Independent Auditor’s Report
To the Members of LT Foods Limited

Report on the Audit of the Standalone
Financial Statements
Opinion
Foods Limited (“the Company”), which comprise the Balance
Statement of Changes in Equity and Statement of Cash Flows

Basis for Opinion
We conducted our audit in accordance with the Standards
Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the
Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India
(ICAI) together with the ethical requirements that are relevant

policies and other explanatory information.

provisions of the Act and the Rules thereunder, and we have

In our opinion and to the best of our information and according
to the explanations given to us, the aforesaid Standalone

these requirements and the Code of Ethics. We believe that the

Companies Act, 2013 (‘the Act’) in the manner so required
and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act
read with Companies (Indian Accounting Standards) Rules,
2015 as amended and other accounting principles generally
accepted in India, of the state of affairs of the Company as at

to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional

matters were addressed in the context of our audit of the
for the year ended on that date.
opinion thereon, and we do not provide a separate opinion on
these matters.
S. Key audit matters
No.

Our audit procedures to address the key audit matter

1.

Our audit work included, but not limited to, the following procedures
-

Revenue recognition – Sale of goods

Understood the business process of revenue and receivables process

in revenues and receivables process;
Assessed the appropriateness of the accounting policies relating
to revenue recognition by ensuring their compliance with Ind AS
115 (“Revenue from Contracts with Customers”);

•

Performed substantive analytical procedures on revenue which
includes margins analysis (corroboration between revenues and
costs for current year and its comparison with last year), analysis
for key customers etc.;

measured at fair value of the consideration received
or receivable and is accounted for net of rebates,
trade discounts etc.

Also, there is presumed risk of fraud in revenue
•
recognition as per Standard on Auditing. In
accordance with Standards on Auditing, there is a
presumed fraud risk relating to revenue recognition.
Accordingly,

Evaluated the terms and conditions of the Key contracts, including
incoterms, with customers to ensure that the revenue recognition
criteria are assessed by the management in accordance with the
accounting standards;
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Financial Statements

Revenue comprises of sale of manufactured goods •
(rice) and by products – which is recognized when
control of such goods is transferred to the customers

Statutory Reports

•
The Company recognised revenues amounting to
H2,30,415.49 lakhs for the year ended March 31,
2021, as disclosed in Note 31 and Note 54 to the •
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S. Key audit matters
No.

S. Key audit matters
No.

1.

Our audit procedures to address the key audit matter

occurrence of revenue is a key focus area on account of •	Performed substantive testing on test check basis for revenue
the multiplicity of Company’s products, multiple channels
transactions recognised during the year by testing their
for sales, transactions with subsidiaries and the volume
underlying documents which include purchase orders from
of the sales made to them.
customers, proof of deliveries (bill of lading for export sales and
lorry receipts etc for domestic sales), invoices and collection
Due to the above factors, we have identified testing of
of money from the customers (as applicable). Considering
revenue recognition as a key audit matter.
different categories of customers, the nature of documents
supporting accuracy and occurrence of transactions varies.
Our testing methodology was designed and implemented
considering these facts and circumstances;

Inventory – existence and valuation
Refer Summary of significant accounting policies.

•	
Evaluated design effectiveness of controls over inventory valuation
process and tested key controls for their operating effectiveness;
•	Tested inputs into the valuation process from source documents/
general ledger accounts;

•	
Performed other substantive audit procedures including
obtaining debtor confirmations on a sample basis, reviewed the
subsequent collection of payment and proof of deliveries
document of such selected debtors; and

•	Tested quantitative reconciliation of opening inventory, purchase/
production, sales and year-end inventory to validate the rice
yield during the year and to identify any abnormal production
loss. Compared the yield between current year and prior year to
identify abnormalities, if any;

 valuated disclosures made in the financial statements for
E
revenue recognition from sale of goods for appropriateness in
accordance with the accounting standards.
Our audit work included, but not limited to, the following
procedures -

•	Compared basis of key estimates, including those involved in
computation of allocable overheads and borrowing costs, to
prior year and enquired reasons for any significant variations;
•

ested net realisable value of by-products from supporting
T
documents

•	Tested arithmetical accuracy of valuation calculations; and
•	Evaluated appropriateness of disclosure of inventory year-end
balance in the financial statements.

Information Other than the Standalone Financial
Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the other
information. The other information comprises the information
included in the ¬Annual Report but does not include the
Standalone financial statements and our auditor’s report
thereon. The Annual Report is expected to be made available
to us after the date of this auditor’s report.
Our opinion on the Standalone financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.
In connection with our audit of the Standalone financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the Standalone financial statements,
or our knowledge obtained in the audit or otherwise appears to
be materially misstated.
When we read the Annual Report, if we conclude that there is a
material misstatement therein, we are required to communicate
the matter to those charged with governance under SA 720
‘The Auditor’s responsibilities Relating to Other Information’.

Responsibilities of Management and Those Charged
with Governance for the Standalone Financial
Statements
The Company’s Board of Directors is responsible for the matters
stated in section 134(5) of the Act with respect to the preparation
of these Standalone financial statements that give a true and fair
view of the financial position, financial performance, changes
in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including
the Accounting Standards specified under section 133 of the
Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and
presentation of the Standalone financial statement that give
a true and fair view and are free from material misstatement,
whether due to fraud or error.

115

Financial Statements

•	
Assessed the appropriateness of the accounting policies
The Company is engaged in the business of
relating to valuation of Inventory by ensuring their compliance
manufacturing and selling rice and the Company’s
with Ind AS 2 (“Inventories”) and Ind AS 23 (“Borrowing
inventory primarily comprises of raw material i.e., paddy,
Costs”);
semi-finished rice, finished rice, stores and spares and
packing material. Such inventory is stored in plant, •	
Obtained inventory records and results of management
rented warehouses, silos and storage bags. Inventory
conducted count and reviewed reconciliation of differences,
holding is generally significant at the end of the financial
if any, between management physical count and inventory
year considering seasonality of the agricultural produce
records. Tested the necessary adjustments, if any, made in
of paddy and natural ageing process followed by the
the inventory records by the management;
Company for getting desired level of quality. High
•	
Reviewed reconciliation of inventory quantitative details in
quantity of inventory at the year-end makes inventory
general ledger/ valuation workings with reports obtained from
physical verification an extensive procedure for the
the management, as retrieved from SAP i.e., the integrated
management.
ERP used by the Company. Understood and tested the
The valuation of raw material, semi-finished and finished
reconciling items, if any;
rice is a comprehensive exercise and is carried out
• 
Obtained independent confirmations, on sample basis, for
manually. The valuation process involves estimation
inventory lying with third parties as at year-end;
around determination of –
• Observed physical verification done by the management as at
•	Allocable overheads and their absorption rates;
year-end and also, independently verified few items physically
•	Determination of net realisable value of by-products;
on sample basis for locations scoped-in, basis materiality of
stock lying at such locations to overall inventory balance of
•	
Capitalisation of borrowing costs to paddy, semithe Company as at year-end;
finished and finished rice, given significant holding period
between acquisition and production. Period and rate of •	
Corroborated the results of our physical verification
finance costs to be capitalised.
procedures, on sample basis, with valuation workings
obtained from the management; and
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Accordingly, existence and valuation of the year- •	
Presented our approach and results of physical verification,
end inventory balance, which is significant with
including but not limited to scoped-in locations, methodology
respect to the total assets held by the Company, is
followed for verification of inventory stored in bags and silos and
considered to be one of the areas which required
confirmation procedures, to the audit committee.
significant auditor attention owing to the complexity
Valuation:
and judgements involved in the process of physical
•	Obtained an understanding of management process of inventory
count and valuation.
valuation;

•	
Reviewed reconciliation of revenues between books and
revenues disclosed in statutory returns (i.e., GST returns);

•

2.

2.

Our audit procedures to address the key audit matter
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In preparing the Standalone financial statements, the Board of
Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis
of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.
Those Board of Directors are also responsible for overseeing
the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the
Standalone Financial Statements
Our objectives are to obtain reasonable assurance about
whether the Standalone financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of
these Standalone financial statements.

Independent Auditor’s Report
Statement of Cash Flow dealt with by this Report are
in agreement with the books of account.
(d) In our opinion, the aforesaid Standalone financial
statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule
7 of the Companies (Accounts) Rules, 2014.
(e)	On the basis of the written representations received from
the Directors as on 31st March, 2021 taken on record
by the Board of Directors, none of the Directors are
disqualified as on 31st March, 2021 from being appointed
as a Director in terms of Section 164 (2) of the Act.
(f)	With respect to the adequacy of the internal financial
controls with reference to Standalone financial
statements of the Company and the operating
effectiveness of such controls, refer to our separate
Report in “Annexure C”.
(g)	With respect to the other matters to be included in
the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and
according to the explanations given to us:
		

i.	
The Company has disclosed the impact of
pending litigations on its financial position in its
Standalone financial statements – Refer Note 42
to the Standalone financial statements;

The Standalone Ind AS financial statements of the Company
for the year ended March 31, 2020, were audited by another
firm of chartered accountants whose report dated May 28,
2020 expressed an unmodified opinion on those statements.

		

ii.	
The Company did not have any long-term
contracts including derivative contracts for which
there were any material foreseeable losses as at
March 31, 2021;

Our opinion is not modified in respect of this matter.

		

iii.	There has been no delay in transferring amounts,
required to be transferred, to the Investor
Education and Protection Fund by the Company

We give in “Annexure A” a detailed description of Auditor’s
responsibilities for Audit of the Standalone Financial Statements.

Other Matter

Report on Other
Requirements

Legal

and

Regulatory

1.	As required by the Companies (Auditor’s Report) Order, 2016
(“the Order”), issued by the Central Government of India
in terms of sub-section (11) of section 143 of the Act, we
give in “Annexure B” a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

(a)	
We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:
•	Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.
•	
Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)
(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has internal financial
controls with reference to financial statements in place and
the operating effectiveness of such controls.
•	
Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by management.
•	Conclude on the appropriateness of management’s use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However,

•	Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events in a manner that achieves fair
presentation.
We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during
our audit.
We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.
From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the Standalone financial statements
of the current period and are therefore, the key audit matters.
We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.
For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W
Rahul Aggarwal
Partner
Membership No. 505676
UDIN: 21505676AAAAAZ9762
Place: Gurugram
Date: May 26, 2021

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

(b)	
In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books.

Rahul Aggarwal
Partner
Membership No. 505676
UDIN: 21505676AAAAAZ9762

(c)	
The Balance Sheet, the Statement of Profit and
Loss, the Statement of Changes in Equity and the

Place: Gurugram
Date: May 26, 2021
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Auditor’s Responsibilities for the Audit of
the Standalone Financial Statements

future events or conditions may cause the Company to
cease to continue as a going concern.

Financial Statements

2.	As required by Section 143(3) of the Act, we report that:

3.	As required by The Companies (Amendment) Act, 2017,
in our opinion, according to information, explanations
given to us, the remuneration paid by the Company to its
Directors is within the limits laid prescribed under Section
197 of the Act and the rules thereunder.

