Nature Bio-Foods Limited
Balance sheet as at March 31, 2020

Notes March 31, 2020 March 31, 2019
{(Rs. In Lakhs) (Rs. In Lakhs)
ASSEFS
Non-current assets
Property, plant and equipment 4 2,601.50 2,751.90
Right of use assets 5 171.80 -
Capital work-in-progress 4 03.73 287.59
intangible assets 6 4.058 2.40
Flnanctal agsets
i) Investments 7 (a) 14.02 14.02
if) Loans 7 (1) 380033 20.00
iii) Other financial assets 7(c) 16,24 16.249
Deferred {ax agsets (net) 8 300.08 -
Current tax assets (net) g 29817 271,15
Cther non-current assets 0 368.10 39190
Total non-current assets 7,647.89 2:.755.29
Current assels
Inventories 11 13,974.34 15,371.90
Financial assets
i) Trade receivables 7(d) 6,960.68 3,525.47
ii) Cash and cash equivalents 7{e) 72.G5 364.80
iii) Loans 7 (b) 1.43 4.0
iv} Other financial assets 7{c} 711.85 75150
Other current assets 12 707.58 1,942.67
Total current asscts 22,437.81 21,061,323
Total assets 20,085.70 25,716.62
EQUITY AND LIARILITIES
Equity
Equity share capital 13 200.10 200,10
Other equity
Equity component of compound financial instrument 14 (a} 3,952.00 3,952.50
Reserves and surplus 14 {b) 9,941.29 8,423.15
Total equity 14,004.26 12,576.15
LIABILITIES
Non-current labilities
Financial liabilities
i) Borrowings 15 (a) 2,374.11 2,085.01
it} Other financial liabilities 15{h) 167.01 18.67
Provisions 16 75.1G 58.04
Deferred tax liabilities {net) ] - 46.36
TFotal non-current Habilities 2,616.31 2,209.88
Current liabilities
Financial lizbilities
i) Borrowings 15(a) 7,601.18 8,746.91
it} Trade payables
a) total outstanding dues of micro and small enterprises 15 (¢} 4£1.77 22,87
b) total outstanding dues other than (ii) (a) above 15 (¢} 5.537.74 1,680.61
iii} Other fizancial liabitities 15{d) 825.68 169.11
Provisions 6 33.61 60.23
Other current liabilities 17 1,335.12 250,86
Total current Habilities 13,375.10 10,030.59
Total liahilitics 15,991.41 13,140.47
Total equity and liabilities 30,085.70 25.716.62

The above balance sheet should be read in conjunction with the accompanying notes.

This is the Balance Sheet referred to in cur report of even date.

For MSKA & Associates
Chartered Accountants
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Nature Bic-Foods Limited
Statement of Profit and Loss for the year ended March 31, 2020

Particulars Notes Year ended March Year ended March
31, 2020 31, 2619
(Rs. In Lakhs) (Rs. In Laklis)
Income
Revenue from operations 18 34,185.63 33,741.82
Other income and other gains/(osses) g 804,06 578.70
Total income 35,079.69 34,320.52
Expenses
Cost of materials consumed 20 15,160.60 12,048.20
Purchase of stock-in-trade 7,443.28 13,219.67
Changes in inventories of finished goods and stock-in-trade 21 1,892.25 (2,178.38)
Employee benefit expense 22 1,206.26 1,20G.22
Finanee costs 23 676.50 84312
Depreciation and amortisation expense 24 577.41 ROO.17
Litigation Claim 25 (a} 421.37 -
Diher expenses 25 5,126.22 5,827 82
Fotal expenses 32,593.89 3L469.82
Profit before tax 2.485.80 2 850.70
Income tax expense 27
- Current tax QQ0.00 913.52
- Tax related to carlier vears (141,58} 7.33
- Deferred tax 8 {205.99) 115.83
Total Tax expense 552,43 1,036.68
Profit for the year 1,033,317 1,814.02
Other Comprehensive Income
at wil Tagsified 1o profi H

Remeasurement of post emplovment benefit abligations {Gain /(Loss)} 16 {a) {6.12) {21.08)
income tax relating to these items 8 2,14 7.68
2, Items that will not be reclassi rofit or loss:
Loss on cashflow hedge reserve (549.56) -
Income tax refating to these items 8 138.31 -
Other comprehensive income for the year, net of tax (415.23) {14.30)
Total comprehensive income for the year 1,518,14 1,70G.72
Farnings per equity share of Rs. 10 each : 26

Basic (Rs.) 74.40 8155

Diluted (Rs.) 74.40 81.55

The above statement of profit and loss should be read in conjunction with the accompanying notes.
This is the Staterment of profit and Loss referred to in our report of even date

For MSKA & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration Number : 105047W

Rahut Aggarwall—" Jai Sheel Oberot Anmol Arora
Pariner M Director
Membership Number: 505676 < 0. 06919497 DIN No, o7727210

Place: Gurugram Place; Gurugram Place: Gurugram
Date : May ég, 2020 Date : May 26, 2020 Date : May 26, 2020




Nature Bio-Foods Limited

Caslh Flow Statement For the year ended March 31, zozo0

{Rs, In Lakhs)

Year ended March 31,

Year ended March 31,

2020 2019

A, Cash flow from operating activities
Profit before tax 2,485.80 2,850.70
Non-cash adjustment to reconcile profit before tax to net cash fiows
Depreciation and amortization expense 577.41 50017
interest income {2:9.33) {4.81)
Deerease in value of Insurance . Lo6
Unrealised Loss on MTM forwards 76.006 (528.71)
Net fair value gain on derivatives not designated as hedges - {0.99)
Unreatised Gain on foreign currency transaction (180.94) 8g9.20
Liabilities no fonger reguired and written back {16.86) (0.79)
Bad and Doubtful debts 9.03 18.25
Loss/(profit) en sale of property, plant & equipments (net} (31.71) 53.97
interest expenses 631.79 788.88
Operating profit before working capital changes 3,352.10 3,757.93
Movement for working capital:
Increase/ {Decrease) in trade payvables 1,503.41 (2,744.75)
Increase/{Decrease) in other financial Habilities {46.58) 0.0t
Increase/{Decrease} in ether current liabilities 1,084.26 97.82
Increase/(Decrease) in provisions {16.49) 34.28
{Increase)/ Decrease in trade receivables (3,283.73) 1,260.71
{Increase)/ Decrease in inventories 1,367.66 {3,161.69)
{Increase}/ Decrease in other financial assets 230.81 (167.76)
{Increase)/ Pecrease in other non current financial assets (3,780.04) 332.68
{(increase)/ Decrease in other current assets 1,305.57 (505.37)
(Increase)/ Decrease in cther non current asset 7.25 {475.35)
Casl generated/(used in) operations 2,163.22 (1,471.52)
Dirvect taxes paid (net of refunds) 765.45 1,445.29
Net cash from/(used in) operating activities 1,307 {2,916.81)
B. Cash flow from investing activilies
Purchase of property, plant equipment and intangible assets (including capital work-in-progress) (592.39) (887.92)
Sale proceeds from property, plant and equipment 291.57 1.01
Interest received 22,67 4.81
Investnzent in equily shares of subsidiary Company - (5.00)
Net cash from/{used in} investing activities (228.10) {887.1u)
C. Cash flow from financing activities
Proceeds from issuance of equity share capital (including securities premium) - 5.00
Proceeds from issuance of preference shares {including securitics premium) - 5.082.87
Proceeds from term loan 48.43 677
Repayment of term loan (56.38) {12,29)
Proceeds from/{repayment) of packing credit ivan (net) {1,145.94) (1,145.07)
Interest paid (307.84) {679.14)
Net cash from/(used in) financing activitics {1,461.52) 4,158.14
Net increase in cash and cash equivalents (291.85) 354.22
Cash and cash equivalents at the beginaing of the vear 364.80 10.58
Cash and cash equivalents at the end of the year 72,05 $64.80
Cash and cash equivalents comprises:
Cash on hand .50 2,75
Balances with the banks:

- in current accounts 52,39 362.05

-Deposits with original maturity Less than 3 months 19.00 -
72.95 364.80

The above cash flow statement should be read in conjunction with the aceompanying notes,

This is the cash flow statement referred to in our report of even date

Tor MSKA & Associates

Chartered Accountants

Firm Registration Nll]i’lb(ﬂ{ 105047W
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Forand on behalf of the Board of Directors

Amnolijora

Director
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NATURE BIO-FOODS LIMITED
FOR THE YEAR ENDED MARCH 31, 2020

NOTES FORMING PART OF THE FINANCIAL STATAEMENTS

1.

2.

General Information

Nature Bio-Foods Limited (‘the Company’) was incorporated on November 25, 2005 under the
provisions of erstwhile Companies Act, 1956. The Company is a wholly owned subsidiary of LT Foods
Limited, a listed company incorporated in India.

The Company is in the business of milling, processing and marketing of branded and non-branded
rice and manufacturing of rice and other food products in the domestic and overseas market, Its
operations include procurement, storage, processing, packaging and distribution of food products.

Significant accounting policies

The principal accounting policies applied in the preparation of financial statements are set out below.
These policies have been consistently applied to all years presented, unless otherwise stated:

(i) Basis of Preparation
a. Compliance with Ind AS

The financial statements of the Company comply in all material aspects with Indian Accounting
Standards {Ind AS) notified under section 133 of the Companies Act, 2013 (the Act) {Companies
(Indian Accounting Standards} Rules, 2015] and other relevant provisions of the Act.

b. Historical Cost Convention

The financial statements have been prepared on a historical cost basis, except for the following:

e Certain financial assets and labilities (including derivative instruments) that are
measured at fair value; and
o Defined benefit plans — plan assets measured at fair value.

c. Current versus non-current classification

All assets and liabilities have been classified as current or non-current as per Company’s operating
cycle and other criteria set out in the Schedule II1 to the Companies Act 2013. Based on the nature
of products and the time between acquisition of assets for processing and their realisation in cash
and cash equivalent, the Company has ascertained its operating cycle as 12 months for the purpose
of current or non-current classification of assels and liabilities.

d. New and amended standards adopted by the Company

The Company has applied the Ind AS 116 “Leases” for the first time for their annual reporting period
commencing 1 April 2019.

¢ Ind AS 116, Leases (refer point no (vi) below);

The standard listed above did not have any significant impact on the amounts recognised in the
current period and are not expected to significantly affect the future periods.

Ffd




(ii}  Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker (CODM).

The Company has identified its Whole Time Directors as Chief Operating Decision Maker (CODM),
who assesses the financial performance of the Company and makes strategic decisions.

