year 2,060,000 200 2.600,009 200

1 Terms/rights attached to equity shares

vote per share,

the Company, remaining after payment of all preferential dues.
# The distribution will be in proportion to the number of equity shares held by the sharcholders.

e Shares held by Tolbiug conmpany
3ist Murch 2017

* ‘T'he company has only one class of equity shares having par value of Re. 1 per share, Lach holder of equity share s entitied to one

% |n the event of Yiquidation of the Campany, the holders of equily shares will be emitled to receive the realised value of the assets of

3156 March 2016

Number Amoand

Number Amount

Bouity shares of * 10 each

LT Foods Limited - Holding company 2,600,000 200

2,000,000 200

f Duainits of shareholders hotding more than 5% shares in (he company

3151 March 2007

Jist March 20106

Number Anmuonnl

Nunber Anount

Equity shares of * 10 each

LT Foods Limited - Holding company 2,000,000 200

2,000,000 200

any snares in the current and previous periods.

4§ Reserves and surplus
3tst Mareh 2017

g The Company has not issued any honus shares neither has issued shares for consideration other than cash and has not bought back

31st March 2050

Surplus in the statewent of profit and loss

Balance as per last (inancial statements . . 2,865
Add : Profit for the year 1,306
Net Surplus in the statement of profit and loss 4,171
4,171

1,667
1,198
2,845

2,865
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Nature Bio foods Limited
Notes to the financial siatements for the period ended 31st March , 2017 -

{Amount in Rs Lacs )

3ist Mareh 2017 31st March 2016

Non Current Current  Non Current Current
Borrowings
Secured
Vehicle loan 56 - 36 “
Packing Credit Limit _ - 5,931 - 8,164
Loans repayable on demand “ 2,183 . 1,131
CC Limit from Banks - 471 - -
Bill Discounting - 17} - 952

56 9,756 26 10,247

Vehicle Loan

From HDFC Bank- Rs 10 lakh has been sanctioned in FY 2016-17, which is repayable in 36 equated monthly
installments. :

From Daimler Financial Services India Pvt.Ltd.-Rs 65 lakh has been sanctioned in FY 2015.16, which is vepayable in
48 equated monthly installments.

Vehicle loans from all banks are secured against hypothecation of respective motor vehicle financed,

Packing Credit Limit :

From Dena Bank-Sanctioned Amount Rs56.40 crore secured against hypothecation of stock of raw materials, semi
finished goods and finished goods such as food products and agriculture products made by the unit for export
purpose. The limit carries interest rate between 9,70% to 10.7%.

From ICICI Bank -Sanctioned Amount Rs30 crore secured against hypothecation of stock of raw materials, semi
finished goods and finished goods such as food products and agriculture products made by the unit for export
purpose. The limit carries interest rate between 9.45% to 9.55%,

Loan Repayable on Demand

~ From Indusind Bank -Sanctioned Amount Rs 10 crore secured against hypothecation of stock. The limit carries

interest rate 9,80%,

From Axis Bank -Sanctioned Amount Rs20 crore secured against hypothecation pledge nf warehouse receipts/storage
receipts, The limit carries interest rate 9.40%,

CC Limit

From Dena Bank - Rs5.75 crore has heen sanctioned on 21,03.2017 against hypothecation of stock of raw materials,
sem! finished goods and stores & spares. The limit carries interest rate of 1 1.70%.

Collateral Security:

Personal Guarantee of Mr Vijay Kumar Arora, Mr, Ashwani Kumar Arora & Mr. Surinder Kumar Arora and
corporate guarantee of LT Faods Ltd.




Nagure Bie Foods Limited
Notes to the financial statements for the period ended 31st March , 2017

=

{Amount in Rs Lacs }

31st March 2017 31st March 2016
Long term Short term Long term  Short term

Provisions
Provision for employeg benefits * 66 3
Other Provisions
Provision for taxation{Net of Advance tax & TDS) ) - 256 - 578