ANNEXURE A TO THE INDEPENDENT AUDITOR’S
REPORT ON EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF LT FOODS LIMITED
FOR THE YEAR ENDED MARCH 31, 2021
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ANNEXURE B TO INDEPENDENT AUDITORS’
REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF LT FOODS LIMITED
FOR THE YEAR ENDED MARCH 31, 2021
[Referred to in paragraph 1 under ‘Report on
Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]
i.

(a)	
The Company has maintained proper records
showing full particulars including quantitative details
and situation of fixed assets (Property, Plant and
Equipment).
(b)	
The Company has a regular program of physical
verification of its fixed assets under which fixed assets
are verified in a phased manner over a period of three
years, which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its
assets. In accordance with this program, certain fixed
assets were verified during the year and no material
discrepancies were noticed on such verification.
(c)	
According to the information and explanations
given to us and on the basis of our examination of
the records of the Company, the title deeds of the
immovable properties (freehold) are held in the name
of the Company.

ii.	
The inventory (except for goods in transit and stock
lying with third parties) has been physically verified by
the management during the year. In respect of inventory
lying with third parties, written confirmations have been
obtained by the management. In our opinion, the frequency
of verification is reasonable and no material discrepancies
were noticed on verification between the physical stock
and the book records.
iii.	
The Company has not granted any loan, secured
or unsecured to Companies, firms, Limited Liability
Partnerships (LLPs) or other parties covered in the register
maintained under Section 189 of the Act. Accordingly,
the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the
Order are not applicable.

or to any other person in whom the Director is interested,
in accordance with the provisions of section 185 of the Act
and the Company has not made investments through more
than two layers of investment companies in accordance
with the provisions of section 186 of the Act. Further, in our
opinion, the Company has complied with the provisions of
loans and guarantees as per section 186 of the Act.
v.	
In our opinion and according to the information and
explanations given to us, the Company has not accepted
any deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the rules framed
there under.
vi.	The provisions of sub-section (1) of section 148 of the
Act are not applicable to the Company as the Central
Government of India has not specified the maintenance
of cost records for any of the products of the Company.
Accordingly, the provisions stated in paragraph 3 (vi) of the
Order are not applicable to the Company.
vii. (a)	According to the information and explanations given
to us and the records of the Company examined by
us, in our opinion, the Company is generally regular
in depositing undisputed statutory dues in respect
of provident fund, employees’ state insurance and
income tax, though there has been slight delay in
few cases, and is regular in depositing undisputed
statutory dues including sales-tax, service tax, duty
of custom, duty of excise, value added tax, goods
and services tax, cess and other statutory dues, as
applicable, with the appropriate authorities.
(b)	According to the information and explanations given
to us, no undisputed amounts payable in respect of
provident fund, employees’ state insurance, incometax, service tax, sales-tax, duty of custom, duty of
excise, value added tax, goods and services tax,
cess and other statutory dues, as applicable, were
outstanding, at the year end, for a period of more than
six months from the date they became payable.
(c)	According to the information and explanation given to
us and examination of records of the Company, the
outstanding dues of income-tax, goods and services
tax, customs duty, cess and any other statutory
dues, as applicable, on account of any dispute are as
follows:

Amount
(in G
Lakhs)

Amount
Paid in
protest
(in G
Lakhs)

Name of the statute

Nature of dues

Income tax Act, 1961
Income tax Act, 1961
Income tax Act, 1961
Income tax Act, 1961
Income tax Act, 1961
Income tax Act, 1961
Income tax Act, 1961

Penalty
Income tax demand
Income tax demand
Income tax demand
Income tax demand
Income tax demand
Penalty

36.27
57.54
4.84
327.62
235.95
346.01
177.42

36.27
850.00
223.95
103.38
10.00

1998-99
2002-03
2006-07
2007-08
2008-09
2009-10
2009-10

Income tax Act, 1961
Income tax Act, 1961
Income tax Act, 1961
Income tax Act, 1961

Income tax demand
Income tax demand
Income tax demand
Income tax demand

142.68
175.61
90.43
466.81

19.50
108.16
200.00
100.00

2011-12
2012-13
2013-14
2014-15

Income Tax Appellate Tribunal
Assessing Officer*
Assessing Officer*
Income Tax Appellate Tribunal
Income Tax Appellate Tribunal
Income Tax Appellate Tribunal
Commissioner of Income Tax
(Appeals)
Income Tax Appellate Tribunal
Income Tax Appellate Tribunal
Income Tax Appellate Tribunal
Commissioner of Income Tax
(Appeals)

*Appeal effect of the order of Income Tax Appellate Tribunal is pending
viii.	
In our opinion and according to the information and
explanations given to us, the Company has not defaulted
in repayment of dues to the financial institution, bank or
debenture holders during the year.
ix.	The Company did not raise any money by way of initial public
offer or further public offer (including debt instruments) and
term loans during the year. Accordingly, the provisions
stated in paragraph 3 (ix) of the Order are not applicable to
the Company.
x.	During the course of our audit, examination of the books
and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and
according to the information and explanations given to us,
we have neither come across any instance of material
fraud by the Company or on the Company by its officers
or employees.
xi.	According to the information and explanations given to
us and based on our examination of the records of the
Company, the Company has paid/ provided for managerial
remuneration in accordance with the requisite approvals
mandated by the provisions of section 197 read with
Schedule V to the Act.
xii.	
In our opinion and according to the information and
explanations given to us, the Company is not a Nidhi
Company. Accordingly, the provisions stated in paragraph
3(xii) of the Order are not applicable to the Company.
xiii.	According to the information and explanations given to
us and based on our examination of the records of the
Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where
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Period to
which the
Forum where dispute is
amount
pending
relates
(FY)

applicable and details of such transactions have been
disclosed in the financial statements as required by the
applicable accounting standards.
xiv.	According to the information and explanations given to
us and based on our examination of the records of the
Company, the Company has not made any preferential
allotment or private placement of shares or fully or partly
convertible debentures during the year. Accordingly, the
provisions stated in paragraph 3 (xiv) of the Order are not
applicable to the Company.
xv.	According to the information and explanations given to
us and based on our examination of the records of the
Company, the Company has not entered into non-cash
transactions with Directors or persons connected with
him. Accordingly, provisions stated in paragraph 3(xv) of
the Order are not applicable to the Company.
xvi.	In our opinion, the Company is not required to be registered
under section 45 IA of the Reserve Bank of India Act, 1934
and accordingly, the provisions stated in paragraph clause
3 (xvi) of the Order are not applicable to the Company.
For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Financial Statements

iv.	
In our opinion and according to the information and
explanations given to us, the Company has not either
directly or indirectly, granted any loan to any of its Directors

Independent Auditor’s Report

Rahul Aggarwal
Partner
Membership No. 505676
UDIN: 21505676AAAAAZ9762
Place: Gurugram
Date: May 26, 2021
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ANNEXURE C TO THE INDEPENDENT AUDITOR’S
REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF LT FOODS LIMITED
FOR THE YEAR ENDED MARCH 31, 2021
[Referred to in paragraph 2(f) under ‘Report on
Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

Report on the Internal Financial Controls
under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)
We have audited the internal financial controls with reference
to Standalone financial statements of LT Foods Limited (“the
Company”) as of March 31, 2021 in conjunction with our audit
of the Standalone financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal
Financial Controls
The Company’s Management is responsible for establishing
and maintaining internal financial controls based on the internal
control with reference to Standalone financial statements criteria
established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (ICAI) (the “Guidance Note”).
These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility
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statements was established and maintained and if such
controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit
evidence about the adequacy of internal financial controls
with reference to Standalone financial statements and their
operating effectiveness. Our audit of internal financial controls
with reference to Standalone financial statements included
obtaining an understanding of internal financial controls with
reference to Standalone financial statements, assessing the
risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of
material misstatement of the Standalone financial statements,
whether due to fraud or error.

the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to Standalone
financial statements to future periods are subject to the risk
that the internal financial control with reference to Standalone
financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

internal financial controls with reference to Standalone financial
statements criteria established by the Company considering
the essential components of internal controls stated in the
Guidance Note.

Opinion

Rahul Aggarwal
Partner
Membership No. 505676
UDIN: 21505676AAAAAZ9762
Place: Gurugram
Date: May 26, 2021

In our opinion, the Company has, in all material respects,
adequate internal financial controls with reference to Standalone
financial statements and such internal financial controls were
operating effectively as at March 31, 2021, based on the

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on
the Company’s internal financial controls with reference to
Standalone financial statements.

Meaning of Internal Financial Controls with
Reference to Standalone Financial Statements
A Company’s internal financial control with reference to
Standalone financial statements is a process designed to
provide reasonable assurance regarding the reliability of
financial reporting and the preparation of Standalone financial
statements for external purposes in accordance with generally
accepted accounting principles. A Company’s internal financial
control with reference to Standalone financial statements
includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the
assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation
of Standalone financial statements in accordance with
generally accepted accounting principles, and that receipts
and expenditures of the Company are being made only in
accordance with authorizations of management and Directors
of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition,
use, or disposition of the Company’s assets that could have a
material effect on the Standalone financial statements.

Financial Statements

Our responsibility is to express an opinion on the Company’s
internal financial controls with reference to Standalone financial
statements based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on
Auditing, prescribed under section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls
with reference to Standalone financial statements. Those
Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal
financial controls with reference to Standalone financial

Independent Auditor’s Report

Inherent Limitations of Internal Financial
Controls with Reference to Standalone
Financial Statements
Because of the inherent limitations of internal financial controls
with reference to Standalone financial statements, including
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Standalone Balance Sheet as at March 31, 2021

Standalone Statement of Profit and Loss for the year ended March 31, 2021

(All amounts are in H in lakhs unless otherwise stated)

Particulars
ASSETS
Non-current assets
Property, plant and equipment
Capital work-in-progress
Right of use assets
Goodwill
Other intangible assets
Financial assets
		Investments
		Loans
Other financial assets
Deferred tax assets (net)
Other non-current assets
Non-current tax assets
Total non-current assets
Current assets
Inventories
Financial assets
		Trade receivables
		
Cash and cash equivalents
		
Bank balances other than cash and cash equivalent
		Loans
		
Other financial assets
Other current assets
Total current assets
Total assets
EQUITY AND LIABILITIES
Equity
Equity share capital
Other equity
Total equity
Non-current liabilities
Financial liabilities
		Borrowings
		
Other financial liabilities
		Lease liabilities
Provisions
Deferred tax liabilities (net)
Other non-current liabilities
Total non-current liabilities
Current liabilities
Financial liabilities
		Borrowings
		Trade payables
			
Due to micro and small enterprises
			Due to others
		
Other financial liabilities
		Lease liabilities
Other current liabilities
Provisions
Current tax liabilities (net)
Total current liabilities
Total liabilities
Total equity and liabilities
Statement of significant accounting policies

Note

(All amounts are in H in lakhs unless otherwise stated)
As at
March 31, 2021

As at
March 31, 2020

2
2
2
3
3

19,639.29
2,222.34
188.62
0.33
162.22

20,153.41
520.24
275.80
0.41
92.92

4
5
6
7
8
9

12,614.16
924.85
19.94
159.80
3,203.30
39,134.85

12,750.55
761.38
600.67
235.93
57.02
3,259.02
38,707.35

10

94,945.46

84,434.46

11
12
13
14
15
16

12,931.14
515.19
920.99
443.09
643.91
7,497.69
1,17,897.47
1,57,032.32

24,713.24
367.74
117.52
708.46
304.33
11,248.48
1,21,894.23
1,60,601.58

17
18

3,198.45
93,387.19
96,585.64

3,198.45
83,942.05
87,140.50

19
20
21
22
7
23

118.22
6.50
629.63
338.99
175.01
1,268.35

72.54
7.00
116.15
340.98
245.98
782.65

24
25

37,909.45
17,754.32
733.66
17,020.66
1,768.56
136.08
1,445.76
149.46
14.70
59,178.33
60,446.68
1,57,032.32

56,485.92
11,288.32
417.83
10,870.49
3,463.04
110.84
1,047.04
268.57
14.70
72,678.43
73,461.08
1,60,601.58

26
27
28
29
30

1

The accompanying summary of significant accounting policies and other explanatory notes are an integral part of the Standalone financial statements.