The Company has structured its operations into the following three segments:
Rice: Organic rice processing and marketing by the Company.
Soyabean: Organic Soyabean traded by the Company.

Others: Organic pulses, organic flour, organic oil and oilseeds, organic nuts, organic spices and
herbs, organic millets, etc. traded by the Company.

The accounting policies adopted for segment reporting are in line with the accounting policies of the
Company. Segment revenue, segment expenses, segment assels and segment liabilities have been
identified to segments on the basis of their relationship to the operating activities of the segment.

Reventie, expenses, assets and liabilities which relate to the Company as a whole and are not allocable
to segments on reasonable basis have been included under “unallocated revenue/ expenses/ assets /

liabilities”.
(iii) Foreign currency transactions

Effective April 1, 2018, the Company has adopted Appendix B to Ind AS 21, Foreign Currency
Transactions and Advance Consideration which clarifies the date of transaction for the purpose of
determining the exchange rate to use on initial recognition of the related asset, expense or income
when an entity has received or paid advance consideration in a foreign currency. The effect on
account of adoption of this amendment is insignificant. '

Ttems included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financial statements are
presented in Indian rupee (INR), which is the Company’s functional and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange rates at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
sransactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are recognised in profit or loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the
statement of profit and loss, within finance costs. All other foreign exchange gains and losses are
presented in the statement of profit and loss on a net basis within other gains/(losses).

Non-monetary ilems that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation differences on assets and
liabilities carried at fair value are reported as part of the fair value gain or loss.

(iv)  Revenue Recognition

Effective Apiil 1, 2018, the Company has adopted Ind AS 115 “Revenue from Contracts with
Customers” using the modified retrospective transition method.




The Company earns revenue primarily from sale of goods. Revenue is recognized upon transfer of
control of promised goods to the customers. The point at which control passes is determined by each
customer arrangement, but generally occurs on delivery to the customer. Revenue from providing
freight and insurance services is recognized over a period of time.

At contract inception, the company assesses its promise to transfer products or services to a customer
to identify separate performance obligations. Where the contracts include multiple performance
obligations, the transaction price is allocated to each performance obligation based on the standalone
selling prices. Where the standalone selling prices are not directly observable, these are estimated

based on expected cost-plus margin or residual method to allocate the total transaction price.

Revenue represents net invoice value including fixed and variable consideration. Variable
consideration arises on the sale of goods as a result of discounts and allowances given and accruals
for estimated future returns and rebates, Revenue is not recognised in full until it is highly probable
that a significant reversal in the amount of cumulative revenue recognised will not oceur. The
methodology and assumptions used to estimate rebates and returns are monitored and adjusted
regularly in the light of contractual and legal obligations, historical trends, past experience and
projected market conditions. Once the uncertainty associated with the returns and rebates 1s
resolved, revenue is adjusted accordingly.

Advance received from customers are recognised as contract liabilities.

Other income

Export incentives: Income from export incentives {Duty Credit Scripts) are recognised on an accrual
basis.

(v) Income Tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities

Deferred income tax is recognised on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements and the corresponding tax bases
used in the computation of taxable profit. Deferred tax labilities are recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all taxable temporary
differences to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences can be utilized.

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantiaily
enacted by the end of the reporting period and are expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets and Habilities are offset when there is a legally enforceable right to offset current
tax assets and labilities and when the deferred tax balances relate to the same taxation authority.
Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset
and intends either to settle on 2 net basis, or to realise the asset and settle the liability simultaneously.




Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in Other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity, respectively.

(vi) Leases

As alessee

The Company’s lease asset classes primarily consist of leases for lands. T he Company assesses
whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset,
the Company assesses whether: (1) the contract involves the use of an identified asset (2) the
Company has substantially all of the economic benefits from use of the asset through the period of
the lease and (3) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU”) and
a corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with
a term of twelve months or less (short term leases) and low value leases, For these short term and
low value leases, the Company recognizes the lease payments as an operating expense on a straight-
line basis over the term of the lease.

The right-of-use assets are initially recognized at cost, which comprises the initial amount ofthe lease
Hability adjusted for any lease payments made at or prior to the commencement date of the lease plus
any initial direct costs less any lease incentives. They are subsequently measured at cost less
accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset.

Right of use assets are evaluated for recoverability whenever events or changes in circumstances
indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing,
the recoverable amount {(L.e. the higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is determined for the
Cash Generating Unit {CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if not
readily determinable, using the incremental borrowing rates in the country of domicile of these
leases. Lease liabilities are remeasured with a corresponding adjustment to the related right of use
asset if the Company changes its assessment if whether it will exercise an extension or a termination
option. The discount rate is generally based on the incremental borrowing rate specific to the lease
being evaluated or for a portfolio of leases with similar characteristics.

Lease liability and RQU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

Transition to Ind AS 1106

The Ministry of Corporate Affairs (“MCA”) through Companies (Indian Accounting Standards)
Amendment Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment Rules,
las notified Ind AS 116 Leases which replaces the existing lease standard, Ind AS 17 leases, and other
interpretations. Ind AS 116 sets out the principles for the recognition, measurement, presentation
and disclosure of leases for hoth lessees and lessors. It introduces a single, on-balance sheet lease
accounting model for lessees.




The Company has adopted Ind AS 116, effective annual reporting period beginning 1 April 2019 and
applied the standard to its leases, using the modified retrospective method. The Company has applied
the standard to its leases with the cumulative impact recognised on the date of initial application (1st
April, 2019) and therefore, the information for the previous ycar has not been restated.

For trangition, the Company has elected not to apply the requirements of Ind AS 116 to leases which
are expiring within 12 months from the date of transition and leases for which the underlying assct
is of low value on a lease-by-lease basis. The Company has also used the practical expedient provided
by the standard when applying Ind AS 116 to leases previously classified as operating leases under
Ind AS 17 and therefore, has not reassessed whether a contract, is or contains a lease, at the date of
initial application, relied on its assessment of whether leases are onerous, applying Ind AS 37
immediately before the date of initial application as an alternative to performing an impairment
review, excluded initial direct costs from measuring the right of use asset at the date of initial
application and nsed hindsight when determining the lease term if the contract contains options to
extend or terminate the lease,

On transition, the Company has assessed that it does not have any material impact on the amounts
recognised as at April 1, 2019, during the year ended March 31, 2020 and the future periods.

(vii) Impairment of non-financial assets

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment, or more frequently if events or changes in circumstances indicate that they
might be impaired. Other assets are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other
assets or groups of assets (cash-generating units). Non-financial assets that suffered an impairment
are reviewed for possible reversal of the impairment at the end of each reporting period.

(viii) Investmentis in Subsidiaries

Investment in subsidiaries are carried at cost less provision for impairment, if any. Investment in
subsidiaries are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recordable. An impairment loss is recognized for the amount by
which the carrying amount of investments exceeds its recoverable amount.

(ix) Cash and cash equivalents

Cash and cash equivalents includes cash on hand, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank
overdrafts are shown within borrowings in current labilities in the balance sheet.

{(x) Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment.




{xi) Inventories

Raw materials and stores, traded and finished goods

Raw materials and stores, work in progress, traded and finished goods are valued at lower of cost and
net realisable value. Cost of raw materials and traded goods comprises cost of purchases. The cost of
finished goods and work in progress comprises direct materials, direct labour, and an appropriate
proportion of variable and fixed overhead expenditure, the latter being allocated on the basis of
normal operating capacity. Cost of inventories also include all other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on the basis of the weighted
avérage method, Costs of purchased inventory are determined after deducting rebates and discounts.
Net realisahle value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale. Provision for inventory
obsolescence is made based on the best estimates of management.

(xii) Financial Instruments

A financial instrument is any contract that gives rise Lo a financial asset of one entity and a financial
Jiahility or equity instrument of another entity.

Financial Assets
a. Classification

The Company classifies its financial assets in the following measurement categories:
+ those 1o be measured subsequently at fair value {either through other comprehensive
income, or through profit or loss}, and;
« those measured at amortised cost,

The classification depends on the entity’s business model for managing the financial assets and
contractual terms of the cash flow.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or
other comprehensive income. For investments in debt instruments, this will depend on the
business model in which the investment is held. For investments in equity instruments, this
will depend on whether the Company has made an irrevocable election at the time of initial
recognition to account for the equity investment at fair value through other comprehensive
income.

The Company reclassifies debt instruments when and only when its business model for
managing those assets changes.

b, Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case
of a financial asset not at fair value through profit or loss, transaction costs that are directiy
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried
at fair value through profit or loss are expensed in profit or loss,

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categories into which the Company classifies its debt instruments:




* Amortised cost: Assets that are held for collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at amortised
cost. A gain or loss on a debt instruments that is subsequently measured at amortised cost
and is not part of a hedging relationship is recognised in profit or loss when the asset is
derecognised or impaired. Interest income from these financial assets is included in finance
income using the effective interest rate method.

+  Fair value through other comprehensive income (FVOCE): Assets that are held for
collection of contractual cash flows and for selling the financial assets, where the assets’
cash flows represent solely payments of principal and interest, are measured at fair value
through other comprehensive income (FVOCI). Movements in the carrying amount are
taken through OCI, except for the recognition of impairment gains or losses, interest
revenue and foreign exchange gains and losses which are recognized in profit and loss.
When the financial asset is derecognised, the cumulative gain or loss previously recognised
in OCI is reclassified from equity to profit or loss and recognised in other income/
(expenses). Interest income from these financial assets is included in other income using
the effective interest rate method.

» Fair value through profit or loss: Asscts that do not meet the criteria for amortised
cost or FVOCI are measured at fair value through profit or loss. A gain or loss on a debt
instruments that is subsequently measured at fair value through profit or loss and is not
part of a hedging relationship is recognised in profit or loss and presented net in the
Statement of Profit and Loss within other income in the pericd in which it arises. Interest
income from these financial assets is included in other income,

c. Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit losses associated with its
assets carried at amortized cost and FVOCI debt instruments. The impairment methodology
applied depends on whether there has been a significant increase in credit risk. Note 29 details how
the Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognized from initial
recognition of the receivables.

d. De-recognition of financial assets

A financial asset is derecognised only when:
¢ The Company has transferred the rights to receive cash flows from the financial
asset, or
+ Retains the contractual rights to receive the cash flows of the financial asset but
assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the
financial asset is derecognised. Where the entity has not transferred substantially all risks and
rewards of ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognised if the Company
has not retained control of the financial asset. Where the Company retains control of the
financial asset, the asset continues to be recognised to the extent of continuing involvement
in the financial asset.




e. Income recognition

Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset. When
calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument but does not consider the expected

credit losses.

