Head Office : E-149, Opp. Sainik Vihar Gate No.1, @m@g&
Ph.: 011-47014141, Mobile: 9810189050, 9899812155:/2d Ao

Email:- gulshan@vpgs.in / mohit@vpgs.in ~ Website : www.vpgs.m

Independent Auditor’s Report
To the Members of Nature Bio Foods Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Nature Bio Foods
Limited (‘the Company’), which comprise the balance sheet as at 31st March 2018, the statement of
profit and loss (including other comprehensive income), the statement of cash flows and the
statement of changes in equity for the year then ended and a summary of the significant
accounting policies and other explanatory information (herein after referred to as “standalone Ind AS

financial statements™),
Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act rcad with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud

or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the standalone Ind AS financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor’s
Jjudgment, including the assessment of the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufﬁcient and appropriate to provide a basis for

our unqualified audit opinion on the stand/ag)r{
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Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the financial position of the
Company as at 31% March, 2018 and its financial performance including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, we report that:

a.  We have sought and, obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c. the Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flow dealt with
by this Report are in agreement with the books of account;

d. in our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act;

e. on the basis of the written representations received from the directors of the Company
as on March 31, 2018 taken on record by the Board of Directors, none of the directors
is disqualified as on March 31, 2018 from being appointed as a director in terms of
Section 164(2) of the Act;

f. with respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls
over financial reporting.

g. with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to

us:
i. The Company has disclosed the impact of pending litigations on its financial position
in its standalone financial statements.;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts.

iti. There has been no delay in transferring amounts, required to be transferred, to the

Investor Education and Protection Fund by the Company




2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order

ForVPGS & Co.
Chartered Accountants
Firm’s regisgr;ﬁon number: 507971C

Gulshan Gaba
Partner
Membership number: 088726
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New Dethi,/

Place: New Delhi
Dated: 23" May, 2018
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT - March 31, 2018
(Referred to in our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Subsection 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of NATURE BIO-
FOODS LIMITED (“the Company”) as of March 31, 2018 in conjunction with our audit of the
standalone IND-AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
issued by the ICAI and deemed to prescribed under Section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting were established and maintained and if such controls operated effectively in all

material respects.




Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud

Oor Cer1or1.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting
Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections ol any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.




Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

ForVP G S & Co.
Chartered Accountants
Firm’s regisiration number: 507971C

Gulshan Gaba
Partner
(Membership number: 088726)

Place: New Delhi
Dated: 23" May, 2018




Nature Bio-Foods Ltd.

Annexure ‘B’ referred to in Paragraph 1 under the heading “Report on other Legal & Regulatory
requirements of our Independent Auditor’s Report of even date to the Standalone IND-AS financial
statements of the company for the year ended on March 31, 2018:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which all fixed
assets are verified in a phased manner. In accordance with this programme, a portion of the fixed assets
has been physically verified by the management during the year and no material discrepancies have been
noticed on such verification. In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the Company and the nature of its assets.

(c) In our opinion and according to the information and explanations given to us and based on
examination of records of the company, the title deeds/ lease deeds of immovable properties, as disclosed
in Note 2 to Ind AS financial statements, are held in the name of the Company.

(i) The management has conducted physical verification of inventory at reasonable intervals during the
year and no material discrepancies were noticed on such physical verification. In our opinion and
according to the information and explanations given to us, the procedures of physical verification of
inventories followed by the management are reasonable and adequate in relation to the size of the

Company and the nature of its business.

(iii) In our opinion and according to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under section 189 of the Act. Accordingly, provisions of
paragraph 3(iii) of the Order are not applicable to the Company.

(iv) In our opinion and according to the information and explanations given to us, the Company has not
granted any loans to or given any guarantee or provided any security in connection with any loans taken
by parties covered under Section 185 of the Act. The Company has complied with the provisions of
Section 186 of the Act in respect of investments made or guarantees provided to the parties covered under
Section 186 of the Act. The Company has not granted any loans or provided any security to the parties
covered under Section 186 of the Act.

(v) In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits to which the directives issued by the Reserve Bank of India and the provisions of
Sections 73 to 76 of the Act and the rules framed thereunder apply. Accordingly, paragraph 3(v) of the
Order is not applicable to the Company.

(vi) In our opinion and according to the information and explanations given to us, the Central
Government has not prescribed the maintenance of cost records under section 148(1) of the Act, for
any of the goods or services dealt by the Company.

(vii) (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the undisputed statutory
dues including provident fund, employees state insurance, income tax, sales tax, service tax, duty of

RN .
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customs, duty of excise, goods and service tax, value added tax, cess and other material statutory dues, as
applicable, with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in respect of
provident fund, employees state insurance, income tax, sales tax, service tax, duty of customs, duty of
excise, goods and service tax, value added tax, cess and other material statutory dues were in arrears as at
31 March 2018 for a period of more than six months from the date they became payable except as given

below:

Name of the Nature of Amount Period to which | Due Date & Remarks, if any
Statute Dues (Rs.) the amount
relates to
Income  Tax | Income  Tax 1,99,338 | AY 2009-10 The company has not received
Act, 1961 Demand appeal effect till date,

therefore actual liability & due
date cannot be mentioned.

Madhya Entry tax 4,31,388 | AY 2013-14
Pradesh VAT | demand

Act 2002 &

MP Entry tax

Act. 1976

(b) According to the information and explanations given to us, there are no dues of income tax, sales tax,
value added tax, service tax, GST, duty of customs, duty of excise which have not been deposited with the
appropriate authorities on account of any dispute other than those mentioned below:-

Name of the Nature of Dues Amount Period to which Forum where
Statute Rs.) the amount dispute is
relates to pending

Income Tax Act, | Income Tax 5,14,888/- | AY 2010-2011 ITAT
1961 Demand
Income Tax Act, | Income Tax 1,32,230/- | AY 2013-2014 CIT-Appeals
1961 Demand
Income Tax Act, | Income Tax 11,480/- | AY 2014-2015 CIT-Appeals
1961 Demand

(viii) In our opinion and according to the information and explanations given to us and based on our
examination of the records, the Company has not defaulted in the repayment of dues to banks. There are
no dues to financial institutions, Government or debenture holders.

(ix) According to the information and explanations given to us and based on our examination of the
records, the term loans obtained by the Company were applied for the purpose for which the loans were
obtained. The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year.

(x) According to the information and explanations given to us & to the best of our knowledge, no material
fraud by the Company or on the Company by its officers or employees has been noticed or reported

during the course of our audit.




(xi) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuneration in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule V to the

Companies Act, 2013,

(xii) In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable to the company.

(xiii) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177 and 188
of the Act, where applicable. The details of such related party transactions have been disclosed in the Ind
AS financial statements as required by applicable accounting standards.

(xiv) According to the information and explanations give to us and based on our examination of the
records, the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year. Accordingly, paragraph 3(xiv) of the Order is not
applicable to the Company.

(xv) According to the information and explanations given to us and based on our examination of the
records, the Company has not entered nto non-cash transactions with directors or persons connecled with
him. Accordingly, paragraph 3(xv) of the Order is not applicable to the Company.

(xvi) In our opinion, the Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934.Accordingly, paragraph 3(xvi) of the Order is not applicable to the Company.

For VP G S & Co.
Chartered Accountants
Firm’s Registration number: 507971C

ulshan Ga
Partner
Membership No. 088726

Place: New Delhi
Date: 23 May, 2018




Nature Bio Foods Limited
Balance Sheet as at March 31, 2018

(All amounts in ~ in lacs unless otherwise stated)

ASSETS
Non-Current Assets
Property, plant and equipment
Capital work-in-progress
Other intangible assets
Financial assets
(1) Investments
(i) Loans
Deferred tax assets(net)
Total non-current assets

Current Assets
Inventories
Financial Assets
(i) Trade recetvables
(i) Cash and cash cquivalents
(i) Other bank balances
(iv) Other financial assets
QOther current asscts
Total current assets
Total assets

“QUITY AND LIABILITIES
Equity

Equity share capital

Other cquity
Total equity

Non-Current Liabilities
Financial Liabilities
(i) Borrowings
(if) Other financial liabilities
Provisions
Total non-current liabilities

Current Liabilities
Financial Liabilities
(1) Borrowings
(it) ‘Trade Payables
(i) Other Financial liabilitics
Other Current Liabilities
Provisions
% Current tax liabilities
rotal current liabilities
Total liabilities
Total equity and liabilities

Statement of significant accounting policies

Note

LN o)

[« RS,

10
11
12

13

14
15

16
17
18

19
20
21
22
23
24

As at As at As at

March 31, 2018 March 31, 2017 April 01, 2016
2,452.14 1,984.10 148.21
246.07 109.26 1,737.35

6.62 - -
10.08 10.07 8.06
351.20 345.00 340.97
61.79 42.32 10.63
3,127.90 2,490.76 2,245.22
12,210.30 8,678.90 7,603.62
4,893.63 6,190.34 5,790.46
10.58 291.50 195.91
16.79 20.53 39.45
59.93 23.52 22.55
1,437.30 190.39 163.57
18,628.53 15,395.18 13,815.56
21,756.43 17,885.94 16,060.79
200.00 200.00 200.00
6,618.53 4,167.88 2,862.02
6,818.53 4,367.88 3,062.02
104.41 55.56 56.46