For MSKA & Associates
Chartered Accountants
Firm Registration Number:- 105047W
Rahul Aggarwal
Partner
Membership Number: 505676

Place: Gurugram
Date: May 26, 2021
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For and on behalf of Board of Directors of
LT Foods Limited
Ashwani Kumar Arora
Managing Director and
Chief Financial Officer
DIN: 01574773

Surinder Kumar Arora
Managing Director
DIN: 01574728

Gokul Patnaik
Independent Director
DIN 00027915

Monika Chawla Jaggia
Company Secretary
Membership No.: F5150

Year ended
March 31, 2021

Year ended
March 31, 2020

31
32

2,30,415.49
2,220.77
2,32,636.26

2,35,006.69
2,771.84
2,37,778.53

33
34
35

1,77,794.80
19,947.44
(12,534.68)

1,62,031.06
31,059.91
717.66

36
37
38
39

6,578.77
3,363.67
2,586.48
20,324.90
2,18,061.38
14,574.88

6,261.09
6,009.91
2,645.20
17,788.81
2,26,513.64
11,264.89

3,646.81
212.72
67.25
3,926.78
10,648.10

3,192.89
(444.26)
2,748.63
8,516.26

(10.23)
2.58

(110.18)
32.57

2,676.87
(673.71)
1,995.51
12,643.61

(4,181.37)
1,231.70
(3,027.28)
5,488.98

3.33

2.66

Note

Income
Revenue from operations
Other income
Total income
Expenses
Cost of material consumed
Purchases of stock-in-trade
Changes in inventories of semi-finished goods, finished goods and
stock- in- trade
Employee benefits expense
Finance costs
Depreciation and amortization expense
Other expenses
Total expenses
Profit before tax
Tax expenses
Current tax
Deferred tax (credit)/ charge
Tax pertaining to prior years
Total tax expense
Profit for the year
Other comprehensive income
1)	Items that will not be reclassified to Statement of Profit or Loss
Remeasurements of net defined benefit plans
Tax on above
2)	Items that will be reclassified to Statement of Profit or Loss
(Loss)/ gain on cash flow hedge reserve
Tax on above
Other comprehensive (loss)/ income for the year
Total comprehensive income for the year
Earning per equity share
- Basic and diluted
Statement of significant accounting policies

40

7

7

41
1

The accompanying summary of significant accounting policies and other explanatory notes are an integral part of the Standalone
financial statements.
This is the Standalone Statement of Profit and Loss referred to in our report of even date.
For MSKA & Associates
Chartered Accountants
Firm Registration Number:- 105047W
Rahul Aggarwal
Partner
Membership Number: 505676

Place: Gurugram
Date: May 26, 2021

For and on behalf of Board of Directors of
LT Foods Limited
Ashwani Kumar Arora
Managing Director and
Chief Financial Officer
DIN: 01574773

Surinder Kumar Arora
Managing Director
DIN: 01574728

Gokul Patnaik
Independent Director
DIN 00027915

Monika Chawla Jaggia
Company Secretary
Membership No.: F5150
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This is the Standalone Balance Sheet referred to in our report of even date.

Particulars

LT Foods Limited
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Standalone Cash Flow Statement for the year ended March 31, 2021

Standalone Cash Flow Statement for the year ended March 31, 2021

(All amounts are in H in lakhs unless otherwise stated)

Particulars
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Year ended
March 31, 2020

14,574.88

11,264.89

2,586.48
(36.31)
(697.54)
(438.18)
39.95
3,363.67
(254.78)
153.88
(216.81)
(195.89)
(167.46)
35.61
(18.83)
18,728.67

2,645.20
35.19
(236.64)
(418.15)
82.76
6,009.91
(835.10)
(4.36)
(223.20)
673.93
(9.20)
5.00
18,990.23

11,690.82
(10,511.00)
(13.31)
4,294.06

5,721.44
5,506.33
256.87
(4,693.77)

6,634.97
699.79
(441.29)
31,082.71
(3,967.27)
27,115.44

(2,142.59)
(871.81)
196.41
22,963.10
(2,930.13)
20,032.96

(3,899.42)

(1,536.71)

73.25
(24.74)
195.89
254.78
26.08
(228.11)
24.00
(3,578.27)

67.01
(39.40)
223.20
835.10
79.42
338.74
(32.64)

Particulars
Cash flow from financing activities
Proceeds from long-term borrowings
Repayment of long-term borrowings
	Proceeds from/(repayment) of short term borrowings (net) [Refer note 19]
Finance charges paid
Payment of lease liabilities
Dividends paid on equity shares
Tax on equity dividend paid
Net cash generated/(used) from financing activities
(C)
Net (decrease)/ increase in cash and cash equivalents
(A+B+C)
	(Gain)/loss on re-statement of foreign currency cash and cash
equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year
Components of cash and cash equivalents (Refer note 12)
Cash on hand
Balances with banks
- on current accounts
Total cash and cash equivalents

Year ended
March 31, 2021

Year ended
March 31, 2020

87.14
(21.96)
(16,637.20)
(3,513.78)
(110.84)
(3,193.08)
(23,389.72)
147.45
-

83.95
(137.97)
(11,511.27)
(5,913.23)
(110.84)
(2,078.99)
(427.34)
(20,095.70)
(95.37)
-

367.74
515.19

463.11
367.74

74.00

122.00

441.19
515.19

245.74
367.74

Statement of significant accounting policies (Refer note 1)
The accompanying summary of significant accounting policies and other explanatory notes are an integral part of the Standalone
financial statements.
This is the Standalone Cash Flow Statement referred to in our report of even date.
For MSKA & Associates
Chartered Accountants
Firm Registration Number:- 105047W
Rahul Aggarwal
Partner
Membership Number: 505676

Place: Gurugram
Date: May 26, 2021

For and on behalf of Board of Directors of
LT Foods Limited
Ashwani Kumar Arora
Managing Director and
Chief Financial Officer
DIN: 01574773

Surinder Kumar Arora
Managing Director
DIN: 01574728

Gokul Patnaik
Independent Director
DIN 00027915

Monika Chawla Jaggia
Company Secretary
Membership No.: F5150
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Cash flow from operating activities:
Net Profit before tax
Adjustments for:Depreciation and amortisation expense
Loss/(Profit) on sale of property, plant and equipment
Unrealised foreign exchange (gain)/ loss
Corporate guarantee charges
Trade receivables and other amounts written off
Finance charges
Interest income
Loss/(Profit) on sale of investments
Dividend income
Rental Income
Liabilities written back
Provision for doubtful debts
Fair valuation of investments
Impairment in value of investments
Operating profit before working capital changes
Adjustments for (increase)/decrease in operating assets
Trade receivables
Inventories
Other financial assets (current and non-current)
Other Assets (current and non-current)
Adjustments for increase/(decrease) in operating
liabilities
Trade payables
Other Liabilities (current and non-current)
Other financial liabilities (current and non-current)
Cash generated from operations
Income taxes paid (net of refunds)
Net cash generated from operating activities (A)
Cash flow from investing activities
	Payment for Purchase of property, plant and equipment (including CWIP
and capital advances)
Proceeds from sale of property, plant and equipment
Purchase of non-current investments
Rental Income
Interest received
Proceeds from sale/maturity of investments
Withdrawal/(Investment) in fixed deposits
Dividends received
Net cash used in investing activities (B)

Year ended
March 31, 2021

(All amounts are in H in lakhs unless otherwise stated)
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Standalone Statement of Changes in Equity for the year ended March 31, 2021
(All amounts are in H in lakhs unless otherwise stated)

A. Equity share capital (Refer note 17)
Particulars

Amount

Balance as at April 01, 2019
Changes during the year
Balance as at March 31, 2020
Changes during the year
Balance as at March 31, 2021

Summary of Significant Accounting Policies
for the year ended March 31, 2021

1. i) Corporate Information

		

		

		•

It is expected to be settled in normal operating cycle*,

		•

It is held primarily for the purpose of trading,

		

•

It is due to be settled within twelve months after
the reporting period, or

		

•

There is no unconditional right to defer the
settlement of the liability for at least twelve
months after the reporting period.

		

The Company classifies all other liabilities as noncurrent.

		

Deferred tax assets and liabilities are classified as
non-current assets and liabilities.

		

*Based on the nature of products and the time
between acquisition of assets for processing and their
realisation in cash and cash equivalents, the Company
has ascertained its operating cycle as 12 months for
the purpose of current or non-current classification of
assets and liabilities.

3,198.45
3,198.45
3,198.45

B. Other equity

Particulars
Balance as at April 01, 2019
Impact on account of adoption of Ind AS 116
(Refer note 2(i)(c))
Profit for the year
Items of OCI for the year:
Gain/(Loss) on cash flow hedge
(net of tax)
	Remeasurement of defined benefit
obligations (net of tax)
Total Comprehensive Income for the year
Transaction with owners
Interim dividend
Final dividend
Tax on dividend
Balance as at March 31, 2020
Balance as at April 01, 2020
Profit for the year
Items of OCI for the year:
	Gain/(Loss) on cash flow hedge (net of tax)
	Remeasurement of defined benefit
obligations (net of tax)
Total Comprehensive Income for the year
Transaction with owners
Interim dividend
Balance as at March 31, 2021

Retained
earnings

Reserves and surplus
Securities
Cash flow
General
premium
hedge
reserve
reserve
reserve

Total

34,820.38
5.43

1,698.31
-

43,240.01
-

1,195.27
-

80,953.97
5.43

8,516.26

-

-

-

8,516.26

-

-

-

(2,949.67)

(2,949.67)

(77.61)

-

-

-

(77.61)

8,444.08

-

-

(2,949.67)

5,494.41

(1,599.22)
(479.77)
(427.34)
40,758.13
40,758.13
10,648.10

1,698.31
1,698.31
-

43,240.01
43,240.01
-

(1,754.40)
(1,754.40)
-

(1,599.22)
(479.77)
(427.34)
83,942.05
83,942.05
10,648.10

(7.65)

-

-

2,003.16
-

2,003.16
(7.65)

10,640.44

-

-

2,003.16

96,585.65

(3,198.46)
48,200.11

1,698.31

43,240.01

248.76

(3,198.46)
93,387.19

This is the Standalone Statement of changes in equity referred to in our report of even date.