(xiii})  Derivatives and hedging activities
a) Hedge accounting policy
Initial and subsequent measurement

The Company uses derivative financial instruments, such as forward contracts to hedge its foreign
currency risks and interest rate risks and non-derivative financial liabilities to hedge its foreign
currency risks, Such derivative financial instruments are initially recognised at fair vaiue on the date
on which a derivative contract is entered into and are subsequently re-measured at fair value.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities
when the fair value is negative. Foreign currency risk of non-derivative financial liabilities used for

hedging is measured using spot rates.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or
loss till December 31, 2020. Effective January o1, 2020, any gains or losses arising from changes in
the fair value of derivatives and change in foreign currency risk component of non-derivative
financial liabilities are taken directly to profit or loss, except for the effective portion of cash flow
hedges, which is recognised in OCI and later reclassified to profit or loss when the hedged item affects
profit or loss. For the purpose of hedge accounting, hedges are classified as cash flow hedges where
Company hedges its exposure to variability in cash flows that is attributable to foreign currency risk
and interest rate risk associated with recognised liabilities in the financial statements.

At the inception of a hedge relationship, the Company formally designates and documents the hedge
relationship to which the Company wishes to apply hedge accounting and the risk management
objective and strategy for undertaking the hedge. The documentation includes the Company’s risk
management objective and strategy for undertaking hedge, the hedging/ economic relationship, the
hedged item or transaction, the nature of the risk being hedged, hedge ratio and how the entity will
assess the effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure
to changes in the hedged item’s cash flows attributable to the hedged risk. Such hedges are expected
to be highly effective in achieving offsetting changes in cash flows and are assessed on an ongoing
basis to determine that they continue to be highly effective throughout the financial reporting periods
for which they are designated.

When a hedging instrument expires, or is sold or terminated, or when a hedge no longer meets the
criteria for hedge accounting, any cumulative deferred gain or loss and deferred costs of hedging in
equity at that time remains in equity until the forecast transaction occurs. When the forecast
transaction is no longer expected to occur, the curmulative gain or loss and deferred costs of hedging
that were reported in equity are immediately reclassified to profit or loss within other gains/(losses}.

b) Embedded derivatives

Derivatives embedded in host contract are separated only if the economic characteristics and risks of
the embedded derivative are not closely related to the economic characteristics and risks of the host

e,




and are measured at fair value through profit or loss. Embedded derivatives closely related to the
host contracts are not separated.

(xiv) Offsetting Financial Instruments

there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right
must not be contingent on future events and must be enforceable in the normal course of business

and in the event of default, insolvency.

{xv) Property, plant and equipment

All items of property, plant and equipment are carried at historical cost less accumulated
depreciation /amortisation and impairment losses, if any. Historical cost includes expenditure that
is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period in which they are incurred.

Property, plant and equipment which are not ready for intended use as on the date of Balance Sheet
are disclosed as “Capital work-in-progress”.

Depreciation methods, estimated useful lives and residual value

Depreciation is recognised so as to write off the cost of assets less their residual values over the useful
lives, using the written down value method. For certain assets, the useful life has been considered as
prescribed under Schedule II of the Companies Act, 2013 and for the remaining assets the useful life
have been determined by the management basis on technical evaluation considering the nature of
assets.

Estimated useful life as given below:

Class of Property, plant and equipment Useful life
Buildings 30/15/10/5/3 Years
Plant and Equipment 30/15/10/8/5 Years
Office Equipment 6/5/3 Years
Furniture and fixtures 10/5 Years

Vehicles 8/5 Years
Computers 5/3 Years

Lab Equipments 15/10 Years

The residual values are not more than 5% of the original cost of the asset.

The useftil lives and residual value are reviewed, and adjusted if appropriate, al the end of cach
reporting perfod.

Cost of leasehold land is amortized over the period of the lease, The property, plant and equipment
acquired under finance leases is depreciated over the asset’s useful life or over shorter of the asset’s
useful life and the lease term if there is no reasonable certainty that the Company will ohtain
ownership at the end of the lease term.




Gains and losses on disposals are determined by comparing proceeds with carrying amount. These
are included in profit or loss within Other Income/Other Expense in Statement of Profit and loss,

{xvi) Intangible Assets

Intangible assets being Computer software are stated at their cost of acquisition net of accumulated
amortisation and aceumulated impairment loss, if any.

Intangible assets are amortised on as written down basis over their estimated useful lives which has
been considered as 3 years.

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

The gain or loss arising from derecognition of an intangible asset shall be determined as the
difference between the net disposal proceeds, if any, and the carrying amount of the asset. It shall
be recognised in profit or loss when the asset is derecognised.

{(xvii}) Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end
of financial year which are unpaid. Trade and other payables are presented as current Habilities
unless payment is not due within 12 months after the reporting period. They are recognised initially
at their fair value and subsequently measured at amortised cost using the effective interest method.

(xviii) Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in profit or loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised
ag transaction costs of the loan to the extent that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is no
evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial liability
that has been extinguished or transferred to another party and the consideration paid, including any
non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other

gains/(losses).

(xix) Berrowing cost

General and specific borrowing costs that are directly atiributable to the acquisition, construction
or production of a qualifying asset are capitalised during the period of time that is required to
complete and prepare the asset for its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or sale.




Other borrowing costs are expensed in the period in which they are incurred.
(xx) Compound Financial Instruments

Cumulative compulsorily convertible preference shares (CCCPS) are separated into liability and
equity component based on the terms of the contract. On issuance of CCCPS, the fair value of the
liability component is determined using a fair valuation principles as stated in IND AS 109. This
amount is classified as financial liability measured at amortised cost until it is extinguished on
redemption. The remainder of the proceeds is allocated to the benefit derived by the Company for
obtaining the loan at below market rate of interest and is recognized in equity. ‘The carrying amount
of such equity is not re-measured in subscquent years. Refer note 14(a) for details of the CCCPS,

(xxi) Provisions, Contingent Liabilities and Contingent Assets
Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, for example,

- under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the
Statement of Profit and Loss net of any reimbursement.

1f the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the lability. When discounting is used,
the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required
to settle or a reliable estimate of the amount cannot be made.

Contingent Assets

Contingent assets are disclosed when there is a possible asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-oceurrence of one or more uncertain
future events not wholly within the contirol of the entity.

(xxii) Employee benefits
i. Short term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related
service are recognised in respect of employee’s services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as financial liabilities in the balance sheet.




ii. Compensated absences

Compensated absences which are not expected to occur within twelve months after the end of the
period in which the employee renders the related services are recognized as a liability at the present
value of the defined benefit obligation as at the balance sheet date on the basis of actuarial valuation
using the Projected Unit Credit method at the end of each year. Remeasurement gains and losses
arising from experience adjustments and changes in actuarial assumptions are recognised in the
period in which they occur, directly in the statement of profit and loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer the settlement for at least twelve months after the reporting period,
regardless of when the actual settlement is expected to oceur.

iii. Gratuity obligation
The Company provides for gratuity, a Defined Benefit Plan (the “Gratuity Plan”) covering eligible
employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump
sum payment to vested employees at retirement, death, incapacitation or termination of
employment, of an amount based on the respective employee’s salary and the tenure of employment.
The Company’s liability is actuarially determined (using the Projected Unit Credit method) at the
Balance Sheet date. The Gratuity Fund is recognized by the income tax authorities and is
administered through trustees. The present value of the defined benefit obligation denominated in
INR is determined by discounting the estimated future cash outflows by reference to market yield
at the end of the reporting period on government bonds that have terms approximating to the terms
of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the Statement of Profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they oceur, directly in other comprehensive
income.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognized immediately in profit or loss as past service cost. They are included in
vetained earnings in the statement of changes in equity and in the balance sheet.

iv, Provident fund

Contribution towards provident fund for cerlain employees is made to the regulatory authoritics,
where the Company has no further obligations. Such benefits are classified as Defined Contribution
Schemes as the Company does not carry any further obligations, apart from the contributions made
on a monthly basis.

(xxiii) Earnings per share (EPS)
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e  The profit or loss for the period attributable to owners of the company
s By the weighted average number of equity shares outstanding during the financial
year, adjusted for bonus elements in equity shares issued during the year, if any.

b. Diluoted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per
share to take into account:

+ The after income tax effect of interest and other financing costs associated with
dilutive potential equity shares, and

« The weighted average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares.

{(xxiv) Cash flow statement

Cash flows are reported using the indirect method, whereby profit before extraordinary items and
tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past
or future cash receipts or payments, The cash flows from operating, investing and financing activities
of the Company are segregated based on the available information.

(xxv) Rounding off

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
lakhs as per the requirements of Schedule 111, unless otherwise stated.

3. Critical estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by definition,
will seldom equal the actual results. Management also needs to exercise judgement in applying the
Company’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity,
and of items which are more likely to be materially adjusted due to estimates and assumptions
turning out to be different than those originally assessed. Detailed information about each of these
estimates and judgements is included in relevant notes together with information about the basis of
calculation for each affected line item in the financial statements.

Critical estimates and judgements:

The areas invoiving critical estimates or judgements are:
- Estimated useful life of tangible assets — Note 4

- Estimation of defined benefit obligations — Note 16

Estimates and judgements are continually evaluated. They are based on historical experience and
other factors, including expectations of future events that may have a financial impaet on the
Company and that are believed to be reasonable under the circumstances,




Nature Bio-Foods Limited
Statement of Changes in Equity for the year ended March 31, 2020

a) Equity share capital

Notes Rs, 11 Lakhs

As at April 01, 2048 13 200.00
Add: Shares issued during the year 0,10
As nt March 31, 2019 13 200.10
Add: Shares issned during the year .
As at March 31, 2020 13 200,10
b) Other equity (Rs, in Lakhs)
. Retained Seccuritics Fquity component Cash Flow Hedging
Notes Earnin Premium of compound Reserve Total
B4 financiad instrument R
Balance as at April 61, 2018 14 6,618.53 - - - 6,618.53
Frafit for the year 1,814.02 - - - 1,814.02
Remeasurenent of Defined Benefit Obligatlons (Net of Tax) {14.30} - - - {14.30)
Total comprehensive income for the vear 8,418.25 - - - 8,418.25
Transactions with owners in their capacitics as owners;
Issue of equity shares - 440 - - 4.90
Lssue of Cumudative compulsorily convertible preference shares _ . 3,052.90 _ 4,052.90
Balunce as at March 31, 2019 14 8,418,254 4.00 F,952.90 - 12,376.05
Balance as at April 1, 2019 14 8,418.25 4.90 3,552.00 - $2,376.05
Profit {or the year 1,933-37 - - - L,933.37
Remeasurement of Defined Benefit Obligations (Net of Tax) (3.98) - - (3.08)
Loss on Cash Flow Hedge (Neit of Tax) - - - (411.25) {413.25)
Total comprehensive inceme for the vear 1,929.39 - - (412.28) 1,518.14
Balance as at March 31, 2020 14 10,347.64 4.90 3,952.90 (411.25) 13.894.19
The abave statement of changes in equity shouid be read in conjunction with the accompanying notes.
For MSKA & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration Number : 105047W
'\.J ” ﬂ’ \ f% tE .
(k!?‘ PR W Qofe o
Rahul Aggarwa Jai Shecl IZ{J AnfuolArern
Partiter Directop A Ixrector
Membership Number: 505676 DIN No. 06919497 DIN No. 07727210
Place: Gurugram Place: Gurugram Place: Gurugram