18.67 - -
60.47 66.38 26.42
183.55 121.94 82.87
9,782.25 9,756.36 10,246.85
4,108.05 915.66 1,758.64
455.33 320.64 244.58
153.04 1,544.39 84.58
2.44 3.22 2.18
253.24 855.86 579.07
14,754.35 13,396.13 12,915.90
14,937.90 13,518.06 12,998.77
21,756.43 17,885.94 16,060.79

‘T'he accompanying summary of significant accounting policies and other explanatory notes are an integral part of the financial statements

"This is the Balance sheet referred to in our report of even date

For VIGS & Co.
Chartered Accountants

[“irm Re 0 - 507971C

Gulshan Gaba
Partner
M. No. 088726

Date: May 23, 2018
Place : New Delhi

Director
DIN No.- 07727210

For and on behalf of Board of Directors

Vijay Kumar yUra

Director

DIN No.-00012203




Nature Bio Foods Limited
Statement of Profit and Loss for the year ended March 31, 2018

(All amounts in * in lacs unless otherwise stated)

Note For the year ended 31 For the year ended 31
March 2018 March 2017
Revenue from operations 25 35,150.21 23,581.19
Other income 26 912.03 334.05
"Total income 36,062.24 23,915.23
Expenses
Cost of material consumed 27 7,993.72 6,442.77
Purchases of stock-in-trade 28 17,759.25 11,166.82
Changes in inventories of finished goods and stock in trade 29 (1,908.45) (708.27)
FEmployee benefits expense 30 1,227.04 928.79
Finance coste 31 741.10 651.27
Depreciation and amortization expense 32 367.63 354.48
Other expenses 33 6,069.71 2,847.12
Total Expenses 32,250.00 21,682.98
Profit before tax 3,812.24 2,232.26
Tax expense
Cutrent tax 1,342.04 865.54
"T'ax paid for previous year 33.24 79.57
¢o wferred tax (17.47) (27.20)
1.l tax expense 1,357.81 917.91
Profit for the year 2,454.43 1,314.35
Other Comprehensive Income
1) Items that will not be reclassified to Profit or Loss
Remeasurements of net defined benefit plans G.77) (12.99)
Tax on above Ttems 2.00 4.50
Other comprehensive loss for the year 3.77) (8.49)
Total comprehensive income for the year 2,450.65 1,305.86
Earning per equity share 35
--Basic & Diluted 122.72 65.72

Statement of significant accounting policies
The accompanying summary of significant accounting policies and other explanatory notes are an integral part of the financial statements

F:VPGS & Co. For and on behalf of Board of Directors

Cidered Accountants
Fiirm Regn No - 507971C

Gulshan Gaba Anm\zal Arbra Vijay Kumar Arora
Partner Director Director
M. No. 088726 DIN No.- 07727210 DIN No.-00012203

Date: May 23, 2018 3 \FRI 5078710
' ; D Hew Delhi
Place : New Delhi ‘\ﬁ/;;\\%




Nature Bio Foods Limited

Cash Flow Statement For the Year ended 31st March 2018

(All amounts in " in lacs unless otherwise stated)

Notes 31 March 2018 31st March 2017
Cash flow from operating activities
Profit before tax from continuing operations 3,812.24 2,232.26
Profit before tax from discontinuing operations - -
Profit before tax 3,812.24 2,232.,26
Non-cash adjustment to reconcile profit before tax to net
cash flows
- Depreciation/amortization on continuing operations 367.63 354.48
- Interest Income (40.78) (2.96)
- Unrealized foreign exchange Gain (196.62) -
- Provisions Written Back (102.61) -
- Bad Debts Written off 2.88 71.64
- Amounts written off 4.67 (0.03)
- Interest expense 682.09 601.05
Operating profit before working capital changes 4,529.49 3,256.45
Movement for working capital:
Tncrease/ (Decrease) in trade payables 3,192.39 (842.98)
Increase/(Decrease) in Other Financial Liabilitics 243.08 63.06
Increase/(Decrease) in Other Current Liabilites (4,494.82) 783.69
Increase/(Decrease) in Short term Provisions (5.91) 39.96
(Increase)/ Decrease in trade receivables 1,490.44 (471.52)
(Increase)/ Decrease in inventories (3,531.41) (1,075.27)
(Increase)/ Decrease in other Financial Assets 6.70 17.95
(Increase)/ Decrease in other Current Assets (1,251.58) (26.80)
(Increase)/ Decrease in other Non Current Assets 6.21) (6.04)
Cash generated/(used in) operations 172.18 1,738.50
Direct taxes paid (net of refunds) 1,124.80 8.85
Net cash flow used in operating activities |A] 1,296.98 1,747.35
Cash flow from investing activities
Purchasc of fixed assets including intangible assets (971.97) (562.28)
Purchase of non current investments -
Procceds /{Investment) in Iixed Deposits 1.42 2.96
Procceds /(Investment) in Subsidiary Company (0.01) -
Net cash flow used in investing activities B} (970.56) (559.32)
Cash flow from financing activities
Proceeds from issuance of share capital - -
Proceeds from/(Repayment) of long term borrowings 48.85 (0.90)
Proceeds from/(Repayment) of short term borrowings 25.89 (490.49)
Interest paid (682.09) (601.05)
Net cash flow from used in financing activities €] (607.35) (1,092.44)
Net increase in cash and cash equivalents [A+B+(C] (280.93) 95.59
Cash and cash equivalents at the beginning of the year 291.50 195.91
Cash and cash cquivalents at the end of the year 10.58 291.50
Net increase in cash and cash equivalents (280.92) 95.59

"This is the cash flow referred to in our report of even date

For VPGS & Co.
Chartered Accountants

Firm Regg No - 507971C
<

Gulshan Gaba

Partner

M. No. 088726

Date : May 23, 2018
Place : New Delhi

For and on behalf of the Board of Directors

B h
Anmol*Arora
Director

DIN No.- 07727210

Vijay Kumar Arora
Director
DIN No.-00012203




Nature Bio Foods Limited

Statement of Changes in Equity for the year ended March 31, 2018

(All amounts in " in lacs unless otherwise stated)

A. Equity Share Capital

Opening Balance as at April 01, 2016 200.00
Changes during the year -
Closing Balance as at March 31, 2017 200.00
Changes during the year -
200.00

Closing Balance as at March 31, 2018

B. Other Equity

Reserves & Surplus Other Com}?onents Total
of Equity
Remeasurement of
Retained Earnings Defined Benefit
Obligation
Balance as at April 01, 2016 2,862.02 - 2,862.02
Profit for the year 1,314.35 - 1,314.35
Movement during the period - - -
Other Comprehensive Income - (8.49) (8.49)
Total Comprehensive Income for the year 1,314.35 (8.49) 1,305.86
Balance as at March 31, 2017 4,176.37 (8.49) 4,167.88
Balance as at April 1, 2017 4,176.37 (8.49) 4,167.88
Profit for the year 2,454.43 2,454.43
Other Comprehensive Income 3.77) 3.77)
Total Comprehensive Income for the year 2,454.43 3.77) 2,450.65
Balance as at March 31, 2018 6,630.80 (12.27) 6,618.53

Statement of significant accounting policies

The accompanying summary of significant accounting policies and other explanatory notes are an integral part of the financial statements

For VPGS & Co.
Chartered Accountants
Firm Regn No - 507971C

Gulshan Gaba

Partner
M. No. 088726

Date : May 23, 2018
Place : New Delhi

For and on behalf of Board of Directors

Anmol Arora
Director
DIN No.- 07727210

L
Vijay Kumar Arora
Director

DIN No.-00012203
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Nature Bio Foods Limited

Notes to the financial statements for the year ended March 31, 2018
(All amounts in " in lacs unless otherwise stated)

5 Investments - Non-current

As at March 31,

As at March 31,

As at April 01,

Unsecured

2018 2017 2016
Investments at fair value through statement of profit & loss
Key man insurance policies 10.07 # 10.07 # 8.06
Investment carried at cost
1 Subsidiacy 0.01 - -
10.08 10.07 # 8.06
Aggregate amount of
Unquoted investments 10.07 10.07 8.06
Aggregate amount of Investments carried out at Cost
Unquoted investments
In subsidiary- Nature Bio Foods B.V. 0.01 - -
6 Loans As at March 31, As at March 31, As at April 01,
2018 2017 2016
Unsecured, considered good, unless otherwise stated
(Carried at amortized cost)
Sceurity deposits 23.20 17.00 12.97
Inter corporate deposits 328.00 328.00 328.00
351.20 345.00 340.97
"The carrying values are considered to be a reasonable approximation of fair value.
7 Deferred tax assets As at March 31, As at March 31, As at April 01,
2018 2017 2016
Deferred tax assets arising on account of
Provision for employee benefits 60.38 40.92 # 9.22
Diminution in value of investment - # -
Others 1.41 1.41 # 1.41
Deferred tax assets 61.79 4232 # 10.63
Movement in deferred tax liabilities (net)
Recognized in Recognized in
Particulars 01 April 2016 other . statement of profit 31 March 2017
comprehensive
income and loss
Deferred tax assets arising on account of
Provision for employee benefits 9.22 4.50 27.20 40.92
Diminution in value of investment - - -
Others 1.41 - 1.41
Net Deferred tax liabilities 10.63 4.50 27.20 42,32
Recognized in Recognized in
Particulars 01 April 2017 other statement of profit 31 March 2018
comprehensive
income and loss
Deferred tax Habilities arising on account of
Provision for employee benefits 40.92 2.00 17.47 60.38
Others 1.41 - 1.41
Net Deferred tax liabilities 42.32 2.00 17.47 61.79
Refer note 34 for reconciliation of deferred tax balances
#
8 Iaventories As at March 31, As at March 31, As at April 01,
2018 2017 2016
Raw matenal
Paddy 5,100.21 3,469.10 3,116.64
Packing Matertal 174.79 201.83 255.32
Bardana 307.68 288.79 220.76
Finished goods 3,601.15 522.15 1,714.45
Traded Goods 3,026.48 4,197.03 2,296.45
12,210.30 8,678.90 7,603.62
9 Trade receivables As at March 31, As at March 31, As at April 01,
2018 2017 2016
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13

-Considered good 4,893.63

6,190.34

5,790.46

4,893.63

6,190.34

5,790.46

() No trade or other receivables are due from director or other officers of the Company cither severally or joindy with any other person,
companies respectively in which any director is partner, director or a member.
(it) The carrying values of trade receivables are considered to be a reasonable approximation of fair value.