66 359 26 581
* Refer note 2(1)
Employee benefits
‘ 31st March 2017 31st March 2016
Change in projected benefit obligation
Projected benefit obligation at the beginning of the 18 .
vear
Service cost 6 6
Interest cost 2 1
Actuarial gain 12 0
Benefits paid (2) -
Projecied benefit obligation at the end of the year 35 18
Reconciliation of present value of obligation on the fair vaiue of plan assets
Present value of projected benefit obligation at the

a5 18

end of the year
Funded status of the plans - -
Liability recognised in the balance sheet 35 18
Compaonents of net gratuity costs are
Service cost 6 6
interest cost 2 1
Cxpected returns on plan assets {1y (1)
Recognized net actuarial gain 13 (H
Net gratuity costs 20 5
Assumptions used
Discount rate 7.27% 7.92%
Long-term rate of compensation increase 5.00% 5.00%
Rate of return on plan assets 7.27% 7.92%
Average remaining life 3310 32.56

he Company assesses these assumptions with the projected long-term plans of growth and prevalent industry standards,
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8 Dther current liabilities

Natlfre Bio Foods Limited
-Notes to the financial statements for the period ended 31st March , 2017
(Amount in Rs Lacs )

Jist March 2017 31st March 2016

7 [Frade payables

Sundry creditors*
I'rade Payables 216 1,759
Dues to micro and small enterprises {Also, refer note below) - B

916 1,759
*includes from holding Company - LT Foods Limited - 1,251

There are no Micro, $mall and Medium Enterprises, to whom the Company owes dues, which are outstanding for
more than 45 days as at 31 March 2017. The information as required to be disclosed under the Micro, Small and
Medium Enterprises Development Act, 2006 (MSMED) has been determined to the extent such parties have been
dentified on the hasis of information available with the Company.

Particulars 31st March 2017 31st March 2016
The principal amount remaining unpaid to any supplier as at the - -
end of the year ‘
[he interest due on principal amount remaining unpaid to any - -
bupplier as at the end of the year

"he amount of interest paid by the Company in terms of section 16
of the Micro, Small and Medium Enterprises Development Act,
2006 (MSMLED Act), along with the amount of the payment made
o the supplier beyond the appointed day during the year

I'he amount of interest due and payable for the period of delay in ' - -
making payment (which have been paid but beyond the appointed
ay during the year} but without adding the interest specified
under the MSMED Act ‘

[he amount of interest accrued and remaining unpaid at the end of - -
he year

Fhe amount of further interest remaining due and payable even in
he succeeding years, until such date when the interast dues as

above are actually paid fo the small enterprise, for the purpose of
disallowance as a deductible expenditure under the MSMED Act

31st March 2017 31st March 2016

Current Maturities of Term Loan*® 9 8
statutory dues a7 17
Employees benefits paynble 48 28
Fxpenses payable 249 202
Due o sl _ 14 7
Advances from customers 1,508 67

1,865 329

The details of interest rates, repayment and other terms are as disclosed under note 6

o \
z’k \\\
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M R D T -
Nature Bio Foods Limitad . . . .
Notes to the financial statements for the period ended 31st March . 2017

. {Amcunt in Rs Lacs )
Tangible assets
Gross block Leasehold Plant & Furniture & Vehicles Office Computer Total

Building Machinery Fixtures Equipments
Balance as at 31 March 2015 [ 6 9 35 19 20 94
Additions i - 17 10 77 12 25 142
Disposals - - - - - - -
Balance as at 31 March 2016 6 22 19 112 32 45 235
Additions 1,040 901 113 41 106 12 - 221k
Disposals - 20 - 12 - - =
Balance as at 31 March 2017 1,046 903 132 141 138 57 2415
Cwip 109 - - - - - . 10%
Accumulated depreciation 2nd
amortisation
Balance as at 31 March 2015 1 3 4 23 13 15 57
Depreciation charge 1} 1 2 8 4 14 30
Transfer to General Reserve - - - - - - -
Balance as at 31 March 2016 1 4 6 31 17 29 7
Depreciation charge 47 219 8 40 29 i2 354
Transfer of depreciation of assets sold - - - (&) - - )
Transfer to General Reserve - - - - - - -
Balance as at 31 March 2017 49 223 14 61 46 40 431
Net block
Balance as at 31 March 2015 5 3 5 I2 7 5 36
Balance as at 31 March 2016 801 959 13 81 15 16 1,886
Balance as at 31 March 2017 1,106 680 118 80 92 - 17 2,093
“ \