Date: May é'F 2020 Dale : May 26, 2020 Date : May 26, 2020
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Nature Bio-Foods Limited
Notes forming part of financial statements for the year ended March 31, 2020
Note 5 : Right of use assets (Leases)

Following are the changes in the carrying value of right to use of the assets for the year ended March 31, 2020

Particulars Category of Assels TFolal
Land

Balance as at April 1, 2019

Reclassified on account of adoption of IND AS 116 (Refer Note 4) 269.90 269.90
Additions 180.88 180.88
Deletion* -260.90 -260.90
Depreciation -g.08 ) -9.08
Balance as at March 31, 2020 171.80 171,80

*Deletions during the year include lease hold land (ROU) transfered to Subsidiary Company amounting to Rs. 260,90 lakhs as stated in Note 34,

The aggregate depreciation expense on ROU assets is included under depreciation and amortization expenses in statement of prefit and loss.

The following is the breakup of Current and Non Current lease liabilities as at March 31, 2020

As at
Particulars March 31, 2020
Current lease liabilities 5.26
Non Current tease lisbilities 167.01
The following is the movement in lease liability during the vear ended March at, 2020

As at
Particulars March 31, 2020
Balance at the beginning 21.25
Additions 180.88
Finance cost acerued there on 14.37
Deletions -20.60
Payment of lease liability -23.43
Balance at the end 172,27

The table provides details regarding the contractual maturitics of Lease liabilitics as at march $1st Mareh 2020 on undiscounted basis:

As at
Particulars March 31, 2020
Less than one year 23.44
One to five years 136.72
More than Five years 176.65
Total 336.81

The company does not face a significant liquidity risk to its lease labilities as the current assets are sufficient to meet the obligations related 1o lease as
and when they fall due,




Nature Bio-Foods Limited
Notes forming part of financial statements for the year ended March 21, 2020

Note 6 : Intangible assets

(Rs. In Lakhs)

Particulars Computer Software Total
Year ended March 31, 2019
Gross carrying amount
Opening gross carrying amount 7.18 7.18
Additions during the year - -
Disposals during the yveur - -
Closing gross carrying amount 7.18 7,18
Accumulated amortisation
Opening accumulated amortisation 0.56 0.56
Amortisation charge during the year 4.22 4.22
Disposals during the year - -
Closing accumulated depreciation 4.78 4.78
Net carrying amount 2.40 2.40
Year ended March 31, zozo
Gross carrying amount
Opening gross carrying amount 7.18 7.18
Additions during the year 5.05 5.05
Disposals during the year - -
Closing gross carrying amount 12.23 12,23
Accumulated amortisation
Opening accumulated ameortisation 4.78 4,78
Amortisation charge during the year 3.40 .40
Disposals during the year - -
Closing accumulated depreciation 8.18 8.18
Closing net carrying amount 4.05 4.05
Note :

(i) Details of amortisation expense are stated in Note 24 on Depreciation and amortisation expense.




Nature Bio-Foods Limited
Notes forming part of financial statements for the vear ended March 31, 2020

Note v : Financial Assets

(Rs. In ILakhs)
7 {8} Non-current investments March 31, 2020 March 31, 2019

Investment in equity instruments (fully paid up)

Subsidiaries:

56,000 { March 31, 2010 : 50,000) cquity shares of Ecapure Specialities Limiled, India 5.00 5.00
10-{ March 2, 2019 : 18) equity shares of Nature Bio Foods W, Nelhesdaml 0.01 0.01
Total (equity instruments) G006 501

Invesbments at fulr value through statement of profit & loss
Keyinan insurance policy 9.01 Q.61

Total non current investments 14.02 14.02

Agpregate amount of guoted investments and market value there of - .
Apgregate amount of unquoted investments; and 5.001 501
Agpregate amount of inpairment in valug of investments -

(Rs. In Lakhs)
7{b) Loans As at March 31, 2020 As at March 31, 2019
Current Non Cyrrent Current Non Current

Security deposits 141 34.78 4.90 2004
Loan to Subsidiary - 3,765.35 - -
Total Loans 1.3l 3,800,13 4.90 20,00
Break-up of security and loan details
Loans considered good- Seeured - - - .
Loans considered good- Unsecured 1.41 3,800,123 4.90 20.09
Leans whick have significant increase in credit risk - - - -
Loans- eredit impaired o - : -
Total 141 3.800.a3 4.0 20.09
Less: Loss alowance - - - -
Total Loans 1.41 3,800.13 4:90 20.009

{Rs. In Lakhs)

7 (¢} Other Financial nssets As al March 31, zoz0 As at March 31, 2019
Current Non Current Current Nen Current

Foreign exchanpge forward contracls 0.00 - 52B.71
Interest accrued but not due on fixed deposits 501 - [P -
Inlerest acerned and due on loan to related Party 156.38 - -
Subvention on interest expense receivable 1.28 - 1501 -
Export incentive recoverable 169.85 - 206.16 -
Bank deposits* ~ 15.25 - 15.25
Derivatives not designated as hedges:
Derivalive component of compound financial instrumest - 0.99 - 0.99
Receivable Against Capital Goods 343.32 - - ~
‘Total other Ainancial pssets 711,85 16.24 75150 16,24

* These comprises fixed deposit under Hen having maturity of mare than 12 months.




Nature Bio-Foods Limited
Notes forming part of financial statements for the vear ended March 33, 2020

Note 7 (d) : Trade receivables

Trade receivables
Receivables from related parties (refer note 24}
Toial Receivables

Break-up of seenrity details

Trade receivahie considered good- Secured

Trade receivable considered gond- Unsecured

Trade reccivable which have significant increase in credit risk
Trade receivable - credit impaired

‘L'otal

Less: Allowance for doubtfis} debts

Total Trade receivables

{i) Includes receivables from companies in which Director of the Company is alse a Director

Note 7 (e): Cash and cash equivalents

Cash and cash equivalents
Cash on hand
Balances with banks
- in current accounts
-Deposits with original maturity Less than 3 months

{Rs, In Lakhs)

March 31, o200

March 31, 2019

1,904.21 1,393.72
4,975.47 2,131.75
6,960.68 3,525.47
6,509.68 3,525.47
6,909.68 3,525.47
6,969.68 S:525.47

. 20,0
(Rs, In Lakhs)

March 31, 2020

March 31, 2019

L56 2.75
52.39 362,05
19.00 -

72,045 364.80

There are ne repatriation restrictions with regard to cash and eash equivalents as at the end of the reporting perind and prior periods.




Nature Bio-Foods Limited
Notes forming part of the financiat stntentents for the year ended March 31, zo20

Note 8 : Deferred tax nssets

The balance comprises temporary Gifferencos attributable to
Deferred Tax Assels:
Provision for employees benefits

(Rs. In Lakhs)

Farch 31, 2020

March 931, 2016

27.39 30.79
Deprecialion 1i5.24 92.01
Provision for legal Claims - 10.86
Derivative MTM 157.45 -
Totnf 30¢.08 138.65
Deferved tax linbilities:
Derivative MTM - 185.02
Net deferved tax assets/liabilities)* 300.08 {46.36)
* Deferred tax assets and deferred tax liabiiities have boon offset as they relate to the same governing taxation laws.
Movement in deferred tax assels {net)
Depreciation Provision for Provision for Key managerin§ Derivative MTM Total
cmployees tegal claims issuranece policy
benefits
As at April 01, 2018 38.61 21,78 - 140 - 6179
{Charged)fcredited:
- 1o piofit or foss 58.40 1.33 10.86 (1.40) (185.02) {115.83)
- to Other comprehensive income - 7.68 - - - 268
As At March 31, 2019 97.0t 30.79 10.86 - (185.02) {46.36)
{Charged)/eredited:
- to profit or loss 18,23 {5.54} {10.86) - 20416 205.99
- 10 Other comprehensive income - 2.1 - - 13831 110.45
As at March 31, 2020 115.24 27,39 - - 15715 Jo0.NR
(B, In Lakhs)
Note 1 Curcent tax assets {net) March 31, 2020 Murch 31, 2019
Advanee income 1ax {net of provision for tax Ra. 4,660 Lakhy {previous vear R, 3,9:t.02 Lakhs}} 29817 27145
Total current wx assets (ne1) 27847 27515

Note 0 ; Otlier non-current assets

Capital advances

Prepaid expenses

Advasee to MVL Credit Holding & Leasing Limited (sefor note () below)
Advance 1o First Idea Budlders (refer note (1) below)

Interast accrtied and dye on advance for propey

Total other non-current assels

Rote (i): Advance paid for zequisition of property

(Rs. In Lakhs)

Mareh . 2020 Mareh 33, 2019

- 16.545
0.74 7.99
250.00 250,00
78.00 78.c0
39,36 39.36
36830 391,90




Nature Bio-Foods Limited

Notes forming part of the financial statements for the year ended March 31, 2020

Note 11 : Inventories

Raw materials
Finished goods
Traded goods
Stores and spares
Packing Material
Total inventories

Note;

(Rs. In Lakhs)

March 31, 2020 March 31, 2019
6,529.15 6,018.01

1,462,003 6,214.47
2,424,606 2,563.47

48.95 64.50

510.55 5ii.54
i3,974.34 15,371,99

(1) Write down of inventories to net realisable value amounted to Rs. 35.53 lakhs (March 31, 2019 - Rs. 3572 lakhs), Tliese were
recognised as an expense during the year and included in changes in value of inventories of finished goods and stock-in-trade in

statement of profit and loss.

{it) Inventories amounting to Rs. 165.55 lakhs lying with third parties for Jjobwork purposes.