Further, no loans are due from firms or private

Cash and bank balances As at March 31, As at March 31, As at April 01,
2018 2017 2016
Balances with banks in current accounts 8.42 282,18 184.85
Cash on hand
in Indian currency 2.16 9.32 11.06
10.58 291.50 195.91
(1) There are no repatriation rectrictions with reapect to cash and bank balances as at the end of the seporting year and Comparaive years.
Other Bank balances As at March 3%, As at March 31, # As at April 01,
2018 2017 2016
Deposits with original maturity more than 3 months but residual maturity less than 12 16.79 2053 # 39.45
months
16.79 20.53 39.45
Other current financial assets As at March 31, As at March 31, As at April 01,
2018 2017 2016
Limployee recoverable - # 4.90
Draw Back Receivable 8.73 21.26 # 15.23
Other receivables 51.20 2.26 # 2.42
59.93 23.52 22.55
Refer note +1 on Financial instruments for disclosure of fair ralues in respect of financial assels measured at aniortized cost
Other current assets As at March 31, As at March 31, As at April 01,
2018 2017 2016
Prepaid expenses 105.13 7201 # 67.93
Advance to employees 17.13 2219 # -
Advance to Vendors 759.89 60.86 37.37
Balance with government authoritics 555.14 3534 # 58.26
1,437.30 190.39 163.57

N 507871C
NevnDelhi
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Nature Bio Foods Limited
Notes to the financial statements for the year ended March 31, 2018
(Allamounts in * in lacs unless otherwise stated)

15 Other equity As at March 31, As at March 31,
2018 2017

(1) Retained earnings
Opening balance 4,176.37 2,862.02
Add: Net profit for the current year 2,454.43 1,314.35
Profit available for appropriation 6,630.80 4,176.37
Less : Appropriations
Closing balance 6,630.80 4,176.37

(vi) Other comprehensive income reserve
Remeasurements of the net defined benefit plans

Opening balance (8.49) -
Change during the year 377 (8.49)
Closing balance (12.27) (8.19)
Total other equity 6,618.53 4,167.88

Other comprehensive income (OCI) reserve:
"The Company has recognized remeasurements benefits on defined benefits plans through other comprehensive income,
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Nature Bio Foods Limited
Notes to the financial statements for the year ended March 31, 2018
{All amounts in *in lacs unless otherwise stated)

As at March 31, As at March 31, As at April 01,
2018 2017 2016

Other Financial Liabilities

18.67 - -

Long Term maturities of Finance lease obligations
18.67 - .

Finance lease Obligations

I

Total Future minimum lease payments as at the reporting date, clement of interest included in such payments and As at March 31, As at March 31, As at April 01,

present value of these minimum Jease paymnets are as follows:- 2018 2017 2016

(a) Total Future Minimu Lease Payments 252.36 - -

(b} Future interest included i {a) above 233.69 - -
18.67 - -

(c) Present Value of future minimum lease payments @5-(0}

Non Current provisions As at March 31, As at March 31, As at April 04,

2018 2017 2016
Provision for Gratuity 45.48 49.32 17.26
Provision for Leave LEncashment 14.99 17.06 9.16
60.47 66.38 2642
Refer node 3% an Vnployee benefiis
Borrowings- Current As at March 31,  As at March 31, As at April 01,
2018 2017 20616
Secured at Amortized Cost
Rupee working capital foans from banks 9,782.25 9,756.36 10,246.85
9,782.25 9,756.36 10,246.85

Primary Security
Working Capital loans from Banks are secured by hypothecation of both present and future Stocks of raw matetial, semi finished goods, finished goods, stores and spares, packing
material, stock in trande, other current assets and movable fixed assets.

Collateral Security:
Personal Guarantee of Mr.Vijay Kumar Arom, Mr. Ashwani Kumar Arora & Mr. Surinder Kumar Arora and corporate guarantee of 11 Foods Lad.

Refer nale 40 on Financial instramenls, far disclasure of fuir talues in respect of finascial Liabilities measured at amortized cost and analysss of their malurity profiles

‘Trade payables As at March 31, As at March 31, As at April 01,
2018 2017 2016
Dues to
Others 4,108.05 915.66 1,758.64
4,108.05 915.66 1,758.64
Other current financial liabilities As at March 31, As at March 31, As at Aprii 01,
2018 2017 2016
Current maturity of long term debts 12.29 9.17 7.58
Employees benefits payable 58.60 48.08 27.96
Expenses payable 376.33 249.30 202.13
Due to staff 810 14.09 692
455.33 320.64 244.58

Refer wate 40 on Financial instruments for disclosure of fair rabes in vespect of financial liabililies saeasured at amortized cast aud analysis of their maturity profifes

Other current liabilities As at March 31,  As at March 31, As at April 01,
2018 2017 2016
Advances from customers 11231 1,507.54 67.19
Statutory Habilitics 40.73 36.84 17.38
153.04 1,544.39 84.58
Short term provisions As at March 34, As at March 3§, As at April 01,
2018 2017 2016
Provision for Employee Benefits
Provision for Gratuity 1.22 2.06 0.33
Provision for Leave Encashment 1.22 116 1.63
2.44 3.22 2.17

Refer note 38 on Lniployee benefits

Income tax liabilities As at March 34, As at March 31, As at April 01,
2018 2017 2016

Provision for taxation 253.24 855.86 579.07

253.24 855.86 579.07




Nature Bio Foods Limited

Notes to the financial statements for the year ended March 31, 2018

(All amounts in * in lacs unless otherwise stated)
25 Revenue from operations

Sale of products *
Export
Domestic

*PDetails of products sold

-Finished goods sold
Rice
Others

-Traded goods sold
Rice
Others

26 Other income

Iixport Incentives
Miscellancous receipts
Net gain on foreign currency transactions and translations

27 Cost of material consumed

Opening stocl
Paddy
Bardana
Packing matesial

Add: purchases
Paddy
Bardana
Packing material

Less: closing stock
Paddy
Bardana
Packing material

Consumption details
Paddy
Bardana
Packing material

28 Purchases of stock-in-trade

Rice
Others

29 Changes in inventories of finished goods and stock in trade

Opening Stock
Manufactured goods
Rice
Traded goods
Others

Closing stock

For the year ended

For the year ended

31 March 2018 31 March 2017
30,817.54 19,824.88
4,332.67 3,756.31
35,150.21 23,581.19
For the year ended For the year ended
31 March 2018 31 March 2017
19,113.52 18,552.96
3,589.35 956.82
1,189.07 65.05
11,258.26 4,0006.36
35,150.21 23,581.19

For the year ended

For the year ended

31 March 2018 31 March 2017
39.32 36.98
214.26 75.03
658.45 222.03
912.03 334.05

For the year ended

For the year ended

31 March 2018 31 March 2017

3,469.10 3,116.64
288.79 220.76
201.83 255.32
3,959.72 3,592.72
8,899.59 6,241.00
160.30 221.16
556.79 347.61
9,616.68 6,809.77
5,100.21 3,469.10
307.68 288.79
174.79 201.83
5,582.68 3,959.72
7,993.72 6,442.77
7,268.47 5,888.54
141.42 153.13
583.83 401.10

For the year ended

For the year ended

31 March 2018 31 March 2017
8,809.12 2,210.68
8,950.13 8,956.14
17,759.25 11,166.82
For the year ended For the year ended
31 March 2018 31 March 2017
2,474.99 1,714.45
2,244.18 2,296.45
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33

C.