Nature Bio Foods Limited

Notes to the financial statements for the period ended 3ist March , 2017

LI

11

12

13

Non current investments

Other investments (valued at cost)
- Key managerial assurance

Apggiegate amount of
Unquoted investments

Deferred taxes

Deferred tax assets*
Timing difference
*Refer note 36

Loans and advances

Long term

Security deposits

- Unsecured, considered good

Short term

Other loans and advances

- Unsecured, considered good

Prepuid expenses

Advances recoverable in cash or kind or value to be receieved
Inter Corporate Deposits

Inventories (valued at cost or lower of net realisable value)

Raw materials
I'inished goods

31st March 2017

(Amount in Rs Lacs )

31st March 2016

14 12
14 i2
14 12
31st March 2017 31st March 2016
41 9
41 9
31st March 2017 31st March 2016
17 13
17 13
61 37
72 68
83 93
328 328
544 526
315t March 2017 3tst March 2016
3,960 3,593
4,719 4,011
8,679 7,604

-

h
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ature Bio Fouds Limited .
otes to the financial statements for the period ended 31st Mareh , 2017

Trade receivables

Outstanding for a period exceeding six months
from the date they are due for payment

« tinsecured, Considered Good

2

%

Particulars Other
SBNs Denomination Total
. Notes
Closing ¢ash in hand as on 08.11.2016 2 &
(+) Permitted receipts . - 3 8
{-) Permitted pavments - 8 8
(-) Amount deposited in Banks - 4
Closing cash in hand as on 30.12.2016 - 3 3
Revenue
315t March 2017 31st March 2016
" Revenue from operations '
Sale of products
Export 19,825 20,361
Domestic 3,898 1,927
23,723 22,288
Other income
31st March 2017  31st March 2016
Export Incentives 37 31
Other income 75 114
Gain on Foreign Exchange 222 -
334 145

Qther debts
Unsecured considered good

*Includes from fellow subsidiary - Daawat Foods Limited
*Lt Foods America (Formally Known As Kusha Inc.)

*Lt Foods International

Cash and bank balances

Cash and cash equivalents
Cash in hand**
Balances with banks
- in current accounts
Other bank balances (FDR)*

31st March 2017

(Amount in Rs Lacs 3

3is¢ March 2016

6,190 5,790
6,190 5,790
2,380 3,032
636 1,080
107 -
31st March 2017  31st March 2016
9 11
282 185
19 27
310 223

Cash and cash equivalents as of March 31, 2017 and March 31, 2016 include restricted bank deposits of
. 18.89 lakh and 27.50 lakh, respectively. The restrictions are primarily on FDR's held as margin money
deposits against guarantees and margin money, which are not freely available for use to the Company.

the details of Specified Bank Notes (SBN) held and transacted during the period November 8, 2016 to

December 30, 2016 is provided in the sable below:
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\\Iature Bio Foods Limited

Notes to the financial siatements for the period ended 31st March 2017

8  LCostof materials consumed

~ Opening stock
Raw materials and components

Add : Purchases during the year
Raw materials and components

Less : Clesing stock
Raw materials and components

Details of raw materials and components
Raw material opening stock

- Bardana

- Packing material

- Paddy

Raw material closing stock
- Bardana
- Packing material
- Paddy

Raw material purchases
- Bardana
- Packing material
- Paddy

Consumption details
- Bardana
- Packing material
- Paddy

19 Purchases of traded goods

Rice
Others

{Amount in Rs Lacs )

Jist March 2017 3ist March 2016

3,593 5,163
3,503 5,163
6,810 6,451
6,810 6,451
3,960 3,593
3,960 3,593
6,443 §,02]
221 294
255 96
3,117 4,772
3,593 5,163
289 221
202 255
3,469 3,117
3,960 3,593
221 17
348 401
6,241 6,032
6,810 6,451
153 91
401 242
5,889 7,688
6,443 8,021

31st March 2017  31st March 2016

4,211 2,499
8,956 4,339
11,167 6,838
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ature Bio Foods Limited
Notes to the financial statements for the period ended 31st March , 2017

(Amount in Rs Lacs )