Note 12 : Other current assets

Prepaid expenses

Advance to employces

Advarnces to vendors

Balance with government authority
Capital Advance

Advance to related parties (refer note 34 & note (i) below)
Total other current assets

(i) Includes advance to companies in which Director of the Company
is also a Director

{Rs. In Lakhs)
March 31, 2020 March 31, 2019
106,83 100,92
5.37 3.7
191.09 111.54
328.25 332.79
70.48
5.56 1,393.71
707.58 1,942.67
5.56 1,393.71




Nuture Bio-Foods Limited
Notes forming part of financial statements for the year ended March 31, 2oz0

Equity shares Preference sharcs

Note 13 : Equity share capital

Number of shares Rs, in Lakhs Number of shares Ry, in Lakhs
Authorised share capital (par value of Rs 10}
As at April o1, 2018 2,000,000 200.00 - .
Inerease during the period 500,000 50.00 2,400,000 240.00
As at March 31, 2019 2,500,000 250,00 2,400,000 240,00
Inerease during the year - - N .
As at March 31, 2020 2,500,000 250,00 2,400,000 240.00

(i} Movements in equity share capital

Issued, subscribed and paid-up equity share capital {par value of Rs 10)
Asat April oy, 2018

Add: Shares issued during the year

As at March 31, 2019

A Shases issued during the year

As at March 31, 2020

Terms and rights attached to equity shares

The Company has issued one class of equity shares having a face value of Rs. 10/~ per share, Each sharcholder is entitied 10 one vote per share held. In

Number of shares

Rs. in Lakhs

2,000,000 200.00
1,000 £.10
2,001,040 200,10

e 2y 201,000 200 10

shareholders are eligible 1a receive the remaining assets of the Company after distribution of all preferential amounts, in proportion 1o their shareholding.

(ii} Shares of Company held by its holding company :

the event of liquidation, the equity

As at March 31, 2020

AS at March 31, 2019

Particulurs

Number of shares % holding  Number of shares % holding
LT Foods Limited- Holding Company 2,000,000 99.95 2,000,000 90.95
(iii) Details of sharcholders holding more than 5% shares in the Company
Farticulavs Number m{\s!;;::“]:{:l‘di L2020 % holding  Number of!::::'z:ardl AhA1D 76 holding
LT Foods Limited- Holding Company 2,000,000 90.05 2,000,000 99.95

Note 14 (n) : Equity component of compound financial instrnment

Balance at the beginning of the year

Add : Equily component of financial instrument issue du ring the year - net of transaction
costs {refer note (i) below)

Balance at the end of the year

Note {i): During the previous year the Company had issued 2,398,000 numbers of ¢.01% Cumulative compulsorily convertible preference shares (CCCPS)Y hav

Rs. in Lakhs

March 31, 2020

March 31, 2019

3,952.00

3,952.90

395290

3,952.90

ing face value of Rs 10 at &

premium of Rs 240 through private placement of shares. Out of the total, 2,374,020 CCCPS were subscribed by India Agri Business Fund II 148 and 23,080 CCCPS were subseribed by
Real Trust i1 CCCPS carries cumulative dividend of 0.01% p.a. CCCPS shall be converted into equity shares and in anry event af the expiry of 8 years from the Tranche 1 completion date.

As at March 31, 2020, Rs. 3,952.90 lakhs considered as equity component {refer above), Rs. 2,339.06 lakhs considered as liability

considered as derjvative component (refer note 7)),

Note 14 (b) : Reserves and Surphus

component (refer note 15(n)) and Rs. 0.99 kakhs

Rs. in Lakhs

Particulars

March 31, 2020

March 31, 2019

Securities premiums
Retained earnings

Cash flow hedging reserve
Total Reserves & Surplus

(i) Securities premivm (refer note (3) below)
Balance at the beginning of the year

Add: Securities Premium on issue of equily shares
Balance at the end of the year

{ii) Retained earnings

Balance at the beginning of the year

Net profit for the year

Iterns of other comprehensive incomie recognised divectly in retained carnings
- Remeasurements of post-employment defined benefit obligation, net of tax
Balance at the end of the year

(iil) Cash flow hedging reserve {refer note (ii} below)
Balance at the beginning of the year

Less: Loss on cashftow hedge reserve, net of tax

Balance at the end of the year

490 4.90
10,347.64 8,418.25
(411,25 -
041,29 8.423,15

Rs. in Lakhs

March 31, 2o20

March 31, 2019

4.90

4.90

4.90

490

Rs. in Lukhs

March 33, 2020

March 31, 2010

8,418.25 0,6:8.53
1,933.37 1,8:4.02
{3.98) (14.30)
10,347.64 8,418.25
Rs, in Lakhs
March 31, 2020 Muarch 31, 2019
(q13.85) -
{(411.25) N

Note (i): During the previous year Company had issued 1,000 equity shares having face value of Rs 10 at a premium of Rs 490 through private placement of shares. Out of this, 990
shares are subscribed by India Agri Business Fund I Ltd and o shares lo Real Trust 1T, Securities preminm was used to record the premium on issue of shares, The reserve will be

ulitised in accordance with the provisions of the Companies Act 2013,

Note {ii): The cash flow hedging reserve is used to recognise the effective portion of gains or losses on derivalives that are designated and quatify as cash flow hedges,




Nature Bio-Foods Limited

Notes forming part of financial statements for the vear ended March 31, 2020

Note 15 : Financial Linbilitics

Note 15 (a)Borrowings

Secured:
Vehicle loan from banks (refer note (i), (i) & (i) below)
From banks
From other financial institutions
Packing credit 1oan from Banks {refer note (), (ii) & {ii) befow)

Husecured:

Ligbility component of compound financial instrument - net of {ransaction costs

(refer nnte 14 (a)(i%)

Tess 1 Current matugities of tong term debts fingluded in nole 15{d))

(i} Details of Security provided in respect of secuvad borrowings are as under:

(a) Vehicle loan is socured by hypothecation of the respective motor vehicle financed

(b) Packing credit loan security:

Primary Secanily: Packing eredit loans from bhanks are secured by hiypothecation of both present and future stock of raw

stock intrade, other cervent assets and moveable fixed asscts,

Collateral Security: Personal Guarantes by Mr. Vijay Kumar Arora, Mr, Ashwanj Kumar Arora & Mr. Surinder Kumar Arora and corporate guarantee by

(i1} Details of ternis of secured borrowings is as undar:

{a) Vehicle loans:

(Rs, In Lakhs)

As at March 31, 2020

As at March 31, 2019

Nan Current Current Noa Current Current

57.50 - 39.73 -

45.73 " 7147 -
- 760118 - 8,746.91

2,339.06 - 2,029.97 -
2,442.29 7,601.18 2,141.15 8,746.y1

68.18 - 55.24 .

2,374.11 7,601.18 2,085.91 8,746,914

LT Foads Lintited

malerial, semi finished goeds, finished goeds, Stores and spares, packing moterdal,

Name of the bank Amount of Year of sanction | Rate of Interest | Date of Maturity { Total amount of Balunce Balance
sanction ingtalment outstanding outstanding
March 31, 2020 March 31, 2010
Vehicle leans
HBYC Bank 10.00 2019-2C 9.50% Mang 2029 Ah.65 47.29 -
Daimler Finauncial Services India Pvt.Lid. O5.22 2015-18 1..35% Feb 23, 2020 87.53 - A4z
Daimler Financial Services India Pyt Lid, 65.00 2017-18 9.71% Jdan 14, 2021 Bo.ig 45.73 55.1%
Yes Bank 19.28 2018-19 9.05% June 22, 2081 22,33 8.45 14.56
Yes Bank 4.00 2018-19 G.04% June 22 2001 4.5% 176 .02
103.23 111,18
Details of terms of repayment of vehicle loans are as under:
March 31, 2020 March 31, 2019
Financial year;
2015-20 - 55.24
2020-21 68.8 53.81
2021-22 17.85 2.:4
2022-23 17.20 -
103.23 111,18
(b} Packing credit Loan- Loan taken from banks repayable within six months and having interest rate in the range g.00% to 11%.
(iii} Net debt reconcitiation
This section sets out an analysis of net debt and the movements in net debt for each of the periods presented.
(R, In Iakhg)
March 31,2020 March 31,2019
Cash and cash equivalents 72.95 364.80
Current borrowings (7.601.15) (8,746.91)
Current maturities of long term borrowings (68.18) (55.24)
Non-Current borrowings {2.374.11) (2,085.3:)
Net Deht £9,970.52) {10,523.26)
Rs. in Lakhs
Cash and cash Current Non-Current o
Particulars equivalents Borrowings Borrowings Yotat
Net debt as on April 04, 2018 10.58 (3,799.54} {104.41) (9,888.57)
Cash flows 354.22 1,032.61 (2,076.21) {689.28)
Current maturities of long term horrowings . (5524} - (55.24)
Interest expense B 681.57 107.31 788.88
Interest paid - {666.54) {12.60) (679.1.4)
Netdebtason March 31, 2019 364.80 (8,802.14) (2,085.01) {10,533.08)
Cash flows (291.853 3,191.31 {587.43) KITERY
Current matarities of long term borrowings - (68.18) - [GERE
Interest expense - 307.82 309.09 616.0;
Interest paid - (207.97} {9.86) (307.83)
Net debt us on March 31, 2020 72.95 (7,660.263 (237911} {8.970.52)

"J%Cu%’ f%

o

e i




Nature Bio-Foods Limited

Notes forming part of financial statements for the year ended March 31, 2020

Note 15 (b)) : Other non-current financial Habilities

Fresent value of long term maturities of Finance jease obl igations
Lease obligation (Refer Note 5)

Total other non-current financial liabilitics

Note 15 ( ¢) : Trade payahles

Trade Payables: miero and smal) enterprises (refer note 32)
Trade pavable ; Others
Trade payoble to related Parties (refer note 34 and note (i3 below)

Fotal trade payables

(i) Includes payable to companies in which Director of the Company is also a Director

Note 15 {d} : Other current financial liabilities

Current maturities of long term borrowings (refer note 15 (a)}
Emplovees benefits payable

Emplovee related pavable

Fayable to fair farming foundation

[ease obligation (Refer Note 5)

Capital ereditors

Foreign exchange forward contracts

Total other current financial liabilitics

(Rs. In Lakhs)

March 31, 2020

March 31, 2019

167.01

18.67

167,01

18.6%

{Rs.In Takhs)

March 31, zo20

Murch 31, 2019

4197 22,87
342174 1,680,y
116,00 0.32
3:579.51 1,703.48
116.00 .32
(Rs, In Lakhs)
March 31, 2020 March 21, 2019
68.18 55.24
- 66.39
.71 7.26
57.66 16.85
5.20 2.58
59.85 20.79
625.62 -
825.08 169.11




Nature Bio-Foods Limited

Notes forming part of financial statements for the year ended March 31, 2020

{Rs, In Lakhs)

Note 16 : Provisions As at March 31, 2020 As at March 31, 2019
Current Non Current Current Non Current

(1) Employec benefit obligations

Gratuity (Refer note 16 (a)} 12.52 70.35 6.02 58.94
Compensated absences 21.09 4.84 23.13 -
{ii) Others

Provision for litigation (refer note (i) below) - - 31.08 -
Total provisions 33.01 75.10 60.23 58,04

(i) Information about individual provisions and significant estimates
The provision for litigation was on account of on an going litigation with a sales agent. The ultimate lability on account of litigation might vary from the

amount provided and was dependent on the outcome of the relevant praceedings. The timing and probability of the outflow with regard 1o the malter was
dependent on the conelusion of this matter,

During the year, The International Arbitration Court, Singapore has awarded a claim amounting to Rs. 452.45 lakhs (Restated as on March 2020 )
against the Company vide its order dated September 26, 2019 which has been accounted for by the Company in the books of accounts, The provision
created against the same in previous year reversed and liability recorded in the name of Food 'Tech Solutions,

Further, it was agreed between hoth the parties that the Company will pay the amount of EURO 25,562.37 per month beginning in February 2020 and
¢ach month thereafter for 24 months in total,

Movement in provision for Litigation Amount
Rs. in Lakh
As at April 01, 2018 -
Additional provision recognised 3L08
Amount reversed during the year -
As at March 31, 2019 31.08

Provision recognised during the year -

Amount adjusted during the year (31.08)

As at March 31, 2020 .