1) Gross amount required to be spent by the company during the year

if)

Manufactured goods
Rice

Traded goods
Others

Employee benefit expense

Salaries, wages and bonus (refer note 39)
Contribution to gratuity

Contribution to provident and other fund
Contribution to other funds

Staff welfare expenses

Director’s remuncration

Finance cost

Interest on term loans
Other borrowing cost

Depreciation & amortization

Depreciation on tangible fixed assets
Amortization of intangible asscts

Other expenses

Milling Charges and other process charges
Paddy Storage Rent

Cold Treatment

Consumable Stores

Power & Hucl

Labour Charges

Insurance

Rates and taxes

Payments to auditors (Also, refer note B)
Rent

Telephone/communication Expenses
Legal & Professional Charges
Membership Fee & Subscription
Repairs and maintenance

Conveyance

Tour & Travelling expenses
Donation

Clearing & Forwarding Expenses
Testing, Inspection & Certification
Business Promotion

Brokerage on Sales

Other Administrative Expenses
Other Selling Expenses

Loss on Lxchange

Loss on sale of Fixed Assets

. Auditors’ remuneration

Statutory audit (including fees for limited reviews)

Other matters
Out of pocket expenses

CSR Expenditure

Amount spent (in cash) during the year on:
Contibution made

Oy,
\ N

L
. N
N B0TeTIC S )
New Deihi @/j'

3,601.15 2,474.99
3,026.48 2,244.18
(1,508.45) (708.27)

For the year ended

For the year ended

31 March 2018 31 March 2017

1,115.94 753.63

6.76 20.88

43.88 29.05

3.70 8.91

42.06 57.11

14.70 59.21

1,227.04 928.79

For the year ended

For the year ended

31 March 2018 31 March 2017
682.09 601.05
59.01 50.22
741.10 651.27

For the year ended

For the year ended

31 March 2018 31 March 2017
367.07 354.48
0.56 -
367.63 354.48

For the year ended

For the year ended

31 March 2018 31 March 2017
454.97 129.63
151.27 124.27

13.99 4.01
10.86 6.74
222.00 203.68
20.28 19.62
35.18 17.10
57.16 8.56
3.90 201
84.85 28.00
16.90 16.95
145.71 85.21
9.33 9.24
206.27 169.15
25.21 19.56
170.65 136.18
0.22 1.00
2,538.75 1,145.60
743.24 455.84
68.97 28.63
10.94 -
136.55 120.59
942.49 95.06
- 20.45
6,069.71 2,847.12

For the year ended

For the year ended

31 March 2018 31 March 2017
3.50 2.01
0.40 0.06
0.25
3.90 2,32

For the year ended
31 March 2018

For the year ended
31 March 2017

20.83

22.65



Nature Bio Foods Limited

Notes to the financial statements for the year ended March 31, 2018

34, Segment Reporting
Information about Primary Business Segment

Reportable segments

Particulars Rice Soybean Others Total

Segment revenue

External sales 25,560.18 5,686.76 3,901.81 35,148.75

Previous year 18,651.31 1,451.23 2,610.16 23,712.70

Other income - - 39.32 39.32

Previous year - - 36.98 36.98

Expenses (17,820.79) {5,392.58) (3,299.82) (26,513.18)
Py (12,905.25) (1,187.73) (2,487.90) (16,580.88)
Segment results 7,739.39 294.18 641,31 8,674.88

Previous year 6,746.06 263.49 159.25 /,168.80

Unallocated Personnel Expenses {1,227.04)
Previous year (941.78)
Unallocated Finance Charge (741.10)
Previous year (651.27)
Interest income 40.78

Previous year 2.96

Other unallocated income 948.43

Previous year 304.01

Other unallocated expenses (3,883.72)
Previous year (3,663.46)
income tax (including deferred tax) (1,357.81)
Previous year (913.41)
Profit after tax 2,454.43

Previous year 1,314.35

Other Comprehensive income (3.77)
Previous year (8.49)
Total Comprehensive Income for the year 2,450.65

Previous year 1,305.86

Other information:

Segment assets 13,540.73 2,299.33 2,414.33 18,254.39

Previous year 11,746.30 1,770.55 963.68 14,480.54

Unallocated assets - - - 3,502.05

Previous year - - - 3,408.06

Segment liabilities (3,273.52) (27.82) {1,204.95) {4,506.29)
Previous year {1,851.83) (458.88) {72.22} (2,382.94)
Unallocated liabilities * - - - (17,250.14)
Previous year - - - (15,505.66)
Capital expenditure - - - 1,084.59

Previous year - - - 2,290.05

Unallocated depreciation - - - 367.63

Previous year - - - 345.19

a) Information about secondary business segment

Revenue by geographical segment Outside India India Total

Sales 30,930.66 4,334.59 35,265.25
Previous year 19,824.88 3,897.73 23,722.60

The Group is organized into three main business segments,namely

I. Rice
2. Soybean

2.0Other Business Segment comprises of Pulses, Oilseeds, Dryfruits and spices. Segment have been identified and
reported taking into account, the nature of products and services, the differing risks and returns, the organisation
structure, and the internal financing reporting systems.

The Segment revenue in each of the above business segments consists of sales (net of returns, sales tax, rebates etc.)

The Segment revenue in the geographical segments considered for disclosure are as follows :

(a) Revenue within India includes sales to customers located within India

(b) Revenue outside India includes sales to customers located outside India
Segment Revenue,Results,Assets and liabilities include the respective amounts identifiable to each of the segments

and amounts allocated on a reasonable basis




Nature Bio Foods Limited
Notes to the financial statements for the year ended March 31, 2018

{Allamounts in in lacs unless otherwise stated)

As at As at
35 Earnings per share March 31, 2018 March 31, 2017
Profit attributable to equity shareholders 2,454.43 1,314.35
Numbers of weighted average equity share outstanding at the year end for Basic 2,600,000.00 2,060,000.00
Numbers of weighted average equity share outstanding at the year end for Diluted
Nominal value per share
Earnings per equity share
Basic & Diluted 122.72 65.72
36 Income tax As at As at
March 31, 2018 Maich 31, 2017
The income tax expense consists of the following :
Current tax expense for the current year 1.342.04 865.54
Tax Paid for previous year 33.24 79.57
Deferred mx expense/ (henefit) (747 (27.20
Total income tax 1,357.81 917.91
The reconciliation of the estimated tax expense at statutory income tax rate to income tax expense reported in the statement of profit and loss is as follows:
Profit before income taxes 381224 2,232.26
At India’s stutory income wax rate of 34.61%% % (31 March 2017 34.61%, U1 Apni 20101 34.61%) 1,319.34 77254
Adjustments in respect of current income tax
Provision for Employee Benefits 5.62 1419
0.08 035
: Welfare Fund 0.01 0.02
L on Late Deposit of TDS 14.03 33.99
Timing Difference on account of Depreciation 11.88 16.81
Loss on Sale of Fixed Asset 7.08
Other Fees & Taxes 0.35
Payments made for Keyman Insurance Policy 0.70)
Payments made for Labour welfare fund .01y
Payment of leave encahsment & gratuity (0.83)
Deduction allowed under 80G 004
Deduction allowed under 80]JAA (6.64)
Others 13.77 73.29
Total income tax expense 1,357.81 917.90
37 Contingencies and commitments
As at As at
March 31, 2018 March 31, 2017
(A) Contingent liabilities
I Income-tax demands {refer point a-¢) 6.57 6.57
1T Claim against the Company not acknowledged as debt (refer point £ 161.24
167.81 6.57

Total

P

- During the assessment year 2009-10 the Income Tax Department (“The Department’) has added back Rs. 4,97,369/- on account of various reasons to the total income of the
company. The department has issued notice of demand u/s 156 of the Income Tax Act, 1956 on 30.12.2010 demanding Rs.10,16,573/-. The company had contested the above ¢
efore CIT (Appeal) and the Ld. CET (Appeal) has dismissed the appeal vide order dated. 29.3.2012 . The company has contested above order before H'ble TTAT. The H'ble I'T
s vide its order dated 27/5/2016 has allowed substantial relief to the company. After allowing appeal effect of the same the demand will get reduced to Rs, 1,99,338/- and the
has been duly provided for in the financial statments. The aforesaid demand is including interest up to 30.12.2010 but excluding interest from 01.01.2011 onwards and penaly.

sessment year 2010-11 the Income Tax Department (‘The Department’) has added back Rs.24,42,523/- on account of various reasons to the total income of the
company. The department has issued notice of demand u/s 156 of the Income Tax Act, 1956 on 28.03.2013 demanding Rs.5,14,888/-. The company had contested the above o
before CIT (Appeal) and and the Ld. CIT (Appeal) has dismissed the appeal vide order dated. 19/5/2016. The company had contested the above order before H'ble ITAT. No
Provision is considered necessary in this regard since the company has been advised that it has a good case and the chances of case decided against the company is not probable.
aforesaid demand is including interest up 1o 28.03.2013 but excluding interest from 01.04.2013 onwards and penalty.

During the 5

=

During the assessment year 2013-14 the Assess ing officer has added back Rs.2,94,747/- on account of disallowance of grautity to the total income of the company. The departn
has issued notice of demand u/s 156 of the Income Tax Act, 1936 on 21.03.2016 demanding Rs.1,32,230/-. The company had contested the above order before CIT (Appeal). >
Provision is considered necessary in this regard since the company has been advised that it has a good case and the chances of case decided against the company is not probable.
aforesaid demand is including interest up to 21.03.2016 but excluding interest from 01.04.2016 onwards and penalty.

During the assessment year 2014-15 the Assess ing officer has added back Rs.25,000/- on account of disallowance of Fines & Penalties to the total income of the company. The
department has issued notice of demand u/s 156 of the Income Tax Act, 1956 on 13/12/2016 demanding Rs.9,758/-. The company had contested the above order before CIT
(Appeal). No Provision is considered necessary in this regard since the company has been advised that it has a good case and the chances of case decided against the company is
probable.The aforesaid demand is including interest up to 13/12/2016 but excluding interest from 14/12/2016 onwards and penalty.