Rahul Aggarwal
Partner
Membership Number: 505676

Place: Gurugram
Date: May 26, 2021
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For and on behalf of Board of Directors of
LT Foods Limited
Ashwani Kumar Arora
Managing Director and
Chief Financial Officer
DIN: 01574773

Surinder Kumar Arora
Managing Director
DIN: 01574728

Gokul Patnaik
Independent Director
DIN 00027915

Monika Chawla Jaggia
Company Secretary
Membership No.: F5150

ii) Basis of preparation
a) The financial statements of the Company have been
prepared in accordance with Indian
Standards (Ind AS) notified under the
(Indian Accounting Standards) Rules,
the Companies (Indian Accounting
(Amendment) Rules, 2016.

Accounting
Companies
2015 and
Standards)

		

The financial statements have been prepared on a
historical cost basis, except:

		

•

iii) Use of estimates
		

Certain financial assets and liabilities which have
been measured at fair value (refer accounting
policy regarding financial instruments)

b) Current versus non-current classification

The preparation of the financial statements in conformity
with Ind AS requires management to make estimates,
judgments and assumptions. These estimates,
judgments and assumptions affect the application of
accounting policies and the reported amounts of assets
and liabilities, the disclosures of contingent assets and
liabilities at the date of the financial statements and
reported amounts of revenues and expenses during
the period. Accounting estimates could change from
period to period. Actual results could differ from those
estimates. Appropriate changes in estimates are
made as management becomes aware of changes in
circumstances surrounding the estimates. Changes in
estimates are reflected in the financial statements in
the period in which changes are made and, if material,
their effects are disclosed in the notes to the financial
statements.

		

The Company presents assets and liabilities in
the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

		

•

Expected to be realised or intended to be sold or
consumed in normal operating cycle*

		

•

Held primarily for the purpose of trading

iv) Significant Accounting Policies

		•

Expected to be realised within twelve months after
the reporting period, or

a) Inventory

		

•

Cash or cash equivalent unless restricted from
being exchanged or used to settle a liability for at
least twelve months after the reporting period.

		

All other assets are classified as non-current.

		

Inventories are valued as follows:

		

Raw materials, stores and spares and packing
materials

		

Raw materials, components, stores and spares are
valued at lower of cost and net realisable value.
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For MSKA & Associates
Chartered Accountants
Firm Registration Number:- 105047W

LT Foods Limited (the ‘Company’) is a public
Company should be in running with registered office
Unit No. 134, 1st floor, Rectangle-1, Saket District
Center, New Delhi-110017 domiciled in India and
incorporated under the provisions of the erstwhile
Companies Act, 1956. LT Foods Limited is primarily
in the business of milling, processing and marketing
of branded and non-branded basmati rice and
manufacturing of rice food products in the domestic
and overseas market. LT Foods Limited operations
include procurement, storage, processing, packaging
and distribution. LT Foods Limited is also engaged in
research and development to add value to rice and
rice food products. The Company’s rice product
portfolio comprises brown rice, white rice, steamed
rice, parboiled rice, organic rice, quick cooking rice,
value added rice and flavored rice in the ready to cook
segment.

A liability is current when:

LT Foods Limited

Annual Report 2020-21

Summary of Significant Accounting Policies

Summary of Significant Accounting Policies

for the year ended March 31, 2021

Cost of raw materials, components and stores and
spares is determined on a ‘First in First Out’ basis
and includes interest on raw materials as a carrying
cost of materials where such materials are stored
for a substantial period of time. Stores and spares
having useful life of more than twelve months are
capitalized as tangible assets under “Property, plant
and equipment” and are depreciated prospectively
over their remaining useful lives in accordance with
Ind AS 16.
		

Work in progress

		

Lower of cost and net realisable value. Cost includes
raw material cost and a proportion of direct and indirect
overheads up to estimated stage of completion.

Lower of cost and net realisable value. Cost includes
cost of raw materials, direct and indirect overheads
which are incurred to bring the inventories to their
present location and condition and also includes
interest as a carrying cost of goods where such goods
are stored for a substantial period of time.

		

Recognition and initial measurement

		

Property, plant and equipment are stated at their cost
of acquisition. The cost comprises purchase price,
taxes (against which input has not been availed)
borrowing cost if capitalization criteria are met and
directly attributable cost of bringing the asset to its
working condition for the intended use. Any trade
discount and rebates are deducted in arriving at the
purchase price. Subsequent costs are included in the
asset’s carrying amount or recognized as a separate
asset, as appropriate, only when it is probable
that future economic beneﬁts attributable to such
subsequent cost associated with the item will ﬂow
to the Company. All other repair and maintenance
costs are recognized in Statement of Proﬁt or Loss as
incurred.

		

Recognition and initial measurement

		

Intangible assets acquired separately are measured
on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less
any accumulated amortization and accumulated
impairment losses, if any.

		
		

Subsequent measurement (depreciation and
useful lives)

		

Depreciation on Property, plant and equipment is
provided on the written down value arrived on the
basis of the useful life prescribed under Schedule II of
the Companies Act, 2013.
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The residual values, useful lives and method of
depreciation of are reviewed at each financial year end
and adjusted prospectively, if appropriate.

Subsequent measurement (amortization and
useful lives)
All ﬁnite-lived intangible assets, including internally
developed intangible assets, are accounted for
using the cost model whereby capitalized costs are
amortized over their estimated useful lives. Residual
values and useful lives are reviewed at each reporting
date and any change in the same is accounted for
prospectively. The following useful lives are applied:
Intangible assets

Useful life (in years)

Brand
Software

20
03

		De-recognition
		

Gains or losses arising from derecognition of an
intangible asset are measured as the difference
between the net disposal proceeds and the carrying
amount of the asset and are recognized in the
Statement of Profit and Loss when the asset is
derecognized.

d) Impairment of non-financial assets
		

The Company assesses, at each reporting date,
whether there is an indication that an asset may be
impaired. If any indication exists, or when annual
impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less
costs of disposal and its value in use. Impairment

		

		Exchange differences
		

Exchange differences arising on the settlement of
monetary items at rates different from those at which
they were initially recorded during the year or reported
in previous financial statements, are recognized as
income or expense in the year in which they arise,
except for exchange differences arising on foreign
currency monetary items.

		

The exchange differences arising on forward contracts
to hedge foreign currency risk of an underlying asset
or liability existing on the date of the contract are
recognized in the Statement of Profit and Loss of the
period in which the exchange rates change, based on
the difference between:

		

i.

foreign currency amount of a forward contract
translated at the exchange rates at the reporting
date, or the settlement date where the transaction
is settled during the reporting period, and

		

ii.

the same foreign currency amount translated
at the later of the date of the inception of the
contract and the last reporting date, as the case
may be.

After impairment, depreciation is provided on the
revised carrying amount of the asset over its remaining
useful life.

e) Borrowing costs
		 Borrowing costs directly attributable to the
acquisition, construction or production of an asset
that necessarily takes a substantial period of time to
get ready for its intended use or sale are capitalized
as part of the cost of the asset. All other borrowing
costs are expensed in the period in which they occur.
Borrowing costs consist of interest calculated using
the effective interest rate (EIR) that an entity incurs in
connection with the borrowing of funds. Borrowing
cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

f)

Functional and presentation currency

		The financial statements are presented in Indian
Rupees (INR), which is also the Company’s functional
currency.
		Foreign Currencies
		

Transactions and balances

		Initial recognition
		

		

The Company has adopted Ind AS 116-Leases
effective April 1, 2019, using the modified retrospective
method. The Company has applied the standard to its
leases with the cumulative impact recognized on the
date of initial application (April 1, 2019). Accordingly,
previous period information has not been restated.

		

The Company’s lease asset classes primarily consist
of leases for plant and machinery. The Company
assesses whether a contract is or contains a lease,
at inception of a contract. A contract is, or contains,
a lease if the contract conveys the right to control
the use of an identified asset for a period of time in
exchange for consideration. To assess whether a
contract conveys the right to control the use of an
identified asset, the Company assesses whether:

Transactions in foreign currencies are initially recorded
by the Company at its functional currency spot rates at
the date the transaction first qualifies for recognition.

		Subsequent measurement
		

g) Leases

Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency
spot rates of exchange at the reporting date.

		 Exchange differences arising on settlement or
translation of monetary items are recognized in
Statement of Profit and Loss.
		

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the
exchange rates at the date when the fair value is
determined. The gain or loss arising on translation of
non-monetary items measured at fair value is treated
in line with the recognition of the gain or loss on the
change in fair value of the item.

		(i)

the contract involves the use of an identified asset;

		

the Company has substantially all of the economic
benefits from use of the asset through the period
of the lease;

(ii)

		(iii) the Company has the right to direct the use of
the asset. At the date of commencement of the
lease, at the date of the commencement of the
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An item of Property, plant and equipment and any
signiﬁcant part initially recognized is de-recognized
upon disposal or when no future economic beneﬁts
are expected from its use or disposal. Any gain or
loss arising on de-recognition of the asset (calculated
as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in
the Statement of profit and loss when the asset is
derecognized.

c) Intangible assets

b) Property, Plant and Equipment
		

losses of continuing operations are recognized in the
Statement of Profit and Loss.

		De-recognition

		Finished goods
		

for the year ended March 31, 2021

LT Foods Limited

Annual Report 2020-21

Summary of Significant Accounting Policies
for the year ended March 31, 2021

lease the Company recognizes a right-of-use
asset (“ROU”) and a corresponding lease liability
for all lease arrangements in which it is a lessee,
except for leases with a term of twelve months or
less (short term leases) and leases of low value
assets. For these short term and leases of low
value assets, the Company recognizes the lease
payments as an operating expense on a straight
line basis over the term of the lease. The right-ofuse assets are initially recognized at cost, which
comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior
to the commencement date of the lease plus
any initial direct costs less any lease incentives.
They are subsequently measured at cost less
accumulated depreciation and impairment losses,
if any. Right-of-use assets are depreciated from
the commencement date on a straight-line basis
over the shorter of the lease term and useful life
of the underlying asset.
		

		

(iv) The lease liability is initially measured at the present
value of the future lease payments. The lease
payments are discounted using the interest rate
implicit in the lease or, if not readily determinable,
using the incremental borrowing rates. The lease
liability is subsequently remeasured by increasing
the carrying amount to reflect interest on the lease
liability, reducing the carrying amount to reflect the
lease payments made.

		

		
		

All assets and liabilities for which fair value is
measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described
as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:
Level 1 — Quoted (unadjusted) market prices in active
markets for identical assets or liabilities

		

Level 3 — Valuation techniques for which the
lowest level input that is significant to the fair value
measurement is Unobservable

		

For assets and liabilities that are recognized in the
financial statements on a recurring basis, Company
determines whether transfers have occurred between
levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to
the fair value measurement as a whole) at the end of
each reporting period or each case.

i)
		

(v) A lease liability is remeasured upon the occurrence
of certain events such as a change in the lease term
or a change in an index or rate used to determine
lease payments. The remeasurement normally also
adjusts the leased assets. Lease liability and ROU
asset have been separately presented in the Balance
Sheet and lease payments have been classified as
financing cash flows.

particular contract, any excess (a contract liability) is
reported in the statement of financial position under
other liabilities.
		