Nature Bio-Foods Limited
Notes forming part of financial statements for the year ended March 31,2020

Note 16 (a) : Employee benefit obligations

(i) Leave obligations
The leave obligations cover the Company’s liability for privileged earned leaves,

The amount of the provision of Rs. 25.93 lakhs (March 31, 2019 ~ Rs. 23.13 lakhs} is presented as current, since the Company does not have an unconditional right to defer
settlement for any of these obligations. However, based on past experience, the Company does not expect all employees to take the full amount of acerued leaves or require
payment within the next 12 months. The following amounts reflect leave that is not expected to be taken or paid within the next 12 months.

[ | March 31, 2020] March 31, 2019
1Leave obtigations not expected to be setiled within the nest 12 months | 2109 | 19.03 |

{ii} Gratuity

The Company offers its employees defined-benefit plans in the form of a gratuity scheme (a lump sum amount). Benefits under the defined benefjt plans are based on
years of service and the employee’s compensation (immediately before retirement), The gratuity scheme covers all regular employees. In the case of the gratuity scheme,
the Company contributes to a trust administered by Canara HSBC Oriental Bank of Commeree Life Insurance Company Limited, The Gratuity fund is approved by Income
Tax Authorities. Commitments are actuarially determined at vear-end. Actuarial valuation is done based on “Projected Unit Credit” method. The Company does not fully
fund the liability and maintains a target level of funding to be maintained over a period of time based on estimations of expected gratuity payments,

Balance sheet amonnts - Defined henefit plan : Grs
‘The Company has formed a trust which has taken the “Employee Group Gratuity Assurance Scheme" with Canara HSBC Oviental Bank of Commerce Life Inswmnce
Company Limited to fund its obligation towards payment of gratuity to its employees.

ii(a) Amount recognised in the statement of profit and loss ;

(Rs. In Lakhs)
Description March 31, 2020 March 31, 2016]
Current service cost 16.54 11.G0
Interest cost K.25 180
Past Service Cost - -
Adzustnient - (3.1}
Amount recognised in the statement of profit and loss 21,79 12,27

ii(b) Movement of Defined benefit obligation during the perjod :

{Rs, In Lakhs)

ii{d) Change in fair value of assets:

Description March 31, 2020 March a1, 2019
Present value of defined henelit obligation as at the start of the year 20.88 46.71 |
Current service cost 16.54 11.60
Interest cost 4.69 ol |
Avtnarial loss/(gain} recopmsed during the vear 7.00 20,04 |
Benefits paid (5.33} (13.51)
Tast service cost - -
Pregent value of defined benefit obligation as at the end of the year 94.78 70.88
ii{e) Movement in the liability recognised in the balance sheet is as under;
(Rs. In Lakhs)

Description . March 31, 2020 March 31, 2019)]
Liability as at the start of the year 64.96 46.71
Totat Charge /(Credit) recopnised in profit & Loss 21.79 15.40
Total Remeasurements recognised in QC income/loss 612 21.08
Adjustment ~ {5.13)
Benefits paid (20.00) (16.00)
Liability as_at the end of the year B2.87 64.96
Current Liability as at the end of the yvear 12.52 6,032
[Non current Liability as_at the end of the year 20,15 58.94

(Rs. In Lakdhs)

Description March 31, 2020 March 31, 2zo1g
Fair value of plan assets at the beginning of the vear 5.02 513
Interest Income Plan Assets 0.45 0.24
Actual Company Contributions 10.00 16.00
Actuarial Gains/(Losses) 0.88 0.06
Benefits paid (5.33) {13.51)
Fair value of plan assets at the end of the year 11,92 5.2




Nature Bio-Fooeds Limited
Notes forming part of financial statements for the yvear ended March 31, 2020

ii{e) In aceordance with Indian Accounting Standard 19, an actuarial valuation was earried out in respect of the gratuity based on the following significant assumptions:

(Rs, In Lakhs) )

i

March 51, 2019 i

The discount rate assumed is determined hy reference to market yield at the Balance Sheet date on government bonds, The estimates of future sal

Assumptions Marclh 31, 2ozo

Discount rate 6,15% 7.51%

Estimated Rate of Return on Plan Assets 6.15% 7.51%

Withdrawal rate 18.86% 12.30%

Mortality Rate TALM (2012-14) Ultimate 1ALM (2012-14)
Ultimate

Rate of increase in compensation 2.00% 2.00%

Ary increase, eonsidered

in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply and demand in the einploynent market,

i) Sensitivity analysis ;
The sensitivity of the detined benefit obligation to changes in the weighted principal assumptions is:

Description March 31, 2ozo March g1, 2019

Impact of the change in discount rate

Present vatue of obligation at the end of the vear 94.78 70,88
- Impacl due 10 increase of 1% {4.52} (4.26}
- Impact due to decrease of 1% 4.94 4,78

Impact of the change in salary increase

Present vaiue of obligation at the end of the year - 94.78 70.88
- Impact due to increase of 1% 4.61 4.48 ¢
- Impact due to decrease of 1 % (4.46) {g.20) |

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant, In practice, this is unlikely
some of the assumptions may be correlated. When caleulating the sensitivity of the defined benefit obligation to significant actuarial assuImnyj
{present value of the defined benefit obligation ealeulated with the projecled unit credit method at the end of the reporting period) has been a

while ealculating the defined benefit obligation liability recognised in the balance sheet,

‘The methods and types of assumptions vsed in preparing the sensitivity analysis did not change compared to prier

Maturity profile of defined benefit obligation {undiscounted)

period,

10 occur and changes in

ptions the same method
pplied which was applied

Description

March 31, 2020

March 31,2019 |

Within next 12 months 12,51 &8 ‘
Between 2-5 years 51,790 98090 |
Beyond 5 vears 30.88 3596 |

(iii) Provident fund

Contribution towards provident fund for employees is made to the regulatory authorities, where the Company has no further obligations. Such benefits are dlassified ag
Defined Centribution Schemes as the Campany does not carry any further obligations, apart from the contributions made on a menthly basis. Contsibution made by the

Company during the vear is Rs 52,16 lakhs {March 31, 2019: Rs 39.95 lakhs),

(iv) : Employee benefits Contribution plans

The Company has charged the following costs in the Statement of Profit and Loss under the head Contribution to provident and other funds in Note 22 - Emplovee berefit

expenses,
(Rs. In Lakhs)
March 31, 2020 March 31, 2019
Provident fund 52,16 39.G5
Employees' State Insurance 8.04 10.39
Total 60.20 50.34

Note 17 : Other current labilities

Statutory dues
Advances from customers

Total other current liabilities

{Rs. In Lakhs)
March 31, 2o20 March 31, 2019
47.28 6312
1,287.84 187,74
1,335.12 250.80




Nature Bio-Foods Limited

Notes forming part of financial statements for the vear ended March 31, zoz0

Note 18 ;: Revenue from operations

Sale of products:
Export
Domestic

Other operating revenues:
Sales of Scrap
Total revenue from operations

Pursuant to adoption of Ind AS 115, the reconciliation of reven

adjuslments made to the contract price is as follows:

Contract price
Adjustments for :
Quality claims
Refunds

Revenue from operations

Note 19 : Other income and other gains/(losses)

(a) Other income
Export incentives

Interest income from financial assets at amortised cost :

(i) Deposits with banks

(i1} Others (refer note (i) below)

Income from freight assistance scheme
Liabilities no longer required written back
Profit on sale of Fixed Assets
Miscellaneous income

Fotal other income

Note (i): Others include interest on inter corporate deposit

(b) Other gains/ (losses)

Net gain/(loss) on foreign carrency transaction and translations

Net Gain on foreign exchange forward contracts

Net fair value gain on derivatives not designated as hedges

Total other gain/(losses)

Total (a+b)

(Rs, In Lakhs)
Year ended March Year ended March
31, 2020 31, 2019
25,617.57 29,505.44
8,530.08 4,183.64
37.98 52,74
34,185.63 33.741.82

{Rs, In Lakhs)

Year ended
March 31, 2019

ue recognised in the statement of profit and loss with the contracted price on account of

{Rs. In Lakhs)
Year ended
March 31, 2019

34,507.72 34,325.54
{257.92) (497.01)
(64.17) (86.71)
34,185.63 33,741.82
(BRs. In Lakhs)
Year ended March Year ended March
31, 2020 31, 201G
183.00 252,07
1.13 4.81
218.20 -
20.00 20.00
16.86 0.7¢
11,71 -
15.42 -
4606.41 286.67
218.20 .