Foreign Brokerage Firm, M/s FoodTech Solutions , engaged by the Company has made claim on account of commission on export sales, of Eur 200,000 which were disputed
and not accepted by the Company, Subsequently , the said brokerage firm has invoked the arbitration clause and initiated legal proceedings in International Arbitration Court
for recovery of the claim and the matter is still pending at the Jurisdisction court. Since the Company is of the opinion and confident that outcome of the case will be in favour
of the company and hence has not provided for the claim amount in the Books,

(B) Capital commitments
Capital commitments remaining to be exccuted and not provided for, net of capital advances - 491 lakhs (previous year: 261 lakhs).
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Nature Bio Foods Limited
Notes to the financial statements for the year ended March 31, 2018
(Al amounts in * in lacs unless otherwise stated)

Employee benefit obligations

Particulars 31 March 2018 31 March 2017 1 April 2016

Current | Non-current Current Non-current Current Non-current
Gratuity 1.22 45.48 2.06 49.32 0.53 17.26
Compensated absences 1.22 14.99 1.16 17.06 1.63 9.16
Total 2.44 60.47 3.22 66.38 2.17 26.42
Gratuity

The Company provides for gratuity for employees with Canara HSBC OBC Term Insurance in India as per the Payment of Gratuity Act, 1972. Employces
who are in continuous service for a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last
drawn basic salary per month computed proportionately for 15 days salary multiplicd for the number of years of service. For the funded plan the Company
makes contributions to recognized funds in India. The Company does not tully fund the hiability and maintains a target level of funding to be maintained over a

period of time based on estimations of expected gratuity payments.
Disclosure of gratuity

Amount recognised in the statement of profit and loss is as under:

Description 31 March 2018 31 March 2017
Current service cost 10.11 5.63
Interest cost 2.81 1.00
Actuarial loss/(gain) recognised during the year (577 12.99
Amount recognised in the statement of profit and loss 7.15 19.62
Movement in the liability recognised in the balance sheet is as under:

Description 31 March 2018 31 March 2017
Present value of defined benefit obligation as at the start of the year 34.59 17.80
Current service cost 10.11 5.63
Interest cost 2.81 1.61
Actuarial loss/(gain) recognised during the year (5.77) 11.98
Benefits paid (1.86) (2.43)
Past service cost 6.83 -
Present value of defined benefit obligation as at the end of the year 46.71 34.59
Breakup of actuarial (gain)/loss:

Description 31 March 2018 31 March 2017
Actuarial (pain) /loss on arising from change in demographic assumption - -
Actuarial (gain)/loss on arising from change in financial assumption (2.89 1.85
Actuarial (gain)/loss on arising from experience adjustment (2.88) 10.13
Total actuarial (gain)/loss (5.77) 11.98
Change in fair value of assets:

Description 31 March 2018 31 March 2017

Iair value of plan assets at the beginning of the year 4.98 7.81
Interest Income Plan Assets 0.61
Actual Company Contributions

Actuarial Gains/(Losses) 0.02 (1.01)
Benefits paid (1.86) (2.43)
Fair value of plan assets at the end of the year 3.13 4.98
Actuarial assumptions

Description 31 March 2018 31 March 2017
Discount rate 7.79% 7.27%

Retirement age 58 years 58 years

Rate of inrease in compensation 5.00% 5.00%

‘The estimates of future salary increases, considered in actuarial valuation, take account of inflation, scniority, promotion and other relevant factors, such as

supply and demand i the employment market.




(vi) Sensitivity analysis for gratuity liability

31 March 2018

March 31, 2017

Description

Impact of the change in discount rate

Present value of obligation at the end of the year 46.71 34.59
- Impact due to increase of 1% (5.79) (4.29)
- Impact due to decrease of 1% 6.49 4.81

Impact of the change in salary increase

Present value of obligation at the end of the year 46.71 34.59
- Impact due to increase of 1% 6.27 4.65
- Impact due to decrease of 1% (5.76) (4.26)

Nature Bio Foods Limited
Notes to the financial statements for the year ended March 31, 2018
(All amounts m " in lacs unless otherwise stated)

"The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur and
changes in some of the assumptions may be correlated. When calculating the sensitivity of the defind benefit obligation to significant actuarial assumptions the
same method (present value of the defined benefit obligation caleulated with the projected unit credit method at the end of the reporting period) has been
applied which was applied while calculating the defined benefit obligation hability recognised in the balance shect.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to prior period.

(vii) Maturity profile of defined benefit obligation (undiscounted)

Description 31 March 2018 31 March 2017

Within next 12 months 1.27 213

Between 2-5 years 7.64 4.58
14.15 9.99

Beyond 5 years

B Compensated absences

The Company’s Officer’s state governed provident fund scheme, employee state insurance scheme and Labour Welfare Fund scheme are considered as defined
contribution plans. The contribution under the schemes is recognized as an expense in the Statement of Profit and Loss, when an employee renders the related
service, There are no other obligations other than the contribution payable to the respective funds

(i) Amount recognised in the statement of profit and loss is as under:

Description 31 March 2018 31 March 2017
Current service cost 2.88 2.64
Interest cost 1.12 0.88
Actuarial loss/(gain) recognised during the year (0.30 1.67
Amount recognised in the statement of profit and loss 3.70 5.19
(i) Movement in net liability
Description 31 March 2018 31 March 2017
Opening net liability 14.50 10.79
Iixpenses as above 3.70 519
Benefits paid (1.99) (1.48)
16.21 14.50

Closing net liability

Actuarial assumptions

Description

31 March 201831 March 2017

Discount rate

7.79% 7.27%

FFuture basic salary increase

5.00% 5.00%

Notes:

1 The discount rate is based on the prevailing market yields of Indian Government sccurities as at the balance sheet date for the estimated term of obligations.

C Provident fund

Contribution made by the Company during the year is 33.84 lakhs (31 March 2017: 24.88 lakhs; April 1, 2016: 15.41 lakhs)

D Leave Encashment

Contribution made by the Company during the year is 3.69 lakhs (31 March 2017: 5.19 lakhs; April 1, 2016: 6.06 lakhs)

‘The estimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevant factors on long term basis.




Nature Bio Foods Limited
Notes to the financial statements for the year ended March 31, 2018

(All amounts in " in lacs unless othenwise stated)

39 Leases
Assets taken on finance lease
The Company has taken on finance lease a picce of land in Mandideep at District Raisen comprising of an arca measuring 20072.41 square meters for a
term of 99 years commencing from 11¢th January 2018 for the purpose of Non Polluting Industrial Activity.

The total of minimum future lease payments under finance lease is as under:

Particulars March 31,2018  March 31, 2017
Minimum lease payments:

Not later than one year 229 -
Later than one year but not later than five years 6.88 -
Later than five years 9.50 -

Operating Lease commitments - Company as a Lessee

Particulars March 31, 2018 March 31, 2017
Lease payments for the year recognised in the Statement of Profit and Loss 236.13 28.00
Minimum lease payments:

Not later than one year 82.83 25.80
Later than one year but not later than five years 102.64 65.55

Later than five years 70.18 88.33
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Nature Bio Foods Limited
Notes to the financial statements for the year ended March 31, 2018

(All amounts in Tin lakhs unless otherwise stated)

43 RELATED PARTY DISCLOSURES

b.

Names of related parties
Relationship

-Holding company

Fellow substdiary company

Wholly owned subsidiary company

Name

11 Foods Limiied

Daawar Foods Limited
Lt Foods Americas
LT Foods Lurope BV

VK foods

Nature Bio Foods BV,

-Key management personnel (KMP) & their Relatives

Tapan Ray
Navan Ray

Anmol Arora

Transactions with related parties taken place during the year

As at

March 31, 2018 March 31, 2017 April 1, 2016
LT Foods Limited
-Holding company
Purchases 5.35 8.55 106.62
Interest Paid -
Purchases Fixed Asser 1,140.16
sales 463,98 897.23 500.76
Processing Charges Paid 57.82 5.19 841.75
Fumigation Charges 7.24 25.61 62.68
Idectyiciy Charges 2.25
Rent paid 80.92 23.32 10.76
Outstanding Balance Credig 1.544.29 - 1,251.13
Corporate Gurantee Availed 9,782,25 9,756.36 10,246.85
Daawat Foods Limited
-Fellow Subsidiary Company
Lease Rent Paid 15,56 17.24 43.56
Processing Charges Paid 26539 67.44 36.21
Purchases Fised Asser - 105.75
Ouistanding Balance Credn 396,39 -
Oustanding Balance Debit 2,388.76 3,032.08
Sales 1,299.68 868.66 243.11
Purchases 5,363.25 3.159.66 2,188.89
Lt Foods America (Formally Known As Kusha Inc.)
-Fellow Subsidiary Company
Sales 9,150.65 4,352.05 6,601.12
Oustanding Balance [Debit 1,650.50 635,85 1,090.40
LT Foods Europe BV
-Fellow Subsidiary Company
Sales 103.73 892.45
Ouistanding Balance Debit 98.52 107.03




VK Foods
-Fellow Subsidiary Company
Sales

Outstanding Balance Debit
Nature Bio Foods B.V.
-Owned Subsidiary Company

Investment in Equity Shares

DOIT

-Foreign Entity owned by Director Poppe Braam

Sales

Outstanding Balance Debit

Tapan Ray

Remuneration Paid

Nayan Ray

Remuneration Paid

Anmol Arora

Remuncration Paid

Vijay kumar Arora
Rent Paid

Ranju Arora
Rent Paid

Anil Kumar Bhandari
Sitting FFees Paid

Ashok Kumar Yadav
Sitting Fees Paid

1.50

0.01

1,639.29
36.79

11.57

14.70

1.98

151.21

9.81

11.37
0.52

8.49

4.41

6.75




Nature Bio Foods Limited
Notes to the financial statements for the year ended March 31, 2018

Disclosure as per Ind AS 27 'Separate financial statements'

Investment in subsidiary company:¥

Proportion of ownership
Country of interest (%)
Company name incorporation As at As at
31-Mar-18 31-Mar-17
Nature Bio Food-BV, A private company with himited hability Netherland 100 -

*Liquity investment in subsidiary company is measured at cost as per the provisions of Ind AS 27 on "Separate Financial Statements'.