Changes in inventories of finished goods, work-in-progress
and traded goods

31st March 2017  31st March 2016
Cpening stock
- Manufactured goods
- Rice 1,714 3.841
-Traded goods
-Others 2,296 1,408
4,011 5,248
Closing stock
~ Manufactured goods
- Rice 2,475 1,714
-Traded goods
-Others 2,244 2,296
4,719 4,011
(708) 1,237
Employee benefits
. 31st March 2017  3Ist March 2016
. Salories, woges and bopus* 833 486
Contribution to gratuity ‘ 17 13
Contribution to provident and other defined contribution funds 29 17
Contribution to other funds -5 6
Staff welfare expenses : 57 28
942 551
~ * includes Director Remuneration of Rs. 102 Lacs ( PY 59 Lacs)
Finance costs
31st March 2017  31st March 2016
Interest expenses 601 338
Bank charges 50 58
651 396

" Depreciation and amaortisation expense

31st March 2017

J1st March 2016

Depreciation of tangible assets {Also, refer note 9) 354

T

354

30
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Nature Bio Foods Limited

{ither expenses

Milling Charges and other process charges
Paddy Storage Rent

" Cold Treatment

Consumable Stores

Power & Fuel

Labour Charges

Insurance

Rates and taxes

Payments to auditors (Also, refer note 34)

. Rent*

Cominunication Expenses

Legul & Professional Charges
Membership Fee & Subscription
Repairs and maintenance
Conveyance :

Tour & Travelling expenses
Steamer/Air Freight

" Inland Haulage/Terminal Handling Charges

Testing, Inspection & Certification
Clearing & Forwarding

Freight Outward

Business Promation
Brekerage/Discount on Sales
Other Administrative Exp.

< Other Selling Fxpenses

Loss on Exchange
Donation
Loss on Sale of FA

Notes to the financial statements for the period ended 31st March |, 2017

(Amount in Rs Lacs )

31st March 2017  31st March 2016
130 935
[24 170

4 4
7 17
204 9
20 62
17 26
9 9
2 2
28 3]
17 13
85 65
9 3
169 26
20 18
136 107
384 404
522 521
456 250
110 202
129 139
29 39
71 207
191 80
95 89
- 91

] .

20 -
2,989 3,520

The Companys significant operating lease arrangements are in respect of premises (offices, godowns etc.).
These leasing arrangements, which are cancellable, range between 11 months and 3 years generally and are

Refer note2(i)
Prior period items

Advertisement
Fair Trade Premium
Membership & Subscription

31st March 2017

. usually renewable by mutual agreeable terms. The aggregate lease rentals payable are charged as expenses,

31st March 2016

o]
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ure Bio Foods Limited
£s to the financial statements for the period ended 31st March , 2017 {Amount in Rs Lacs )

31st March 2017 31st March 2016

Contingent liabilities and commitments
Disputed Demands/Show Cause Notices: 7 17
(Refer to Note mentioned below)

Duting the assessment vear 2009-10 the Income Tax Department (‘The Drepattment’) has added back Rs. 4,97,369/- on account of various

_reasons to the total income of the company, The department has issued notice of demand u/s 156 of the Income Tax Act, 1956 on
30.12.2010 demanding R8.10,16,573/+. The company had contested the above order before CIT {Appeal) and the Ld. CTT (Appeal) has
dismissed the appeal vide order dated. 29.3.2012 . The company has contested above order before F'ble ITA'E. The 17ble ITAT has vide its
order dated 27/5/2016 has allowed substantial relief t the company. Afier allowing appeal effect of the same the demand will gor reduced to
Rs. 1,99,338/- and the same has been duly provided for in the financial statments. The aforesaid demand is including interest up to

30.12.2010 but excluding interest from 01.01.20611 onwards and penalty,

Duting the assessment year 2010-11 the Income Tax Department (The Depattment’) has added back Rs.24,42,523/- on account of vatious
reasons to the total income of the company.. The depattment has issued notice of demand u/s 156 of the Income '1'ax Act, 1956 on
28.03.2013 demanding Rs.5,14,888/-, The company had contested the above order before CIT (Appual} and and the Ld. CIT (Appeal) has
dismissed the appeal vide order dated. 19/5/2016. The company had contested the above order befare 1'ble FFAT. No Provision is
considered necessary in this regard since the campany has been advised that it has a good case and the chances of case decided againse the
company is not probable.The aforesaid demand is incloding interest up to 28.03.2013 but excluding intezest from 01.04.2013 onwards and
penalty.