(Rs. In Lakhs)

Year ended March

Year ended March

31, 2020 31, 2019
35170 (8o.57)

7595 37161

" 0.89

427.65 292.03

894.06 578.70




Nature Bio-Foods Limited
Notes forming part of financial statements for the year ended March 31, zo2o

Note 20 : Cost of materials consumed

a) Cost of raw material consumed
Inventory at the beginning of the year
Add : Parchases during the year

Less : Inventory at the end of the year
Cost of raw material consumed during the year

1) Cost of packing material consumed
Tnventory at the beginning of the vear
Add : Purchases during the yvear

Less: Inventory at the end of the year
Cost of packing material consumed during the year

Cost of material consumed during the vear

Consumption details
- Packing material
- Raw Materials

Note 21 : Changes in inventories of finished goods and traded goads

Enventories at the beginning of the year
Finished Goods
Stock in Trade
Total inventories at the beginning of the year
Inventeries at the end of the year
Finished Goods
Stock in Trade
Total inventories at the end of the year

Net {(inerease)/decrease

Note 22 : Employee bencfits expense

Salaries, wages and bonus

Gratuity

Contribution to provident and other funds
Leave compensation

Staff welfare expenses

Total Employee benefit expense

Note 23 : Finance costs

(a} Interest expense on t

(i} Borrowings (net of subveation interest inceme of Rs 293.29 lakhs (March 95, 2019 Rs 34179

lakhs))
{ii) Interest on financial liabilities not at fair value through profit or loss

(b) Bank charges

Total finance costs

(Rs. In Lakhs)
Year ended March Year ended March
31, 2020 3z, 2019
6,018.01 5,100,21
15,031.18 12,260,38
21,029.1G 17,360.59
6,529.15 6.018.01
14,500.04 11,342.58
511.54 482.46
659.57 734.70
1,571.11 1,217.17
510.55 S11.54
660.506 705.62
15,160,560 12,048.20
6060.56 #05.62
14,500.04 11,342.58
15,160.60 12,048.20
(Rs. Iii Lakhs)
Year ended March Year ended March

21, 2020

31, 2010

6,214.47 3,601.15
2,503.47 2,998.42
8.777.94 6,569.57
4,462.03 6,214.47
2,429,566 2,563.47
6,885.69 8,777.95
1,892.25 {2,178.38)

(Rs. In Lakhs)

Year ended March Year ended March

31, 202¢ 31, 2019

1,127.53 1,068.72

21.79 12.27

60.20 50,39

6.10 9.73

Bo.64 68.16

1,296.206 1,200,22

{Rs, In Lakhs)

Year ended March Year ended March

31, 2020 31, 2019

322.65 679.14

309.09 109.73

44.76 54.25

676.50 845.12




Nature Bio-Foods Limited

Notes forming part of financial statements for the year ended March 31, 2020

Note 24 : Depreciation and amortisation expense

(i) Depreciation of property, plant and equipment {refer nate 43
{ii) Depreciation on Right to use asset (refer note 5)

{iii} Amortisation of intangible assets (refer note &)

Total Depreciation and amortisation expense

Note 25 : Other expenses

Milling charges and other process charges
Rent
Consumption of stores and spares parts
Power and fizel
Labour Charges
Insurance charges
Rates and taxes
Auditors' remuneration (refer note 25 (b) below)
Telephone and communication charges
Legal and professional charges
Repairs and maintenance
-Plant and machinery
-Buildings
-Others
Conveyance
Tour and travelling expenses
Donations
Cerporate social respansibility expenditure (refer note (25 {c) below)
Freight, Clearing & Forwarding
Testing, inspection and certification
Rinsiness prometion
Brokerage and cominission
Provision for legal claim
Other selling expenses
Bad debts written off
Cominission guarantee {refer note 34)
Loss on retirement/ sale of property, plant and equipment
Miscetlaneous expenses
Total other expenses

Notes z5 (a) : Litigation Settlement:
Litigation Claim (Refer Note 16 (i))
Total

Notes 25 (b) : Anditors' remuneration comprises:
As auditor:

-Statutory audit fees

~Limited review fees

-Re-imbursement of expenses

Total

Note 25 (¢) : Corporate Social Responsibility expenditure
Contribution to Fair Farming Foundation

(i Gross amount required to e spent by the company during the year
{ii} Amount spent during the year on:

{a) Construction/acquisition of an asset
(b) On purposes other than (a) above

{Rs. In Lakhs)
Year ended March Year ended March
31, 2020 31, 2019
564.03 495.95
4.08
5.40 4.22
5741 500,17
(Rs. In Lakhs)
Year ended March Year ended March
31, 2020 31, 2019
550.35 586.33
230.69 209.36
287.26 332,58
244.66 270,06
22.65 24,78
62.58 4179
44.42 10851
12.71 14.40
12.58 1157
197.33 263.52
41,206 37.58
22,65 29.68
57.33 51.95
20.51 18.49
270.21 206.60
1.50 34.00
50.45 29,00
1,610.51 2,144.58
98198 890.96
167,28 104.04
34.47 17.17
- 11.08
.93 18.25
65.:6 67.39
- 53.97
147.75 126.13
5,126,322 5,827.82
q421.37 -
421,37 -
.00 12.50
5.00 1.25
0.71 0.65
12,71 14.40
30.45 29.00
30.45 29,00
59.2) 52.46
30.45 20.00




Nature Bio-Foods Limited
Notes forming part of financial statements for the year ended March 31, zozo

Note 26 : Earnings per share (IZPS)

() Net profit after tax avaifable for equily shareholders {Rs. in Lakhs)

(b} Weighted average number of equity shares of Rs. 10 each outstanding during the year
{c} Weighted average number of equity shares and potentiaf equity shares during the year
{refer note {ii) below)

Basic earnings per share (in rupees) {a/c) [tefer note (i} below)]
Diluted earnings per share (in rupees) (a/c)

March 31, 2020

March 31, 2019

1,933.37
2,001,600
2,598,738

74.40
74,40

1,814.02
2,000,375
2,224,527

81.58
81.55

Nete (i): In financial year 2018-19 CCCPS issuied are considered to be potential equity shares. They have been considered in the determination of diluted EPS as well as basic
EPS from their date of issue as they are mandatorily convertible into equily shares. Details relating to CCCPS issued during the year are set oul in note 14£2)().

Weighted average number of equity shares
Adjustments for calestation of dituted earning per share:
- Cumulative compulsorily convertible preference shares

Weighted average number of equity shares and pelential equity shares during the year

Note 27 : Income tax expenses
This note provides an analysis of the Company's income tax expense

{a} Income tax expense ;
Cuprent tax

Current tax on profits for the year
Tax related to earlier years

Total current tax expense

Deferred tax (refer note 8)

Deerease (inerease) in deferred tax assets
(Decrease) increase in daferred tax liahitities
Total deferred tax expense/(benefit)
Income tax expense

{b} Reconciliation of tax expense and the accounting profit multiplied by India's tax rate:

Profit before income taxes
Tax at the India’s statutory income tax rate of 25.16% % {(March 31, 2019: 34.944%)*

Tax effect of amounts which are not deductible (taxable)} in caleulating taxable income:

Donation

Corporate social responsibility expense

Gain on recagnition of derivates not designated as Hedge
[aterest on CCCPS

Fee, Interest & penalties paid

Depreciation & amortisation (leaschold lang)

Deduction under Chapler VIA

Others

Tax Rate Impact

Adjustment for current tax relating to earlier vears

Total income tax expense

* The Company elecled to exercise the option permitted under Section 115BAA of the Income-tax Acl, 1961 as introduced by the Taxation Laws (Amendment
Accordingly, the Company has re-measured its Deferred Tax Assots basis the rate preseribed in the said section. The impact

of Profit & Loss and other comprehensive income for the year,

March 31, 2020

March 31, 2019

2,005,008 2,000,375
597,738 224,152
2,508,738 2,224,527

{Rs.In Lakhs)

Muareh 31, 2020

March 31, zoig

900.00 013.52
(341.58) 733
758.43 920.85
(20.97) {76.8)
(185.02) 185.02
(20599} 108.15
552.43 1,020.00
2,485.80 2,850.70
625.43 996.15
0.19 1.57
3.83 5.07
(0.29)
7777 38.34
.34 145
0.24
{r.o0) {7.26)
0.28 (13.55)
(12.83) -
(141.58) 7.33
552,44 1L.D29.00

) Ordinance, 2019,

of this change has been recognised in the stalement




Nature Bio-Foods Limited

Notes forming part of financial statements for the year ended March 31, 2020

Note 28 : Falr value measurements

Financial instruments by category
Particulars I March 31, 2020 March 31, 2019

| FVTPL | FVOCE | _Amortised cost | FVIPL VO [ Amortised cost
Financial assets
investments G.01 - 5.01 G.01 - 5.0
Security deposits - - 36.19 - - 24.0¢
Loans - - 3,765.35 - - -
Fareign excirange forward contracts 0.00 - 528.7¢ - -
Interest accrued - - 197.39 - - 15.91
Subvention en interest expense receivable - - 1.28 - 0.7z
Expont incenlive - - 166.85 - - 200,16
Bank deposits - - 15.25 - - 15.25
Derivative compenent of compound financial instrument .99 - - .50 - -
Receivabile against Capital Goods 34333 -
Trade receivables - - 6,969.68 - - 3.525.47
Cash and cash equivalents - - 72.95 - - 364.80
Other bank halance - - - - - -
Total financlal assets 10.00 - 11,576.28 538.714 - 4,158.33
Financial Mabilities
Borrawings - - 9,975.2¢ - - 10,8328
Lease obligation - - 167.01 - - 167
Cuarrent maturities of long term borrowings - - 68.18 - - 54,024
Employees payable - - Q.73 - -
Cther payables - - 62,92 - - 1593
Capital creditors - - 50,25 - - 20.79
Derivative Hedging Component 625.62 - - - - -
Trade payables - - 3,879.51 - - 1,705.48
Lotal hnancial ifnbilites Has 6 - 13,021.87 - 12,923.G68 |

(i) Fair value hierarchy

The Company uses the following hierarchy for determining
Level 1: Level 1 hierarchy includes financial instruments measured using guoted prices,

Level 2: The fair value of financial instruments that are not traded in ar
market data and rely as tittle as possible on entity-specific estirates, 1f

Level 3: 1 one or more of the sigrificant inputs is not based on ahservable market datz, the instrument is included in Jevet 3. For example, unlisted equity

There are no transfers amang levels 1, 2 and 3 during the year.

The Company’s policy is to recognise transfers into and transfers out of fair value hierazchy lev
Asset and Habilities measwred at fuir value- recurring fair v

and disclosing the fair value of financial instruments:
for example tisted equity instruments, traded bonds and mutual funds that have quoted prices.