Since M/s. LT Foods Ltd. being a listed company which is the parent company / holding company of Nature Bio Foods Ltd (NBFL) has to
prepare its consolidated financial statements for the FY 2017-18, NBFL has clected not to prepare its consolidated financial statements by
availing exemption from consolidation in accordance with paragraph 4(a) of Ind AS 110 and instead prepared these separate financial statements.




Nature Bio Foods Limited
Notes to the financial statements for the year ended March 34, 2018
(All amounts in X in lakhs unless othenwise stated)

45 FIRST TIME ADOPTION OF IND AS
Transition to Ind AS
These are the Company’s first financial statements prepared in accordance with Ind AS.
"The accounting policies set out in Note 1 have been applied in preparing the financial statements for the year ended Marcch 31, 2018 the comparative information
presented in these financial statements for the year ended March 31, 2018 and in the preparation of an opening Ind AS Statement of Financial Position at April 1, 2016
(the Company’s date of transition). In preparing its opening Ind AS Statement of Financial Position, the Company has adjusted the amounts reported previously in
financial statements prepared in accordance with the accounting standards notified under Companies (Accounting Standards) Rules, 2006 (as amended) and other relevant
provisions of the Act (previous GAAP or Indian GAAP). An explanation of how the transition from previous GAAT to Ind AS has affected the group’s financial position,
financial performance and cash flows is set out in the following tables and notes. .

A. Ind AS optional exemptions
1 Deemed cost for property, plant and equipment, investment property and intangible assets

Ind AS 101 permits a first-time adopter to clect to continue with the carrying value for all of its property, plant and equipment as recognized in the financial statements as
at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of transition after making necessary adjustments for
de-commissioning liabilities. This exemption can also be used for intangible assets covered by Ind AS 38 Intangible Assets and investment property covered by Ind AS 40
Investment Properties. Accordingly, the Company has clected to measure all of its property, plant and equipment, intangible assets and investment property at their

Previous GAAP carrying value

2 Designation of previously recognized financial instruments

ind AS 101 allows an entity to designate investments in equity instruments at Fair value through Statement of Profit & Loss on the basis of the facts and circumstances at
the date of transition to Ind AS. The Company has clected to apply this exemption for its investment in equity investments.

3 Share based payments
4 In¢ 12 Share based payments requires an entity to recognize the equity settled share based payment plans based on fair value of the stock options granted to

Deemed cost for investments in subsidiaries, associates and joint ventures

B. The Company has elected to continue with the carrying value of all of its investments in subsidiaries, joint ventures and associates recognized as of April 1, 2016 (transition
date) measured as per the Previous GAAP as its deemed cost as at the date of transition

1 Ind AS mandatory exceptions

2 Estimates
An entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in accordance with Previous
GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those estimates were in error. Ind AS estimates as at April
1, 2016 are consistent with the estimates as at the same date made in conformity with Previous GAAP. The Company made estimates for following items in accordance
with Ind AS at the date of transition as these were not required under Previous GAADP:
) Investment in equity instruments carried at Fair value through Statement of Profit & Loss or Fair value through Other Comprehensive Income
b) Impairment of financial assets based on expected credit loss model

3 Classification and measurement of financial assets and liabilities
The classification and measurement of financial assets will be made considering whether the conditions as per Ind AS 109 are met based on facts and circumstances
existing at the date of transition. Financial asscts can be measured using effective interest method by assessing its contractual cash flow characteristics only on the basis of
facts and circumstances existing at the date of transition and if it is impracticable to assess the use of effective interest method, fair value of financial asset at the date of
transition shall be the new carrying amount of that asset. The measurement exemption applies for financial liabilities as well.

Iorirment of financial assets
Ai ate of transition to Ind AS, determine whether there has been a significant increase in credit risk since the initial recognition of a financial instrument would require
undue cost or effort, the Company has recognized a loss allowance at an amount equal to lifetime expected credit losses at each reporting date unul that financial

instrument 18 derecognized.




Reconciliations between previous GAAP and Ind AS

1 Ind AS 101 requires an entity 10 reconcile equity,

previous GAAP to Ind AS.

Reconciliation of the assets and liabilities presented in the balance sheet prepared as p

total comprehensive income and cash flows for prior periods. The foll

lowing tables represent the reconciliations from

er Previous GAAP and as per Ind AS as at April 1, 2016 is as follows:

Description Note Previous GAAP A djll?sct‘rgcilts Ind AS
ASSETS
' Non-Current Assets
Property, plant and equipment 148.21 - 148.21
Capital work-in-progress 1,737.35 - 1,737.35
Financial assets
@) Investments 12.12 (4.06) 8.06
(i) Loans 340.97 - 340.97
Deferred tax assets(net) 9.22 1.41 10.63
Other non current assets - -
2,247.88 (2.66) 2,245.22
Current Assets
Inventories 7,603.62 - 7,603.62
Financial Assets - -
() Trade receivables 5,790.46 - 5,790.46
(i) Cash and cash cquivalents 195.91 - 195.91
(i) Other bank balances 39.45 - 39.45
() Loans - - -
(iv) Other financial assets 22.55 - 22.55
Other current assets 163.57 - 163.57
13,815.56 - 13,815.56
- 16,063.44 (2.66) 16,060.79
E. . Y AND LIABILITIES
Equity
Retained Farnings 200.00 - 200.00
i)Other Components of Equity 2,864.68 (2.66) 2,862.02
3,064.68 (2.66) 3,062.02
Non-Current Liabilities
Financial Liabilities
(1) Borrowings 56.46 - 56.46
Provisions 26.42 - 26.42
82.87 - 82.87
Current Liabilities
Financial Liabilities
() Borrowings 10,246.85 - 10,246.85
(1) T'rade Payables 1,758.64 - 1,758.64
(iit) Other Financial liabilities 244.58 - 244.58
Other Current Liabilities 84.58 - 84.58
Provisions 2.18 - 2.18
Current tax habilities 579.07 - 579.07
12,915.90 - 12,915.90
Total equity and liabilities 16,063.45 (2.66) 16,060.79




Reconciliation of the assets and liabilities presented in the balance sheet prepared as per Previous GAAP and as per Ind AS as at March 31, 2017 is as follows:

Description Note Previous GAAP Ind AS Ind AS
Adjustments
ASSETS
Non-Current Assets
Property, plant and equipment 1,984.10 - 1,984.10
Capital work-in-progress 109.26 - 109.26
Financial assets
@) Investments 14.14 (4.06) 10.07
(i) Loans 345.00 - 345.00
Deferred tax assets(net) 40.92 1.41 42.32
Other non current assets - -
2,493.41 (2.66) 2,490.76
Current Assets
Inventorics 8,678.90 - 8,678.90
Financial Assets - -
(i) Trade receivables 6,190.34 - 6,190.34
(1) Cash and cash equivalents 291.50 - 291.50
(1) Other bank balances 20.53 - 20.53
(v) Loans - - -
{iv) Other financial assets 23.52 - 23.52
Other current assets 190.39 - 190.39
15,395.18 - 15,395.18
17,888.59 (2.66) 17,885.94
EQUITY AND LIABILITIES
Equity
) Retained Earnings 200.00 - 200.00
“E0ther Components of Equity 4,170.54 (2.66) 4,167.88
4 4,370.54 (2.66) 4,367.88
Non-Current Liabilities
Financial Liabilities
) Borrowings 55.56 - 55.56
. Provisions 66.38 - 66.38
121.94 - 121.94
Current Liabilities
Pinancial Liabilities
i) Borrowings 9,756.36 - 9,756.36
(1) "I'rade Payables 915.66 - 915.66
(1) Other Financial liabilities 320.64 - 320.64
Other Current Liabilitics 1,544.39 - 1,544.39
Provisions 3.22 - 3.22
Current tax liabilities 855.86 - 855.86
13,396.13 - 13,396.13
Total equity and liabilities 17,888.60 (2.66) 17,885.94




1 Reconciliation of the revenue and expenses presented in the statement of profit and loss prepared as per Previous GAAP and as per Ind AS as at March 31,
2017 is as follows:

Description }\Iotes to f{rst Previous GAAP .Ind AS Ind AS
time adoption Adjustments
REVENUE
Revenue from operations 23,723.00 © o (141.81) 23,581.19
Other mcome 334.05 - 334.05
Total income 24,057.05 (141.81) 23,915.23
Expenses
Cost of material consumed 6,442.77 - 6,442.77
Purchases of stock-in-trade 11,166.82 - 11,166.82
Changes in inventories of finished goods and stock in trade (708.27) - (708.27)
Employee benefits expense 1 241.78 (12.99) 928.79
Finance costs 651.27 - 651.27
Depreciation and amortization expense 354.48 - 354.48
Other expenses 2,988.93 (141.81) 2,847.12
Total Expenses 21,832.77 (154.80) 21,682.98
Profit before tax 2,219.27 12.99 2,232.26
Tax expense
Current tax 865.54 - 865.54
‘T'ax paid for previous year 79.57 - 79.57
Deferred tax 2 (31.69 4.50 (27.20)
Total tax expense 913.41 4.50 917.91
Profit for the year 1,305.86 8.49 1,314.35
Other Comprehensive Income
1 ,‘ % that will not be reclassified to Profit or Loss
Keiaeasurements of net defined benefit plans 1 - (12.99) (12.99)
"T'ax on above ftems 2 - 4.50 4.50
Other comprehensive loss for the year - (8.49) (8.49)
Total comprehensive income for the year 1,305.86 (0.00) 1,305.86
Reconciliation of total equity as at March 31, 2018 and 1 April 2016
Notes to fisst -y oh 31,2017 April 1, 2016
time adoption
Total equity (shareholder’s funds) as per previous GAAP 4,370.54 3,064.68
- Deferred rax impact on above adjustments 2 (3.09) 1.41
4,367.88 3,062.02
1
Total equity as per Ind AS 4,367.88 3,062.02
Reconciliation of total comprehensive income for the year ended March 31, 2018
Notes to first March 31, 2017
time adoption
- Deferred tax impact on above adjustments 2 4.50)
- Deferred tax adjustment on unrealized profit 2 -
. _rofit after Tax (before other comprehensive income) as per IND-AS 1,314.35
Other Comprehensive Income (net of tax) 1 (8.49)
As per IND AS for March 2017 1,305.86

Note 1:

Remeasurements of post-employment benefit obligations

Under Ind AS, remeasurements i.c. actuarial gains and losses and the return on plan assets, excluding amounts included in the net interest expense on the net defined
benefit liability are recognized in other comprchensive income instead of profit or loss. Under the previous GAAP, these remeasusements were forming part of the profit
or loss for the year.

Also as the company never recognized provision in respeet of employee benefits under the previous GAAP, the company accordingly has recognized the amount of

provisions in respect of gratuity and leave encashment.

Note 2:

Deferred tax

Under Previous GAAP, deferred tax was accounted using the income statement approach, on the timing differences between the taxable profit and accounting profits for
the period. Under Ind AS, deferred tax is recognized following balance shecet approach on the temporary differences between the carrying amount of asset or liability in the
balance sheet and its tax base. In addition, various transitional adjustments has also led to recognition of deferred taxes on new temporary differences.
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Nature Bio Foods Limited
Notes forming part of the financial statements for the year ended 31" March’ 2018

1.

i) Corporate Information

Nature Bio Foods Limited (the ‘Company’) is incorporated under the provisions of the erstwhile
Companies Act, 1956. Nature Bio Foods Limited is primarily in the business of milling, processing
and marketing of branded and non-branded basmati rice and manufacturing of rice food products in
the domestic and overseas market. Nature Bio Foods Limited operations include procurement,
storage, processing, packaging and distribution. Nature Bio Foods Limited is also engaged in research
and development to add value to rice and rice food products.

The Company is a wholly owned subsidiary of LT Foods Limited (Holding Company), a listed
company incorporated in India.

Wholly owned foreign subsidiary of the Company, i.e. Nature Bio Foods B.V. (NBF-BV) , private
company with limited liability, recently registered in Netherland was acquired by the Company on 7t
February’ 2018 and the operations of NBF-BV has not yet commenced.

ii) Basis of Preparation

Since the Holding Company, being listed company has adopted Indian Accounting Standards (Ind
AS) for the first time in this Financial year, hence the financial statements of the Company have
been prepared in accordance with Indian Accounting Standards (Ind AS) as notified by Ministry of
Corporate Affairs pursuant to section 133 of the Companies Act, 2013 read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016.

For all periods up to and including the year ended 31 March 2017, the Company prepared its
financial statements in accordance with accounting standards notified under the section 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014
(Indian GAAP) (hereinafter referred to as Previous GAAP’) used for its statutory reporting
requirement in India immediately before adopting Ind AS.

The Company had prepared the Opening Ind AS balance sheet as at 1 April 2016 using the
exemption and exceptions provided under Indian Accounting Standards, Ind AS 101, First time
adoption of Indian Accounting Standards. The exemptions availed by the Company are presented
with the respective accounting policies. Reconciliations and explanations of the effect of the
transition from Previous GAAP to Ind AS on the Company’s Balance Sheet, Statement of Profit
and Loss are provided in note 50.

The financial statements have been prepared on a historical cost basis, except for the following
assets and liabilities which have been measured at fair value or revalued amount:

o Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments); and
® Defined benefit plans — plan assets measured at fair value.

iii) Use of estimates

The preparation of the financial statements in conformity with Ind AS requires management to
make estimates, judgments and assumptions. These estimates, judgments and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures
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of contingent assets and liabilities at the date of the financial statements and reported amounts of
revenues and expenses during the period. Accounting estimates could change from period to period.
Actual results could differ from those estimates. Appropriate changes in estimates are made as
management becomes aware of changes in circumstances surrounding the estimates.

iv) Significant Accounting Policies

b)

a) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current

classification. An asset is treated as current when it is:

¢ Expected to be realised or intended to be sold or consumed in normal operating cycle*

e Held primarily for the purpose of trading

e Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

e Itis expected to be settled in normal operating cycle*

e Itis held primarily for the purpose of trading

e Itis due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months

after the reporting period

The Company classifies all other liabilities as non-current. Deferred tax assets and liabilities are

classified as non-current assets and liabilities.

Inventory

Inventories are valued as follows:

Raw materials, stores and spares and packing materials

Raw materials, components, stores and spares are valued at lower of cost and net realisable value.
Cost of raw material comprises of cost of purchase and other direct costs after deducting rebates and
discounts & net of recoverable taxes incurred in bringing them to their respective present location

and condition.

Work in progress
Lower of cost and net realisable value. Cost includes raw material cost and a proportion of direct and

indirect production overheads up to the stage of completion.

Finished goods

Lower of cost and net realisable value. Cost includes cost of raw materials, direct and production
overheads which are incurred to bring the inventories to their present location and condition and
also includes interest as a carrying cost of goods where such goods are stored for a substantial period

of time.
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Cost of all items of inventory are determined on weighted average method. Net realisable value is the
estimated selling price in the ordinary course of business, less estimated costs of completion and the
estimated costs necessaty to make the sale.

By Products are valued at net realisable value and are deducted from the cost of main product.

c) Property, Plant and Equipment
Recognition and initial measurement

Under the previous GAAP, property plant and equipment were cartied in the balance sheet at their
cost of purchase less accumulated depreciation and impairment losses (if any). Using the deemed
cost exemption available as per Ind AS 101, the Company has elected to carry forward these
carrying value of PPE under Indian GAAP as on 31 March 2016 as book value of such assets under
Ind AS as at the transition date i.e. 1 April 2016.

Recognition and initial measurement

Property, plant and equipment are stated at their cost of acquisition / installation which comprises
of purchase price including freight, duties, net of recoverable taxes, borrowing cost if capitalization
criteria are met and directly attributable cost of bringing the asset to its working condition for the
intended use. Any trade discount and rebates are deducted in artiving at the purchase price.
Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits attributable to such subsequent
cost associated with the item will flow to the Company. All other repair and maintenance costs are
recognized in statement of profit or loss as incutred.

Capital Work-in-Progress
Property, plant and equipment which are not ready for intended use as on the date of Balance Sheet
are disclosed as “Capital work-in-progress” and stated at the amount spent upto the date of balance

sheet.

Subsequent measurement (depreciation and useful lives)
Subsequent measurement is done at cost less accumulated depreciation/amortization and
accumulated impairment losses. Depreciation on property, plant and equipment is provided on the
written down method arrived on the basis of the useful life prescribed under Schedule II of the
Companies Act, 2013 except in respect of the few assets (Refer Annexure — I), where useful life is
different than those prescribed in Schedule II.

The residual values, useful lives and method of depreciation of are reviewed at each financial year
end and adjusted prospectively, if appropriate.

De-recognition

An item of property, plant and equipment and any significant part initially recognized is de-
recognized upon disposal or when no future economic benefits are expected from its use or
disposal.
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d) Intangible Assets

Recognition and initial measurement

Intangible assets acquired separately are measured on initial recognition at cost of acquisition /
installation which comprises of purchase price net of recoverable taxes, borrowing cost and any
other cost directly attributable cost of bringing the asset to its working condition for the intended
use. Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses, if any.

Subsequent measurement (depreciation and useful lives)

All finite-lived intangible assets, including internally developed intangible assets, are accounted for
using the cost model whereby capitalized costs are amortized on written down basis over their
useful life of 3 years.

The residual values, useful lives and method of amortization are reviewed at each financial year end
and adjusted prospectively, if appropriate.

De-recognition

Gains or losses arising from de-recognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit or loss when the asset is derecognised.

¢) Impairment of non-financial Assets

The Cowmpany assesses, al cacli reporting date, whether there is un indication that an asset may be
mmpaired. If any indication exists, or when annual impairment testing for an asset is requited, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset.

Impairment losses of continuing operations are recognised in the statement of Profit and Loss.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

f) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
asset that necessarily takes a substantial period of time to get ready for its intended use ot sale are
capitalized as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest calculated using the effective interest rate
(EIR) and other costs like finance charges in respect of the finance leases recognized in accordance
with Ind AS 17, that an entity incurs in connection with the borrowing of funds. Botrowing cost
also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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g) Functional and presentation currency

h)

The financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All financial information presented in ~ has been rounded to the nearest lakhs

(upto two decimals), except as stated otherwise.

Foreign Currencies
Transactions and balances

Initial recognition
Transactions in foreign currencies are initially recorded by the Company at its functional currency
spot rates at the date the transaction first qualifies for recognition.