During the assessment year 2013-14 the Assess ing officer has added back Rs.2,94,747/- an account of disaliowance of grautity to the toral

income of the company. The department has issued notice of demand u/s 156 of the Income Tax Act, 1956 on 21.03.2016 demanding
Re.1,32,230/- The company had contested thie above order beture CIT (Appealy. Mo Frovision i considered necessary in this regard since
the company has been advised that it has a geod case and the chances of case decided against the company is not probable. The aforesaid

demand is including interest up to 21.03,2016 but excluding interest from 01.04.2016 enwards and penalty,
During the assessment year 2014-15 the Assess ing officer has added back Rs.25,000/- on account of disallowance of Fines & Penalties 1o the

tatal income of the company. The department has seued notice of demand u/s 156 of the Income T'ax Act, 1956 on 13/12/2016 demanding
Re.9,758/-. The company had contested the above order before CIT {Appeal). No Frovision is considered necessary in this regard since the
company has been adviscd that it has 4 good case and the chances of case decided against the company is not probable. The aforesrid demand

is including interest ub to 13/12/2016 but excluding interest from 14/12/2016 onwards and penalty.

Exposure in Foreign Currency: As at 31.03.2017 As at 31.03.2016

EURO USD EURO USD
Trade Receivable in Foreign Currency 35 18 17 ' 22
Trade ayable in Foreign Currency 2 1 2 0
Advance from Customer 0 22 - -

g
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Nature Bio Foods Limited
Notes to the financial statements for the period ended 3ist March , 2017

{Amount in Rs Lacs }
28 Earnings in Foreign Currency

31 Hedging and Derivatives

31st March 2017 31st March 2016
FOB Value of Exports net of returns
- Rice 15,095 16,355
- Seasame Seed 42 23
-Rice Flour 957 894
-Pulses 1,361 328
~Amaranth Seeds 58 74
-Flax Seeds 359 309
-Soyabean 1,260 1,923
-Cushew 11 201
-Others 9% -
Total 19,441 20,103
29 Expenses in Foreign Currency{ on acerual basis)
31st March 2017 31st March 2016
- Testing Fee 175 54
- Tour & Travel (Foreign) 16 20
- Commission 55 102
- Steamer freight 32 803
-Membership Fee & Subscription 6 1
-Exhibition 0 14
-Inspection Charges 20 10
-Staff Training 0 -
-Demurage Charges 14 86
Total 598 1,090
30 Value of imports on C.LF, basis
31st March 2017 31st March 2016
Capital Goods 47 123
Repair & Maintenance 0 -

The Company uses derivative instruments such as foreign exchange forward contracts to selectively
hedge its exposures to movement in foreign exchange rates. These derivatives are not used for
speculative or trading purposes. The following are the outstanding derivative contracts entered info

by the Company:

J1st Marveh 2017 31si March 2016
Forward Contracts for Sale
EURO 20 40
usp 80 60

The Company recognized a gain of 3.83 crore on derivative instruments during the year ended

March 31, 2017, which is included in other income.
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Nature Bio Foods Limited
Notes to the financiai statements for the period ended 315t Mavreh , 2017

32 Related partics
4. Names of refated partics
Relationstip

Helding vompany

-Fellow subsidiary company

-Key management pecsonnel (KM ") & lickr Relatives

b. Transactions with related pavties taken place during the year

¢ (Amount in Rs Lacs )]

Name
LT Foods Limited

Daawal Foods Limited
Lt Foods America {Formolly Known As

Kusha [ne}

Lt Foods International [.1d

VK foods

Tapan Ray

Nayan Ray

Vijay kumar Arora

Ranju Arora
Atunol Avora

31s¢ March 2017

3ist March 2016

LY Foods Limited
-Holding eompany
Purchases

Purchases Fixed Asset

Sales

Processing Charges Paid
Fumigation Charges
Transporwation Expenses
Electricity Charges