		

Level 2 — Valuation techniques for which the
lowest level input that is significant to the fair value
measurement is directly or indirectly observable

		

Sale of goods:

		

•

In the principal market for the asset or liability, or

		

		

•

In the absence of a principal market, in the most
advantageous market for the asset or liability

		

Company uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of

Revenue from sale of goods is recognized when it
transfers control of the product to a customer i.e. when
customers are billed (in case of ex-works) or when
goods are delivered at the delivery point, as per terms
of the agreement, which could be either customer
premises or carrier premises who will deliver goods
to the customer. When payments received from the
customers exceed revenue recognized to date on a

In order to determine if it is acting as a principal or
as an agent, the Company assesses whether it
has exposure to the significant risks and rewards
associated with the rendering of logistics services.
Revenue from rendering of logistic services provided to
its customer after the transfer of control of underlying
goods is recognized on net basis i.e. after deducting
the amount contractually payable to transporters out
of the total consideration received and is recognized
once the facilitation of such service is done as
the Company does not assume any performance
obligation.
Satisfaction of performance obligations

		

The Company’s revenue is derived from the single
performance obligation to transfer primarily rice and
other products under arrangements in which the
transfer of control of the products and the fulfillment
of the Company’s performance obligation occur at the
same time. Therefore, revenue from the sale of goods
is recognized when the Company transfers control
at the point in time the customer takes undisputed
delivery of the goods.

		

Whether the customer has obtained control over the
asset depends on when the goods are made available
to the carrier or the buyer takes possession of the
goods, depending on the delivery terms. Revenue is
measured at the transaction price of the consideration
received or receivable, the amount the Company
expects to be entitled to.

		Payment terms
		

The sale of goods is typically made under credit
payment terms differing from customer to customer
and ranges between 0-180 days. No element of
financing is deemed present as the sales are made
with a credit term of 180 days, which is consistent
with market practice.

		Interest income:
		

Interest income is recognized on time proportion basis
taking into account the amount outstanding and rate
applicable.

		

For all financial assets measured at amortized cost,
interest income is recorded using the effective interest
rate (EIR) i.e. the rate that exactly discounts estimated
future cash receipts through the expected life of
the financial asset to the net carrying amount of the
financial assets.

j)

Financial instruments

		

Financial instruments are recognized when the
Company becomes a party to the contractual
provisions of the instrument and are measured initially
at fair value adjusted for transaction costs, except for
those carried at fair value through profit or loss which
are measured initially at fair value.

		

If the Company determines that the fair value at initial
recognition differs from the transaction price, the
Company accounts for that instrument at that date as
follows:

		

•

at the measurement basis mentioned above if
that fair value is evidenced by a quoted price in an
active market for an identical asset or liability (i.e.
a Level 1 input) or based on a valuation technique
that uses only data from observable markets. The
Company recognizes the difference between the
fair value at initial recognition and the transaction
price as a gain or loss.

		

•

in all other cases, at the measurement basis
mentioned above, adjusted to defer the difference
between the fair value at initial recognition and
the transaction price. After initial recognition, the
Company recognizes that deferred difference as
a gain or loss only to the extent that it arises from
a change in a factor (including time) that market
participants would take into account when pricing
the asset or liability.

		

Subsequent measurement of financial assets and
financial liabilities is described below.

		Financial assets
		

Classification and subsequent measurement

		Rental income:

		 For the purpose of subsequent measurement,
financial assets are classified into the following
categories upon initial recognition:

		

		i.

Rental income for operating lease is recognized
on straight line basis with reference to terms of the
agreements.

Financial assets at amortized cost – a
financial instrument is measured at amortized
cost if both the following conditions are met:
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Revenue is measured based on the consideration
specified in a contract with a customer and excludes
amounts collected on behalf of third parties. A
performance obligation is a promise in a contract
to transfer a distinct good or service (or a bundle of
goods and services) to the customer and is the unit of
account in Ind AS 115. A contract’s transaction price
is allocated to each distinct performance obligation and
recognized as revenue, as, or when, the performance
obligation is satisfied. The Company recognizes revenue
when it transfers control of a product or service to a
customer. Revenue is measured at the fair value of the
consideration received or receivable, taking into account
contractually defined terms of payments and excludes
taxes and duties collected on behalf of the government.
The Company recognizes revenue from the following
major sources:

Customer has a right to return for defective goods.
Since the quantity of goods returned has been
minimal for years, it is highly probable that a significant
reversal in the cumulative revenue recognized will not
occur.

		

Revenue recognition

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date. The fair value measurement is
based on the presumption that the transaction to sell
the asset or transfer the liability takes place either:
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for the year ended March 31, 2021

relevant observable inputs and minimizing the use of
unobservable inputs.

h) Fair value measurement
		

Summary of Significant Accounting Policies
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Summary of Significant Accounting Policies
for the year ended March 31, 2021
			•

			

•

The asset is held within a business model
whose objective is to hold assets for collecting
contractual cash flows, and

		iii.

Offsetting of financial instruments

		

Financial assets and financial liabilities are offset and
the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle
on a net basis, to realise the assets and settle the
liabilities simultaneously.

		

Impairment of financial assets

		

The Company assesses on a forward looking basis
the expected credit losses associated with its assets
carried at amortized cost and FVOCI debt instruments.
The impairment methodology applied depends on
whether there has been a significant increase in credit
risk.

Contractual terms of the asset give rise on
specified dates to cash flows that are solely
payments of principal and interest (SPPI) on
the principal amount outstanding.

			After initial measurement, such financial assets are
subsequently measured at amortized cost using the
effective interest method.
		ii.

		

Investments in equity instruments of
subsidiaries - Investments in equity instruments
of subsidiaries are accounted for at cost in
accordance with Ind AS 27 Separate Financial
statements.
Financial assets at fair value

			•

Investments in equity instruments
other than above – All equity investments
in scope of Ind AS 109 are measured at fair
value. Equity instruments which are held
for trading are generally classified as at fair
value through profit and loss (FVTPL). For
all other equity instruments, the Company
decides to classify the same either as at fair
value through other comprehensive income
(FVOCI) or fair value through profit and loss
(FVTPL).

		

Initial and subsequent measurement

		

The Company uses derivative financial instruments,
such as forward contracts to hedge its foreign
currency risks and non-derivative financial liabilities
to hedge its foreign currency risks. Such derivative
financial instruments are initially recognized at fair
value on the date on which a derivative contract is
entered into and are subsequently re-measured at
fair value. Derivatives are carried as financial assets
when the fair value is positive and as financial liabilities
when the fair value is negative. Foreign currency risk
of non-derivative financial liabilities used for hedging is
measured using spot rates.

		

		Subsequent measurement
		After initial recognition, the financial liabilities, other
than derivative liabilities, are subsequently measured at
amortized cost using the effective interest method.
Amortized cost is calculated by considering any
discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The effect
of EIR amortization is included as finance costs in the
Statement of Profit and Loss.

		Derivative liabilities - All derivative liabilities are
measured at fair value through profit and loss (FVTPL).
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Any gains or losses arising from changes in the fair
value of derivatives and change in foreign currency
risk component of non-derivative financial liabilities are
taken directly to profit or loss, except for the effective
portion of cash flow hedges, which is recognized in
OCI and later reclassified to profit or loss when the
hedged item affects profit or loss. For the purpose
of hedge accounting, hedges are classified as cash
flow hedges where Company hedges its exposure to
variability in cash flows that is attributable to foreign
currency risk associated with recognized liabilities in
the financial statements.
At the inception of a hedge relationship, the
Company formally designates and documents the
hedge relationship to which the Company wishes to

l)
		

When a hedging instrument expires, or is sold or
terminated, or when a hedge no longer meets the
criteria for hedge accounting, any cumulative deferred
gain or loss and deferred costs of hedging in equity
at that time remains in equity until the forecast
transaction occurs. When the forecast transaction is
no longer expected to occur, the cumulative gain or
loss and deferred costs of hedging that were reported
in equity are immediately reclassified to profit or loss
within other gains/(losses).

projected unit credit method with actuarial valuations
being carried out at the end of each annual reporting
period. Re-measurement, comprising actuarial gains
and losses, the effect of the changes to the asset
ceiling (if applicable) and the return on plan assets
(excluding net interest), is reflected immediately in
the Balance Sheet with a charge or credit recognized
in other comprehensive income in the period in
which they occur. The re-measurements of the net
defined benefit liability are recognized directly in the
other comprehensive income in the period in which
they arise. Gratuity fund is administered through Life
Insurance Corporation of India.
		

Other Employee Benefits

		

Compensated absences which are allowed to be carried
forward over a period in excess of 12 months after the
end of the period in which the employee renders the
related service are recognized as a liability at the present
value of the defined benefit obligation as at the balance
sheet date out of which the obligations are expected to
be settled with actuarial valuations being carried out at
each balance sheet date. Remeasurements, comprising
of actuarial gains and losses are recognized immediately
in the balance sheet with a corresponding debit or credit
to Statement of profit and loss in the period in which
they occur. The obligation is measured on the basis of
independent actuarial valuation using the projected unit
credit method.

		

Other short term benefits

		

Expense in respect of other short-term benefits is
recognized on the basis of amount paid or payable
for the period during which services are rendered by
the employees.

Investment in subsidiaries
Investments in subsidiaries are carried at cost less
accumulated impairment losses, if any. Where an
indication of impairment exists, the carrying amount
of the investment is assessed and written down
immediately to its recoverable amount. On disposal
of these investments, the difference between net
disposal proceeds and the carrying amounts are
recognized in the Statement of Proﬁt and Loss.

m) Retirement and other employee benefits
		

Defined Contribution plan

		

Retirement benefit in the form of provident fund is a
defined contribution scheme. The Company has no
obligation, other than the contribution payable to the
provident fund. The Company recognizes contribution
payable to the provident fund scheme as an expense,
when an employee renders the related service. The
Company has no obligation other than the contribution
payable to the Provided Fund.

		

Defined benefit plans

		

The Company operates a defined benefit gratuity
plan in India. The cost of providing benefits under
the defined benefit plan is determined using the

n) Provisions
		

Provisions are recognized when the Company has a
present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the
amount of the obligation. When the Company expects
some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is
recognized as a separate asset, but only when the
reimbursement is virtually certain. The expense relating
to a provision is presented in the Statement of profit and
loss net of any reimbursement.

		

Provisions are measured at the present value of
management’s best estimate of the expenditure
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apply hedge accounting and the risk management
objective and strategy for undertaking the hedge.
The documentation includes the Company’s risk
management objective and strategy for undertaking
hedge, the hedging/ economic relationship, the
hedged item or transaction, the nature of the risk being
hedged, hedge ratio and how the entity will assess the
effectiveness of changes in the hedging instrument’s
fair value in offsetting the exposure to changes in the
hedged item’s cash flows attributable to the hedged
risk. Such hedges are expected to be highly effective
in achieving offsetting changes in cash flows and are
assessed on an ongoing basis to determine that they
continue to be highly effective throughout the financial
reporting periods for which they are designated.

For trade receivables only, the Company applies the
simplified approach permitted by Ind AS 109 Financial
Instruments, which requires expected lifetime losses
to be recognized from initial recognition of the
receivables.