Subsequent measurement
Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date. Exchange differences arising on settlement or

translation of monetary items are recognized in profit or loss.

Exchange differences

Exchange differences arising on the settlement of monetary items at rates different from those at
which they were initially recorded during the year or reported in previous financial statements, are
recognized as income or expense in the year in which they arise, except for exchange differences
arising on foreign currency monetary items.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease.

Company as a Lessee

Leased Assels

A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Company is classified

as a finance lease.

Finance leases are capitalized at the commencement of the lease at the inception date fair value of
the leased property or, if lower, at the present value of the minimum lease payments. Lease
payments are apportioned between finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognized in finance costs in the statement of profit and loss. The corresponding finance lease
obligations, net of finance charges, are included in other financial liabilities. Subsequent to initial
recognition, the present value of lease payments included in the value of leased asset is amortized
over the lease period.

Operating lease payments are recognized as an expense in the statement of profit and loss on a
straight-line basis over the lease term, except in case where lease rentals are structured to increase in

line with expected general inflation to compensate for the lessor's expected inflationary cost.
T
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1) Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordetly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

s In the principal market for the asset or lability, or
e In the absence of a principal market, in the most advantageous market for the asset or

lability

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
1s sipnificant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is directly or indirectly observable
Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is Unobservable

i) Revenue Recognition

k)

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue is measured at fair value of the consideration received or receivable, after deduction of any
trade discounts, volume rebates and any taxes or duties collected on behalf of the government which
are levied on sales such as sales tax, value added tax, etc. The Company has concluded that it is the
principal in all of its revenue arrangements since it is the primary obligor in all the revenue
arrangements as it has pricing latitude and is also exposed to inventory and credit risks.

The Company applies the revenue recognition criteria to each separately identifiable component of
the sales transaction as set out below:

Sale of goods:
Revenue from sale of goods is recognised when all the significant risks and rewards of ownership in

the goods are transferred to the buyer as per the terms of the contract, there is neither continuing
managerial involvement with the goods nor effective control over the goods sold, it is probable that
economic benefits will flow to the Company, the costs incurred or to be incurred in respect of the
transaction can be measured reliably and the amount of revenue can be measured reliably.

Financial Instruments

Financial instruments are recognised when the Company becomes a party to the contractual
provisions of the instrument and are measured initially at fair value adjusted for transaction costs,
except for those carried at fair value through profit or loss which are measured initially at fair value.
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Subsequent measurement of financial assets and financial liabilities is described below.

Financial assets

Classification and subsequent measurement
For the purpose of subsequent measurement, financial assets are classified into the following

categories upon initial recognition:

i Financial assets at amortised cost — a financial instrument is measured at amortised cost if
both the following conditions are met:
e The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

e Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding,

Financial liabilities

Subsequent measurement
After initial recognition, the financial liabilities, other than derivative liabilities, are subsequently

measured at amottised cost using the effective interest method.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet

if
there is a currently enforceable legal right to offset the recognised amounts and there s an intention

to settle on a net basis, to realize the assets and settle the liabilities simultaneously.
Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortized cost and FVOCI debt instruments. The impairment methodology applied
depends on whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognized from initial
recognition of the receivables.

) Retitement and other employee benefits

Defined Contribution plan

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company
has no obligation, other than the contribution payable to the provident fund. The Company
recognizes contribution payable to the provident fund scheme as an expense, when an employee
renders the related service.

Defined benefit plans
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The Company operates a defined benefit gratuity plan in India. The cost of providing benefits under
the defined benefit plan is determined using the projected unit credit method. Gratuity fund is
administered through Canara HSBC OBC Term Insurance in India.

Remeasurements, comprising of actuarial gains and losses, excluding amounts included in net
interest on the net defined benefit liability are recognized immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which they occur.
Remeasurements are not reclassified to profit or loss in subsequent periods.

Other Employee Benefits
Compensated absences

Liability in respect of compensated absences becoming due or expected to be availed within one
year from the balance sheet date is recognised on the basis of undiscounted value of estimated
amount requited to be paid or estimated value of benefit expected to be availed by the employees.
The actuarial gains or losses are recognized immediately in the statement of profit and loss.

Other short term benefits

Expense in respect of other short-term benefits is recognized on the basis of amount paid or
payable for the period during which services are rendered by the employees.

m) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. Provisions are measured at the present value of management’s best estimate of the
expenditure required to settle the present obligation at the end of the reporting period.

n) Eatnings per share

Basic earnings per shate is calculated by dividing the net profit or loss for the period attributable to
equity shareholders (after deducting attributable taxes) by the weighted average number of equity
shares outstanding during the period. The weighted average number of equity shares outstanding
during the period is adjusted for events including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares.

Potential ordinary shares shall be treated as dilutive when, and only when, their conversion to
ordinary shares would decrease earnings per share or increase loss per share from continuing
operations.

o) Taxes

Current income tax
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Current income tax assets and liabilities ate measured at the amount expected to be recovered from
or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the teporting date in the countries where the Company
operates and generates taxable income. Cutrent tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their cartying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are
recognised for all deductible temporary differences, the carry forward of unused (ax credits
(Minimum alternate tax credit entitlement) and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses
can be utilized. Deferred tax relating to items tecognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Deferred tax items are recognised
in correlation to the underlying transaction either in OCI or directly in equity.

p) Segment reporting

Segments are identified based on dominant source and nature of risks and returns and internal
financial reporting system to the management Inter segment revenue are accounted for on the basis
of transactions which are primarily market led. Revenue and expenses which relate to enterprises as
a whole and are not attributable to segments are included under “Other Unallocable Expenditure
Net of Unallocable Income”.

q) Interest Income

Interest income on financial assets (including deposits with banks) is recognised using the effective
interest rate method on a time proportionate basis.

t) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk

of changes in value.

s) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occutrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resoutces will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measuted reliably. The Company does not recognize a contingent liability but discloses its existence
in the financial statements.

t) Significant management judgement in applying accounting policies and estimation
uncertainty
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The following are the critical judgments and the key estimates concerning the future that
management has made in the process of applying the Company’s accounting policies and that may
have the most significant effect on the amounts recognized in the financial Statements or that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year.

a. Allowance for doubtful debts — The allowance for doubtful debts reflects management’s
estimate of losses inherent in its credit portfolio. This allowance is based on Company’s estimate
of the losses to be incurred, which derives from past experience with similar receivables, cutrent
and historical past due amounts, write-offs and collections, the careful monitoring of portfolio
credit quality and current and projected economic and market conditions. Should the present
economic and financial situation persist or even worsen, there could be a further deterioration in
the financial situation of the Company’s debtors compared to that already taken into
consideration in calculating the allowances recognized in the financial statements.

b. Defined benefit obligation (DBO) — Management’s estimate of the DBO is based on a
number of critical underlying assumptions such as standard rates of inflation, mortality, discount
rate and anticipation of future salary increases. V ariation in these assumptions may significantly
impact the DBO amount and the annual defined benefit expenses.

c. Evaluation of indicators for impairment of assets — The evaluation of applicability of
indicators of impairment of assets requires assessment of several external and internal factors
which could result in deterioration of recoverable amount of the assets.

d. Recognition of deferred tax assets - The extent to which deferred tax assets can be recognized
is based on an assessment of the probability of the future taxable income against which the
deferred tax assets can be utilized.

e. Contingent liabilities ~ The Company is the subject of legal proceedings and tax issues
covering a range of matters, which are pending in various jurisdictions. Due to the uncertainty
inherent in such matters, it is difficult to predict the final outcome of such matters. The cases
and claims against the Company often raise difficult and complex factual and legal issues, which
are subject to many uncertainties, including but not limited to the facts and circumstances of
each particular case and claim, the jurisdiction and the differences in applicable law. In the
normal course of business, management consults with legal counsel and certain other experts on
matters related to litigation and taxes. The Company accrues a liability when it is determined
that an adverse outcome is probable and the amount of the loss can be reasonably estimated.

f. Recent accounting pronouncements

Standards Issued but not Effective

On March 28, 2018, the Ministry of Corporate Affairs (MCA) has notified Ind AS 115 -
Revenue from Contract with Customers and certain amendment to existing Ind AS. These
amendments shall be applicable to the Company from April 01, 2018.

(a) Issue of Ind AS 115 - Revenue from Contracts with Customers
Ind AS 115 will supersede the current revenue recognition guidance including Ind AS 18
Revenue, Ind AS 11 Construction Contracts and the related interpretations. Ind AS 115
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provides a single model of accounting for revenue arising from contracts with customers
based on the identification and satisfaction of performance obligations.

(b) Amendment to Existing issued Ind AS
The MCA has also carried out amendments of the following accounting standards:

i. Ind AS 21 - The Effects of Changes in Foreign Lixchange Rates
ii. Ind AS 40 - Investment Property

iii. Ind AS 12 - Income Taxes

iv. Ind AS 28 - Investments in Associates and Joint Ventures and
v. Ind AS 112 - Disclosure of Interests in Other Entities

Application of above standards are not expected to have any significant impact on the
Company’s Financial Statements.
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ANNEXURE- 1

PUFF PANEL CABIN(Packing Plant)
PUFF PANEL CABIN(Plant Staff)
PUFF PANEL CABIN(Plant Store)
WATER TANK Admin Block
WATER TANK Admin Block
TARPAULINE CANVAS COVER 3
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Automatic Door SP(Toshi) Sortex 30 15
Plant

HP LASERJET PRINTER
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