1 active market (for example, over-the-counter deriva
all significant inputs required to fair value an instrum

alue measurements

vels as at the end of the reporting period.

securities, ete.

tives) is determined using valuation techniques which maximise the use of observable
ent are observable, the instrument is included in level 2,

(Amtounl in Ry, Lakhs)

. March 31, 2020 Mareh 31, 2019
’ 2 2
Particulars Nates Eevel 1 Level2 Levelry Tevels Levelz levely
EFinancial gssets
Investments 7{a) - 201 - - 9.01 -
Foreign exchange forward contracts 7{c} - - - 528,71 -
Derivative component of compound @ . o B . o
firancial instrument 7 99 99 )
Financial liabilities - - - - - -
Foreign exchange forward contracts 15{d) - 625.62 - - -
.
Asset and labilities measured at amortized cost for which fair values are disclosed
(Amgunt in Rs, Lakhs}
N March 21, 2020 Mareh 31, 2019
Particulars Notes L :
articula ¢ fevel 1 Levelz Levely Level 1 Levelz Ecvel g
Financial assets
Investments 7 {a} - - 5.0% - - %01
Security deposits 7{h) - - 36.19 = 2499
foans 7{h) - - 3.765.35 - - -
Interest acorued 7{c} - - 197.99 - 13.01 |
Subvention on  interest  expense
receivabie 700 . ) 128 - 3 072
Export incentive 7 - - 169.85 - - 206,16
tank deposits 7 (¢} ~ - 15.25 - - 15.25
| Trade receivables 2{d) - - £,969.68 - - 252547
Casl: and cash eguivalonts 2 (e) - “ 7255 - - a64.8c
Receivable apainst Capital Goods 74) - - 343.33 -
Financjal iahilitjes
Borrewings 15 (a) - ~ 9,975.29 - - 30,837 Bo
Lease obligation £t () - - 167.01 - - 18.6
Current maturities of long term
borrowings 5 ) i 688 ) )
Employees pavable 15.(d} - - 9.71 - - 7365
Other payables 15 {d) - - 02.02 - 19.43)
Capital creditors 15 (d) - - £0.25 - - 207G
Trade pavables 15(c} - - 3.579.51 - - 170343

(1) Fair value of financial assets and lishilities measired at amortized cost

The carrying amounts of trade réceivables, trade payables, cash
the same as their fair values, due Lo their short term nature,

The fair valee for borrowings was esteulated based on cash flaw

inputs, including own credit risk.

For financial assels and tiabilities except for derivative instrument which have been secounted for based on Jev

disconnted using a current borrowing rate. They are classified as lev

and cash equivalents, security depasits, bank deposits, interest accrued, export incentiv

¢l 2 inputs, that are measured at faic value,

es, loans, employee related payable are cansidered 1o he

¢l 3 fair value in the fair value hierarchy due to the inclusion of unobservahly

the earrying amounts are equal to the fair values,
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Nature Bio-Foods Limited
Notes forming part of finuncial statements for the year ended March 31, 2020

Note 30 : Capital management
The Company's capital management objectives are :

- to ensure the Company’s ability to continue as a going coneern
- to provide an adequate return to shareholders

The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of balance sheet.

Management assesses the Company’s rapital requirements in order to maintain an efficient overall financing structure while avoiding excessive ieverage,
This takes into account the subordination levels of the Company's various classes of debt. The Company manages the capital structure and makes
adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets, In order tu maintain or adjust the
capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital 1o sharelolders, issue new shares, or sell assets to

reduce debt.

‘Fhe Company monitors capital on the basis of adjusted net delt to equity ratio

The Company's adjusted net debt to equity ratio as at year end were as follows.

Particulars March g1, 2020 March 31, 2019

‘Fotal Borrowings 10,043.46 10,888.06
Less ; Cash and cash equivalents 72.95 364.80
Net debt 9,4970.51 10,523.26
Total Equity 14,094.20 12,576.15
Adjusted net debt to adjusted equity ratio 0.71 0.84

{.oan covenants
Under the terms of the Yes bank's horrowing facilities, the Company is required to comply with the following financial covenants:

(a) Net debt/Tangible Net worth ratio shall be less than 2.5 times
(b) Debt service coverage ratio ("DSCR") shall be greater than 1.50 times

The Company has complied with these covenants through out the reporting peried.

Particulars March 31, 2020 March 31, 2019

In times In times
(a) Net debt/Tangible Net worth ratio 0,72 0.84
&b) Debt service coverage ratio ("DSCR™) 5.10 4.84




Nature Bio-Foods Limited
Notes forming part of financial stalements for the vear ended Marel 31, 2020

Note 31 : Contlugent Liahilities
March 35, 2020

Rs. InLakhs

March 31,2019
s, In Lakhs

Claims against the Company 1ot acknowledged as debis:

Inceme tax demands (refer note {1).Gi).41) below) 6.24

5.5

Total 6.24

5.8

Ttis not possible for the company 16 estimate the limings or amount of ¢ash outflows, if any, in resgect of the above, pending resolution of the proceadings.

Notes:

(3} During the assessment year 2010-11 the Inceme tax department {Depariment} has added back Rs 2,442,523 on accopnt of various reasons to the total inceme of the Company. The depariment has
issued notice of demand u/s 356 of the Income Tax Act, 1968 on March 28, 2013 demanding Rs 514,888. The Company had contested the above before CiT{Appeals) and the Ld. CIT{Appeals) has
dismissed the appeal vide order dates May 19, 2016. The Company had contested the shove order belore Hon'ble ITAT. No provision is necessary in this regard since the Company has been advised that
it has a good case and chances of case decided against the Company is not probable. Aferesaid demand is including intersst upto March 28, 2013 but excluding interest from April 1, 2013 onwards and

penalty.

() Truring the assessment year 2013-14 the department has issued nolice of Penalty ufs 271 (1} {c) of the Income Tax Acl, 1963 demanding Rs 100,185, The Company had contested the above before
CIT(Appeals) . No prevision is necessary in this regard since the Company has beesy advised that it has a good case and chances of case decided against the Company is nol probable,

{iil) Duiring the assessmuent year 2014-15 the department has issued Rotice of Penalty 1/s 275 (1) () of the Income Tax Act, 1961 demanding Rs 8498, The Conpany had contested the above before
CiT{Appeals) . No provision Is necessary in this regard sines the Company has been advised that it has a good case and chances of case decided against the Company s not probable.

Note 32: Duces 1o Micro and Small Enterprises

According to the informalion avaifable with the Management, on the basis of intination recelved from suppilers, regarding their status ander Micro, $n)f and Mediom Enterprises Development Act,

2006 {MSMED Act), the Cempany has amounts due 1o Miere, Small and Medium Enterprises under the said Aet as follows:

Particulars

Princlpal amount remaining unpaid at the ead of the year
Interest due thereon remaining unpaid
The amount of interest paid along with the payment made to the supphiers beyond the appointed date

March 3i, 2020 March 31, 2019
Ra. I Lukhs K, i akhs
4177 2183
104
- 1.04
- 1.04

Fhe amounl of interest due and payable for the year
The amennt of Intgrest aceried and remaining unpaid at the end aof the year

“Fhe amount of further interest due and payable in the succeeding year, until such date when the interest dues as above are actually paid
Noate 33: Commitmenta
{a) Capital commitments

Capital expenditure contracted for at the end of the reperting peried but not recognised as liabilities is as follows:
March 32, 2020

Mareh 51, 2019

{K&s, in Lakls) (RS, in Eakhs)
Property Plant and equipment (nel of advance Rs. 65.48 Lakhs, March a1, 2019 - 266.55) 42.28 161,66
Total Gz.28 161,66
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Nature Bio-Foods Limited
Notes lurining purt of financlal statements for the year ended March 31, 2020

Note 36 1 Assets pledged as security

The carrying amounts of assets pledged as security for current and non-current borrowings are:

(Rs. in Lakhs)
[Particulars Notes March 31, 2020 March 31, 2019
Curzent
Financiel assets
Trade receivable 7(d) 6,966.68 3.525.47
Cash and cash equivalenis 7 (e} 72.95 364.80
Loans 7({b) 1.4) 4.90
Other Financial Assets 7(c) 711.85 75150
Non-Financial assets
Enventory 1 13,974.34 15,37:.99
Total current assets pledged as security A 24,730.23 20,018,606
Non- current assets
Proporty Plant and eguipment 4 1,001.73 ,288.05
Total non-current assets pledged as security B 1,001.73 1,288.05
Total assets pledged as security {A+B) 22721006 21,306,772

Note 37 : Standards issucd but not yet effective

Ministry of Corporate Affairs {'MCA") notifies new standard or amendments to the existing standards. There is no such notification which would have been applicable from
April 1, 2020,

\
NG




Nature Bio-Foods Limited
Notes forming part of financial statements for the year ended March 31, 2020

Note 38: Transfer Pricing

As per the international transfer pricing norms introduced in India with effect from April 1, 2001 and the demestic transfer pricing norms introduced with effeet from April
1, 2012, the Company is required 1o use ceriain specified methods in computing arm'’s length price of international and domestic transactions between the associated
enterprises and maintain prescribed information and documents relating to such transactions. The appropriate method to be adopted will depend on the nature of
transactions/ class of transactions, class of associated persons, functions performed and other factors, which have been prescribed. the Company is in the process of
cenducting a transfer pricing study for the current financial period. However, in the opinion of the Management the same wouid not have a material impact on these
financial statements. Accordingly, these financial statements o not include any adjustments for the transfer pricing implications, if any.

Note 391 The Company is engaged into the business of manufacturing and selling rice and soyahean meal and therefore, its business falls under the eategory to provide
‘essential services’. Due to the lock-downs and other restrictions and conditions related to the COVID-19 pandemnic situation, the Siate Government has granted permission
to the Company to run its operations and based on management’s assessment upto the date of approvai of this Statement, the Company is very well equipped with a robust
supply chain network and has no shostage witk respect ta raw material, including stock of paddy and rice, to fulfil the demand from both India and internaticnal markets.
‘The Company has implemented risk mitigation strategies for the heaith and welluness of its employees/ workers and plant has been operating with ali and necessary
adherence 1o the guidelines issued by the respeetive authorities. Based on management’s assessinent of the impact on Company's operations, financial performance and
position: as at and for the year ended March 31, 2020, it has been concluded that there is no impact which is required to be recognized in these financial statements.
Accardingly, no adjustments have been made to these financial statements.

Note 40: There are numerous interpretive issues relating to the Hon’ble Supreme Court {8C) judgement dated February 28, 2015 on pravident fund on which the Company
has obtained legal advice specifically on the retraspective applicability of the same, The Company has staried recognising such expenditure/liability on account of enhanced
provident fund contributions prospectively. Pending further clarification on the applicabitity of such ruling and on basis of the legal opinion so obtained, the management is
of the view that such ruling is applicable prospectively.

Note 41: Previous year figures

Previous year's figures have been regrouped,/ reclassified wherever necessary, to confinm Lo corrent vear's classification,

Approval of financial statements - The financial statements were authorised for issue by the Board of Directors on May 26, 2020,
For MSKA & Associates For and on behalf of the Board of Directors
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