		

Derivative assets - All derivative assets
are measured at fair value through profit and
loss (FVTPL).

		Financial liabilities

for the year ended March 31, 2021

k) Hedge accounting

				 Equity instruments included within the
FVTPL category are measured at fair value
with all changes recognized in the Statement
of Profit and Loss.
			•

Summary of Significant Accounting Policies
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Summary of Significant Accounting Policies
for the year ended March 31, 2021

required to settle the present obligation at the end
of the reporting period. The increase in the provision
due to the passage of time is recognized as interest
expense.

		

o) Earnings per share
		

		

Basic earnings per share is calculated by dividing the
net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes)
by the weighted average number of equity shares
outstanding during the period. The weighted average
number of equity shares outstanding during the
period is adjusted for events including a bonus issue.
For the purpose of calculating diluted earnings per
share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number
of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.

		

		Potential ordinary shares shall be treated as dilutive
when, and only when, their conversion to ordinary
shares would decrease earnings per share or increase
loss per share from continuing operations.

p) Taxes
		

Current income tax

		

Current income tax assets and liabilities are measured
at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax
laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting
date in the countries where the Company operates
and generates taxable income.

		

q) Government grants and subsidies
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Deferred tax is provided using the liability method
on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for
financial reporting purposes at the reporting date.

Government grants are recognized where there is
reasonable assurance that the grant will be received
and all attached conditions will be complied with.
When the grant relates to an expense item, it is
recognized as income on a systematic basis over the
periods that the related costs, for which it is intended
to compensate, are expensed. When the grant
relates to an asset, it is recognized as income in equal
amounts over the expected useful life of the related
asset.

r) Segment reporting
		

In terms of Paragraph 4 of Ind AS 108 ‘Operating
Segments’, entity wide disclosures have been
presented in the Consolidated financial statements.

s) Financial guarantee contracts
		

Financial guarantee contracts issued by the Company
are those contracts that require a payment to be made
to reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument.

		

Commission charged from the entity on whose behalf
the guarantee has been issued is taken as commission
income in the Statement of profit and loss.

		Deferred tax
		

The carrying amount of deferred tax assets is reviewed
at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit
will be available to allow all or part of the deferred
tax asset to be utilized. Unrecognized deferred tax
assets are re-assessed at each reporting date and are
recognized to the extent that it has become probable
that future taxable profits will allow the deferred tax
asset to be recovered.

for the year ended March 31, 2021

t)
		

Cash and cash equivalents
Cash and cash equivalent in the balance sheet
comprise cash at banks and on hand and short-term
deposits with an original maturity of three months
or less, which are subject to an insignificant risk of
changes in value.

u) Contingent liabilities
		

A contingent liability is a possible obligation that arises
from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or
more uncertain future events beyond the control
of the Company or a present obligation that is not
recognized because it is not probable that an outflow
of resources will be required to settle the obligation. A
contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company
does not recognize a contingent liability but discloses
its existence in the financial statements.

v) Significant management judgement in
applying accounting policies and estimation
uncertainty
		

The following are the critical judgments and the key
estimates concerning the future that management
has made in the process of applying the Company’s
accounting policies and that may have the most
significant effect on the amounts recognized in the
financial statements or that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

		a. Impairment of trade receivables – The
impairment for trade receivables reflects
management’s estimate of losses inherent in
its credit portfolio. This allowance is based on
Company’s estimate of the losses to be incurred,
which derives from past experience with similar
receivables, current and historical past due
amounts, write-offs and collections, the careful
monitoring of portfolio credit quality and current
and projected economic and market conditions.
Should the present economic and financial
situation persist or even worsen, there could be
a further deterioration in the financial situation
of the Company’s debtors compared to that
already taken into consideration in calculating
the allowances recognized in the financial
statements.

		b. Defined benefit obligation (DBO) –
Management’s estimate of the DBO is based on a
number of critical underlying assumptions such as
standard rates of inflation, mortality, discount rate
and anticipation of future salary increases. Variation in
these assumptions may significantly impact the DBO
amount and the annual defined benefit expenses.
		c. Evaluation of indicators for impairment
of assets – The evaluation of applicability
of indicators of impairment of assets requires
assessment of several external and internal
factors which could result in deterioration of
recoverable amount of the assets.
		d. Recognition of deferred tax assets - The
extent to which deferred tax assets can be
recognized is based on an assessment of the
probability of the future taxable income against
which the deferred tax assets can be utilized.
		e. Contingent liabilities – The Company is
the subject of legal proceedings and tax issues
covering a range of matters, which are pending
in various jurisdictions. Due to the uncertainty
inherent in such matters, it is difficult to predict
the final outcome of such matters. The cases and
claims against the Company often raise difficult
and complex factual and legal issues, which are
subject to many uncertainties, including but not
limited to the facts and circumstances of each
particular case and claim, the jurisdiction and the
differences in applicable law. In the normal course
of business, management consults with legal
counsel and certain other experts on matters
related to litigation and taxes. The Company
accrues a liability when it is determined that an
adverse outcome is probable and the amount of
the loss can be reasonably estimated.
		f.

Inventory – The valuation of finished rice involves
estimations around determination of overhead
absorption rates, rice yield from paddy and quantum
of purchased rice and manufactured rice forming
part of closing inventory. The production process
also involves ageing the paddy/ rice to achieve the
desired quality of rice and thus calculation of holding
period and determination of weighted average
borrowing cost involves management estimation.
Further, management estimates the net realisable
values of inventories including by- products, taking
into account the most reliable evidence available at
each reporting date.
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Current income tax relating to items recognized
outside profit or loss is recognized outside profit
or loss (either in other comprehensive income or in
equity). Current tax items are recognized in correlation
to the underlying transaction either in OCI or directly in
equity. Management periodically evaluates positions
taken in the tax returns with respect to situations
in which applicable tax regulations are subject to
interpretation and establishes provisions where
appropriate.

Deferred tax liabilities are recognized for all taxable
temporary differences. Deferred tax assets are
recognized for all deductible temporary differences,
the carry forward of unused tax credits (Minimum
alternate tax credit entitlement) and any unused tax
losses. Deferred tax assets are recognized to the
extent that it is probable that taxable profit will be
available against which the deductible temporary
differences, and the carry forward of unused tax
credits and unused tax losses can be utilized. Deferred
tax relating to items recognized outside profit or loss
is recognized outside profit or loss (either in other
comprehensive income or in equity). Deferred tax
items are recognized in correlation to the underlying
transaction either in OCI or directly in equity.

Summary of Significant Accounting Policies

c. Adoption of Ind AS 116 “Leases”

Refer note 46 for information on property, plant and equipment pledged as security by the Company.

b. Property, plant and equipment pledged as security

Refer note 42(B) for disclosure of capital commitments for the acquisition of property, plant and equipment.

a. Contractual obligations

The Company has taken various premises on operating lease for its warehouses and office spaces. With effect from April 1, 2019, the Company had adopted Ind AS 116,
‘Leases’ retrospectively with the cumulative effect of initially applying the standard, recognised as an adjustment to the opening balance of retained earnings as on the date of initial
application (April 1, 2019). Accordingly, the Company was not required to restate the comparative information for the year ended March 31, 2019.

23,494.88
2,556.18
(632.37)
25,418.69
2,485.49
(411.79)
27,492.39
20,153.41
19,639.29
1,331.09
133.80
(10.22)
1,454.67
147.47
(144.20)
1,457.94
399.98
437.72
803.27
67.34
(10.30)
860.31
63.49
(7.11)
916.68
170.55
164.03
16,578.22
1,774.67
(611.69)
17,741.20
1,572.75
(260.49)
19,053.46
7,879.44
7,372.13
4,122.79
521.88
4,644.67
636.87
5,281.54
7,907.58
7,920.43
3,543.44
3,543.44

861.49
108.94
(0.17)
970.26
14.05
984.31
25,134.55
1,198.76
(712.67)
25,620.64
1,090.17
(285.22)
26,425.59

Gross carrying value
As at April 01, 2019
Additions
Disposals
As at March 31, 2020
Additions
Disposals
As at March 31, 2021
Accumulated depreciation
As at April 01, 2019
Charge for the year
Disposals
As at March 31, 2020
Charge for the year
Disposals
As at March 31, 2021
Net carrying value as at March 31, 2020
Net carrying value as at March 31, 2021

3,541.36
2.08
3,543.44
3,543.44

11,154.09
1,398.16
12,552.25
653.16
(3.44)
13,201.97

659.51
58.49
(0.16)
717.84
64.91
782.75
252.42
201.56

1,680.59
184.88
(10.82)
1,854.65
193.58
(152.57)
1,895.66
971.67
70.09
(10.90)
1,030.86
57.34
(7.49)
1,080.71

43,343.75
2,962.91
(734.56)
45,572.10
2,008.30
(448.72)
47,131.68

Vehicle
Office
equipment
Furniture
and fixture
Plant and
machinery
Building
Freehold land
Particulars

2 (i) Property, plant and equipment

(All amounts are in H in lakhs unless otherwise stated)
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As a result of initially applying Ind AS 116, in relation to the leases that were previously classified as operating leases, on April
01, 2019, the Company had recognised, a lease liability amounting to H308.42 lakhs measured at the present value of the
remaining lease payments and Right-of-Use (ROU) asset amounting to H328.38 lakhs at its carrying amount as if the standard
had been applied since the lease commencement date but discounted using the lessee’s incremental borrowing rate as at
April 1, 2019. This resulted in an adjustment to the opening balance of retained earnings amounting to H5.43 lakhs. As at
March 31, 2020 H275.80 lakhs of Right-of-use assets and H226.99 lakhs of lease liabilities is recognised. Also, in relation to
those leases under Ind AS 116, the Company has recognised amortisation cost and finance cost, instead of operating lease
expense. During the year ended March 31, 2021, the Company recognised H87.17 lakhs (March 31, 2020: H52.58 lakhs) of
amortisation charges and H14.49 lakhs (March 31, 2020: H29.41 lakhs) of finance costs from these leases.

d. The following is the summary of practical expedients elected on initial application:
a)

Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar end
date.

b)

Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months of lease term
on the date of initial application.

c)

Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

	Following are the changes in the carrying value of right of use assets (Plant and machinery) for
the year ended March 31, 2021
Particulars
Opening balance
Addition on account of adpotion of Ind AS 116
Amortisation
Net carrying value

As at
March 31, 2021

As at
March 31, 2020

275.80
87.17
188.62

328.38
52.58
275.80

As at
March 31, 2021

As at
March 31, 2020

2,222.34

520.24

(ii) Capital work-in-progress
Particulars
Capital work-in-progress

Movement in capital work in progress:
Particulars
Balance as at April 01, 2019
Additions during the year
Capitalisation during the year
Balance as at March 31, 2020
Particulars
Balance as at April 01, 2020
Additions during the year
Capitalisation during the year
Balance as at March 31, 2021

Amount
1,833.66
416.15
(1,729.57)
520.24
Amount
520.24
2,159.74
(457.65)
2,222.34
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Notes to the Standalone Financial Statements for the year ended March 31, 2021

		Capitalised borrowings cost on property, plant and equipment (including Capiltal work-inprogress)

Details of investment is as follows:

(All amounts are in H in lakhs unless otherwise stated)

		

The Company has capitalised borrowing costs during the year ended March 31, 2021: Nil (March 31, 2020: H73.64
Lakhs).