Rent paid

Outstanding Balance Credit
Corporate Gurantee Availed

Daswat FFoods Limited
-Fellow Subsidiary Company
Lease Rent Paig

Pracessing Charpes Paid
Purchases Fixed Assel
Qutstanding Balance Debit
Sules

Purchuses

Lt Foods America (Formally Known As Kusha Inc.) -
-Fellow Subsidiary Company

Sales

Outstanding Balance Dehit

Lt Foods Internationa! Led
-Fellow Subsidiary Company
Sales

Outstanding Bulance Debit

VK Fouds

-Fellow Subsidiary Company
Sales

Outstanding Balance Dubit

Tapan Ray
Remuneration Paid

Nayan Ray i
Remuneration Paid

807

26
26

23

9,756

17
67

2,389

869
3,160

4,352
636

892
107

15t

11
1,251
10,247

44

36
106
3,032
243
2,189

6,601
1,090

39




Anmol Arora
Selary Paid
Remuneration Paid

Vijay kumar Arora
Rent Paid

Ranju Arora
Rent Paid




Nature Bio Foods Limited )
Notes to the financlal statements for the period ended 34st March , 2017

33. Segment Reporting {Amount in Rs Lacs }
a} Informatlon about Frimary Business Segment

Reporiable segments
Particulars Rice Others Total
Segment revenue
External sales 18,651 4,061 23,713
Previous year 16,407 5782 22,189
Cther income - 37 37
Previous year ] - 31 31
Expenses {12,505} (3,678) {16,581)
By (14,538) {3,187) 117,723}
Segment results 5,746 423 7,169
Previous year 1,87G 2,626 4,497
Unallocated Personnel Expensey {94z)
Rravious vear ) . {551}
Unallotated Finance Charge {651)
Previous year {396)
Interest income ’ 3
Previous yeor El
Other unallocated income 304
Previous year 210
Cther unaliocated expenses {3,663)
Previpus year {1,528)
Income tax {Iincluding deferred tax) {913}
Previous year (640}
Profit after tax 1,306
Previous year 1,188
Other informatlon:
Segment assets 11,746 2734 14,481
Previous yeatr 8,135 5,270 123,405
Unallocated assets - - 3,408
Previous yeuar : - - 2,655
Segment fiabilities {1,852} {531} {2,383}
Previous yeor (362} (1186) (478}
Unallocated liabllities * . . [15,506)
Previous year N - - (15,586)
Capital expenditure - - 2,290
Pravious year - - 1,879
Unallocated depreciation - . 2,250
Previous year - - 30

h') Information about secondary business segment

Revenue by geographical segment Outside India India Total
Sales 19,825 3,898 23,723
Pravious year 20,361 1,527 22,288

The Group is organized into two main business segments,namely

1. Rice

2.Other Business Sepment comprises of Soybean, Pulses, Oilseeds, Dryfruits and spices.
Segment have been identified and reported taking into account, the nature of products-and
services, the differing risks and returns, the organisation structure, and the internal

The Scgment revenue in gach of the above business segments consists of sales (net of
relurns, sales tax, rebates ete.)

The Segment revenue in the geographical segments considered for disctosure are as follows

(a} Revenue within India includes sales to customers located within India

(b) Revenue outside India includes sales to customers located outside India

Segnient Revenue,Results,Assels and Habilities include the respective amounts identifiable
to each of the segments and amounts allocated on a reasonable basis

e
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Nature Bio Foods Limited
Notes to the financial statements for the perlod ended 31st March , 2017

34 Payment of Auditors Includes:

Statutory Audit Fee

Out of Pocket Expenses
Other Matters

Income Tax Consultancy

35 Commitments as at year end:

{Amount in Rs Lacs )

31st March 2017 31st March 2016
2 2

0 0

0 2

- 1

2 4

I

Estimated amount of contracts remaining to be executed on capital account (net of advances) is INR_NIL. (Previous year INR

NIL L)

36 Partlculnrs

A5t March 2017

31st March 2016

DEFPRICIATION

WDV As Per Companies Act 1,984 148

WDV As per Income Tax Act 2,061 156

Ditference (77 €3]

Provision For Employee Benefits 41 38

Total [T (45)

Deferred Tax Liability / (Assets) 41 o

Opening Deferred Tax Liability / (Assets) 9) 5

Addltional Deferred Tax LiabllityX{Asset) (32) (4}
37 Corporate social responsibility expenses 31st March 2017 31st March 2016

Gross amount required to be spent by the company during

the year in compliance with section 135 of the Companies

Act,2013 30 23

38

39

Amount spent during the year

Balance Confirmation- Cutrent Assets, Loans & Advances, Deposits & Sundry Crediters are subject to
confirmation/reconciliation and consequential adjustments, if any.

Previous ycar's figures have beon regrouped/reclassified wherever necessary, to confirm to current year’s classification,