3 (i) Intangible assets
Particulars
Gross carrying value
As at April 01, 2019
Additions
As at March 31, 2020
Additions
As at March 31, 2021
Accumulated Amortization
As at April 01, 2019
Charge for the year
As at March 31, 2020
Charge for the year
As at March 31, 2021
Net carrying value as at March 31, 2020
Net carrying value as at March 31, 2021

Goodwill

Brand

Software

Grand Total

12.11
12.11
12.11

310.28
310.28
310.28

1,096.79
5.29
1,102.08
83.04
1,185.12

1,419.18
5.29
1,424.47
83.04
1,507.51

11.60
0.11
11.71
0.08
11.78
0.41
0.33

273.07
6.87
279.94
5.58
285.52
30.34
24.76

1,009.97
29.52
1,039.49
8.16
1,047.65
62.59
137.46

1,294.64
36.50
1,331.14
13.82
1,344.95
93.33
162.55

4 Investments - Non-current
Particulars
Investments carried at cost
(i) In subsidiary companies
- in Equity instruments
- in Preference instruments
(ii) In associate companies
(iii) In joint ventures
Less: Impairment in value of investment in equity instrument of subsidiary
Company
Investments at fair value through Statement of Profit and Loss
Key man insurance policies
Equity instruments - Quoted
Equity instruments - Unquoted
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As at
March 31, 2020

7,657.07
2,000.00
321.50
2,405.64
(80.00)

7,837.03
2,000.00
321.50
2,405.64
(80.00)

12,304.21

12,484.17

309.69
0.21
0.05
309.95
12,614.16

266.12
0.21
0.05
266.38
12,750.55

0.21
12,693.95
(80.00)
12,614.16

0.21
12,830.34
(80.00)
12,750.55

Particulars
Investments carried at cost
Equity instruments - Unquoted
(i) in subsidiary companies
- LT International Limited
Nil (March 31, 2020: 1,799,581) fully paid up equity shares of H10 each
- Nature Bio Foods Limited
2,000,000 (March 31, 2020: 2,000,000) fully paid up equity shares of H10
each
- Sona Global Limited
65,200 (March 31, 2020: 65,200) fully paid up equity shares of AED 100
each
- Daawat Foods Limited
13,249,944 (March 31, 2020: 13,249,944) fully paid up equity shares (with
voting rights) of H10 each
250,050 (March 31, 2020: 250,050) fully paid up equity shares (without
voting rights) of H10 each
- SDC Foods India Limited
800,000 (March 31, 2020: 800,000) fully paid up equity shares of H10 each
Less: Impairment in value of investment of SDC Foods India Limited
(subsidiary)
- LT Overseas North America, Inc
338,500 (March 31, 2020: 338,500) shares fully paid up equity shares of
USD 20 each
- Raghunath Agro Industries Private Limited
4,078,020 (March 31, 2020: 4,078,020) equity shares fully paid up of H10
each
- Deva Singh Sham Singh Exports Private Limited
10,000 (March 31, 2020: 10,000) shares fully paid up equity shares of H10
each
Total (A)
Investment in subsidiary Company carried at cost
Preference shares - Unquoted
- Daawat Foods Limited
1,562,500 (March 31, 2020: 1,562,500) 10% Non cumulative redeemable
preference shares fully paid of H10 each
Total (B)
(ii) In associate companies
- Raghuvesh Warehousing Private Limited
1,600,000 (March 31, 2020: 1,600,000) equity shares of H10 each
- Raghuvesh Agri Foods Private Limited
1,600,000 (March 31, 2020: 1,600,000) equity shares of H10 each
- Raghuvesh Infrastructure Private Limited
15,000 (March 31, 2020: 15,000) equity shares of H10 each
Total (C)
(iii) In joint ventures

As at
March 31, 2021

As at
March 31, 2020

-

179.96

200.00

200.00

907.73

907.73

1,324.99

1,324.99

25.01

25.01

80.00
(80.00)

80.00
(80.00)

2,822.31

2,822.31

2,296.03

2,296.03

1.00

1.00

7,577.07

7,757.03

2,000.00

2,000.00

2,000.00

2,000.00

160.00

160.00

160.00

160.00

1.50
321.50

1.50
321.50
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Total Investments
Aggregate amount of
Quoted investments
Unquoted investments
Less: Impairment in value of investment
Total

As at
March 31, 2021

(All amounts are in H in lakhs unless otherwise stated)

LT Foods Limited

Annual Report 2020-21

Notes to the Standalone Financial Statements for the year ended March 31, 2021
(All amounts are in H in lakhs unless otherwise stated)

Particulars
- Daawat Kameda India Private Limited
24,056,359 (March 31, 2020: 24,056,359) equity shares of H10 each
Total (D)
Total investments carried at cost (A + B + C + D)
Investments at fair value through statement of profit and loss
Key man insurance policies
Equity instruments - Quoted
2,300 (March 31, 2020: 2,300) equity shares - Andhra bank of H10 each fully
paid up
Equity instruments - Unquoted
500 (March 31, 2020: 500) equity shares of India International Marketing
Limited of H10 each fully paid up
Total
Total investments - non-current

As at
March 31, 2021

As at
March 31, 2020

2,405.64
2,405.64
12,304.21

2,405.64
2,405.64
12,484.17

309.69

266.12

0.21

0.21

0.05

0.05

309.95
12,614.16

266.38
12,750.55

As at
March 31, 2021

As at
March 31, 2020

690.44
198.97
35.44
924.85

737.37
24.01
761.38

As at
March 31, 2021

As at
March 31, 2020

5 Loans
Particulars
Security deposits
Loans and advances to related parties*
Loan to employees

Notes to the Standalone Financial Statements for the year ended March 31, 2021
(All amounts are in H in lakhs unless otherwise stated)

7 Deferred tax assets/liabilities (net)
Particulars

Loans considered good -Secured
Loans considered good -Unsecured
Loan which have significant increase in credit risk
Loans - credit impaired

924.85
924.85

761.38
761.38

*Includes receivables from related parties (refer note 51)
Raghuvesh Agri Foods Private Limited
Raghuvesh Warehousing Private Limited

185.45
13.52

-

Particulars

As at
March 31, 2020

19.94

600.67

19.94

600.67

(332.86)
(66.36)
(399.22)

79.00
23.86
34.25
53.27
190.38
(338.99)

62.86
178.15
18.31
59.56
31.33
282.38
2.57
635.16
235.93

Deferred tax asset/(liabilities) (net)

Movement in deferred tax assets/(liabilities) (net)
Particulars

As at
April 01,
2020

Recognised
in other
comprehensive
income

Recognised in
statement of
profit and loss

As at
March 31,
2021

Deferred tax liabilities arising on account of:
Property, plant and equipment and intangible assets

(332.86)

-

(36.18)

(369.04)

Key man insurance policy

(66.36)

-

(11.58)

(77.94)

Unrealised foreign exchange gain on forward
contracts

282.38

(364.77)

-

(82.39)

(116.84)

(364.77)

(47.76)

(529.37)

Provision for employee benefits

62.86

2.58

13.56

79.00

Impairment of trade receivables

178.15

-

(154.29)

23.86

Impairment in value of investment

18.30

-

(18.30)

-

Loss on sale of investment

31.33

-

(31.33)

-

Ind AS 116 impact

59.56

-

(25.31)

34.25

2.57

-

50.70

53.27

352.77

2.58

(164.97)

190.38

235.93

(362.19)

(212.73)

(338.99)

Deferred tax assets arising on account of:

Net Deferred tax liabilities

Financial Statements

Bank deposits with maturity of more than 12 months
(refer note below)

As at
March 31, 2021

(369.04)
(77.94)
(82.39)
(529.37)

Deferred tax asset arising on account of:
Provision for employee benefits
Impairment of trade receivables
Impairment in value of investment
Ind AS 116 impact
Loss on sale of investment
Unrealised foreign exchange loss on forward contracts
Others
Deferred govt. grant

Others

6 Other financial assets

As at
March 31, 2020

On temporary difference between the book base and tax base
Deferred tax liability arising on account of:
Property, plant and equipment and intangible assets
Key man insurance policy
Unrealised foreign exchange gain on forward contracts

Break-up of security details
Particulars

As at
March 31, 2021

(i) H19.94 lakhs (March 31, 2020: H600.67 lakhs) represents deposits with maturity more than 12 months, held by the entity and
are not available for use by the Company, as these are pledged.
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Particulars

Deferred tax liabilities arising on account of
Property, plant and equipment and intangible assets
Key man insurance policy
Unrealised foreign exchange gain on forward
contracts
Deferred tax assets arising on account of
Provision for employee benefits
Impairment of trade receivables
Impairment in value of investment
Loss on sale of investment
Ind AS 116 impact
Others
Net Deferred tax asset

Recognised
in other
comprehensive
income

Recognised in
statement of
profit and loss

(547.20)
(83.15)
(466.37)

748.75

214.34
16.79
-

(332.86)
(66.36)
282.38

(1,096.72)

748.75

231.13

(116.84)

46.60
9.09
47.76
3.61
107.06
(989.66)

32.57

(16.31)
169.08
(29.46)
31.33
59.56
(1.05)
213.15
444.28

62.86
178.15
18.30
31.33
59.56
2.57
352.77
235.93

As at
April 01,
2019

32.57
781.32

As at
31 March
2020

8 Other non-current assets
Particulars
Prepaid expenses
Capital advances (considered good -Unsecured)

As at
March 31, 2021

As at
March 31, 2020

14.08
145.72
159.80

17.27
39.75
57.02

As at
March 31, 2021

As at
March 31, 2020

3,203.30
3,203.30

3,259.02
3,259.02

As at
March 31, 2021

As at
March 31, 2020

21,270.74
56,762.56
11,921.39

25,115.66
41,409.52
11,977.14

1,932.26
508.13

2,279.85
681.24

1,091.98
1,458.40
94,945.46

1,320.61
1,650.44
84,434.46

9 Non-current tax assets
Particulars
Income tax assets (Net of provision)

Notes to the Standalone Financial Statements for the year ended March 31, 2021
(All amounts are in H in lakhs unless otherwise stated)

11 Trade receivables
Particulars
Trade receivables*
Less: Allowance for expected credit loss

As at
March 31, 2021

As at
March 31, 2020

13,025.95
(94.81)
12,931.14

25,413.17
(699.93)
24,713.24

As at
March 31, 2021

As at
March 31, 2020

12,931.14
94.81
13,025.95
(94.81)
12,931.14

24,713.24
699.93
25,413.17
(699.93)
24,713.24

Break-up of security details
Particulars
Trade receivables considered good - Secured
Trade receivables considered good - Unsecured
Trade receivables which have significant increase in credit risk
Trade receivables - credit impaired
Total
Less: Loss allowance
Total trade receivables

Note:- No trade receivables are due from Directors or other officers of the Company either severally or jointly with any other
persons or from the companies in which Directors hold directorship other than below.
*Includes receivables from related parties (refer note 51)
Particulars
LT Foods Americas Inc.
LT Foods Middle East DMCC
LT Foods Europe B.V.
Ecopure Specialities limited
Raghunath Agro Industries Private Limited
Deva Singh Sham Singh Exports Private Limited
LT Foods International Limited
Nature Bio Foods Limited
UIPL Innovations Private Limited
Daawat Kameda India Private Limited

As at
March 31, 2021

As at
March 31, 2020

2,961.22
1,496.92
1,560.39
5.69
411.71
19.77
199.75
-

3,584.30
98.09
184.53
2,392.10
238.03
19.17
116.00
2.87
29.46

10 Inventories
Particulars

*The interest capitalised as at March 31, 2021 is H2,233.09 lakhs (March 31, 2020 H2,262.62 lakhs).
 ote (a):- Includes Inventory lying with third parties (“Suppliers”) on behalf of the Company H3,567.43 lakhs (March 31, 2020: Nil)
N
under agency relationship against which the Company had paid advance amounting to H866.20 lakhs and remaining amount of
H2,701.23 lakhs is classified under trade payables as at March 31, 2021.
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The carrying amounts of trade receivables include receivables which are subject to a factoring arrangement. Under this arrangement,
the Company has transferred the relevant receivables to the factor in exchange for cash and is prevented from selling or pledging
the receivables. However, the Company has retained late payment and credit risk. The Company, therefore continues to recognise
the transferred assets in their entirety in its balance sheet. The amount repayable under the factoring agreement is presented as
secured borrowing. The Company considers the held to collect business model to remain appropriate for these receivables and
hence continues measuring them at amortised cost.
The relevant carrying amounts are as follows:
Particulars
Total transferred receivables
Associated secured borrowing

As at
March 31, 2021

As at
March 31, 2020

-

1,086.31
1,086.31

Refer Note 49 for expected credit loss
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Raw material* (Refer Note (a) below)
Semi-finished goods* (Refer Note (a) below)
Finished goods* [including goods in transit of H6,979.29 lakhs (March 31, 2020:
H8,342.29 lakhs)]
Traded goods
Stores and spares
Packing material
Bardana
Others

Transferred receivables
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12 Cash and cash equivalents

15 Other current financial assets

(All amounts are in H in lakhs unless otherwise stated)

Particulars
Balances with banks on current accounts
Cash on hand
In Indian currency
In foreign currencies

As at
March 31, 2021

As at
March 31, 2020

441.19

245.74

71.60
2.40
515.19

119.25
2.75
367.74

Unpaid dividend accounts (earmarked)
Deposits with original maturity more than 3 months and less than
12 months

Particulars

As at
March 31, 2021

As at
March 31, 2020

33.51
887.48

38.88
78.64

920.99

117.52

Particulars

(ii)

Refer note 48 - Fair value disclosures for disclosure of fair value in respect of financial assets measured at amortised cost and
note 49 - Financial risk management for assessment of expected credit losses.

17 Share capital
Particulars

14 Loans
As at
March 31, 2021

As at
March 31, 2020

143.29
225.00
74.80
443.09

53.93
573.58
80.95
708.46

As at
March 31, 2021

As at
March 31, 2020

443.09
443.09

708.46
708.46

Break-up of security details

Loans considered good- Secured
Loans considered good- Unsecured
Loan which have significant increase in credit risk
Loans- credit impaired
*Includes receivables from related parties (refer note 51)

As at
March 31, 2021

As at
March 31, 2020

1,072.30
27.83
6,397.56
7,497.69

570.60
37.42
10,640.46
11,248.48

1,132.27

6,136.42

As at
March 31, 2021

As at
March 31, 2020

3,600.00

3,600.00

3,198.45

3,198.45

3,198.45

3,198.45

Authorised
360,000,000 Equity shares of H1 each (March 31, 2020: 360,000,000 equity
shares of H1 each)
Issued, subscribed and paid up
319,844,780 Equity shares of H1 each (March 31, 2020: 319,844,780 equity
shares of H1 each)

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
Particulars
Equity shares at the beginning of the year
Changes during the year
Equity shares at the end of the year

As at March 31, 2021
No of shares
Amount
3,198.45
3,198.45

3,198.45
3,198.45

As at March 31, 2020
No of shares
Amount
3,198.45
3,198.45

3,198.45
3,198.45

(b) Terms/ rights attached to equity shares
100.00
125.00

328.49
245.09

	The Company has only one class of equity shares having the par value of H1 per share (March 31, 2020: H1 per share). Each
holder of equity share is entitled to one vote per share. The Company declares and pays dividend in Indian Rupees. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
Meeting.
	During the year ended March 31, 2021 the amount of per share dividend recognised as distributions to equity shareholders
was H1 per share (March 31, 2020: H0.65 per share).
	In the event of liquidation of the Company, the holder of equity shares will be entitled to receive remaining assets of the
Company, after payment of all liabilities. The distribution will be in proportion to the number of equity shares held by the
shareholders.
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Raghuvesh Agri Foods Private Limited
Raghuvesh Warehousing Private Limited

304.33
304.33

*Includes receivables from related parties (refer note 51)
Daawat Foods Limited

Particulars

324.76
74.76
244.39
643.91

Prepaid expenses
Balances with government authorities
Advance to suppliers*

H887.48 lakh (31 March 2020: H78.64) represents deposits with maturity more than 3 months but less than 12 months as at
year end, held by the entity and are not available for use by the Company, as these are pledged.

Security deposits
Loans to related parties* (refer note 51)
Loan to employees

As at
March 31, 2020

Derivative assets
Insurance claim recoverable
Others

(i)

Particulars

As at
March 31, 2021

16 Other current assets

13 Bank balances other than cash and cash equivalent
Particulars

(All amounts are in H in lakhs unless otherwise stated)
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(c) Details of shareholders holding more than 5% shares in the Company

Cash flow hedging reserve:

(All amounts are in H in lakhs unless otherwise stated)

Particulars

As at March 31, 2021
No of shares
% holding

As at March 31, 2020
No of shares
% holding

Mr. Vijay Kumar Arora
Mr. Ashwani Kumar Arora
Mr. Surinder Kumar Arora
Mr. Gurucharan Dass Arora
Mr. Ashok Kumar Arora
Raghuvesh Holdings Private Limited
DSP Investment Managers Private Limited

2,29,86,920
2,29,86,920
2,29,86,920
2,12,86,920
2,29,86,920
3,33,84,472
1,10,83,075
15,77,02,147

2,29,86,920
2,29,86,920
2,29,86,920
2,12,86,920
2,29,86,920
3,33,49,472
1,61,73,684
16,27,57,756

7.19%
7.19%
7.19%
6.66%
7.19%
10.44%
3.47%
49.33%

7.19%
7.19%
7.19%
6.66%
7.19%
10.43%
5.06%
50.91%

(d) The Company has not issued any equity shares pursuant to contract without payment being received in cash, allotted as fully

(All amounts are in H in lakhs unless otherwise stated)

The cash flow hedging reserve is used to recognise the effective portion of gains or losses on derivatives that are designated and
qualify as cash flow hedges.

19 Long-term borrowings
Particulars

As at
March 31, 2021

As at
March 31, 2020

118.22
118.22

72.54
72.54

41.46
41.46
159.68

21.96
21.96
94.50

As at
March 31, 2021

As at
March 31, 2020

39.22
33.32
87.14
159.68

52.20
42.30
94.50

Secured
Vehicle loans
From banks
Current maturities of long-term borrowings (Refer note 26)
Vehicle loans

paid up by way of bonus issues and brought back during the last five years.

18 Other equity
Particulars
(i) Retained earnings
Opening balance
Add: Net profit for the year
Impact on account of adoption of Ind AS 116
Add: Other comprehensive income (OCI)
- Remeasurements of post-employment benefits obligation (net of taxes)
Less: Equity dividend
Less: Corporate dividend tax
Profit available for appropriation
(ii) General reserve
	Opening balance
	Change during the year
	Closing balance
(iii) Securities premium reserve
	Opening balance
	Change during the year
	Closing balance
(iv) Cash flow hedging reserve
Opening balance
Change during the year
Closing balance
Total other equity

As at
March 31, 2021

As at
March 31, 2020

40,758.13
10,648.10
-

34,820.38
8,516.26
5.43

(7.65)
(3,198.46)
48,200.11

(77.61)
(2,078.99)
(427.34)
40,758.13

1,698.31
1,698.31

1,698.31
1,698.31

43,240.01
43,240.01

43,240.01
43,240.01

Name of the bank

Repayments*

Total amount of
installment

a)	Vehicle loans (Refer point A part (i) for interest rate and point B
part (i) for security)
HDFC Bank
36 - 60 months
1.41
Yes Bank
60 months
1.04
ICICI Bank
60 months
1.99
*From the date of disbursement

A. Details of interest rate for each type of borrowings
i.	The interest on above vehicle loans from banks are fixed in nature. As at March 31, 2021 the interest rates ranges from
8.00% to 8.88% per annum (March 31, 2020: 8.35% to 8.88% per annum).

B. Details of security for each type of borrowing:
i.

Vehicle loans from all banks are secured against hypothecation of respective motor vehicle financed.

Refer note 46 for assets pledged as security
(1,754.40)
2,003.16
248.76
93,387.19

1,195.27
(2,949.67)
(1,754.40)
83,942.05

General reserve:
The Company has transferred a portion of the net profit before declaring dividend to general reserve pursuant to the earlier
provision of Companies Act 1956. Mandatory transfer to general reserve is not required under the Companies Act, 2013.
Securities premium reserve:
Securities premium reserve represents premium received on issue of shares. The reserve is to be utilized in accordance with the
provisions of the Companies Act.

C. Reconciliation of liabilities arising from financing activities:
The changes in the Company’s liabilities arising from financing activities can be classified as follows:

Particulars
Net debt as at April 01, 2019
Cash movement:
- Proceeds
- Repayment
- Interest paid
Non cash movement
Addition during the year

Liabilities from financing activities
Lease
Long-term
Short-term
Liability
borrowings
borrowings

Total

-

148.52

66,273.74

66,422.26

(110.84)
-

83.95
(137.97)
(7.79)

1,46,019.99
(1,57,243.36)
(5,905.44)

1,46,103.94
(1,57,492.17)
(5,913.23)

308.42

-

-

308.42
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Nature and purpose of other reserves
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Details of borrowings are as follows:
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Particulars
- Impact of currency restatement on PCFC (loss)
- Interest expense
- Interest capitalised
Net debt as at March 31, 2020

Particulars
Net debt as at April 01, 2020
Cash movement:
- Proceeds
- Repayment
- Interest paid
Non cash movement
- Impact of currency restatement on PCFC (gain)
- Interest expense
Net debt as at March 31, 2021

Liabilities from financing activities
Lease
Long-term
Short-term
Liability
borrowings
borrowings
29.41
226.99

7.79
94.50

1,221.00
6,046.35
73.64
56,485.92

Liabilities from financing activities
Lease
Long-term
Short-term
Liability
borrowings
borrowings

Security deposits from distributors

Total
1,221.00
6,083.55
73.64
56,807.41

Total

226.99

94.50

56,485.92

56,807.41

(105.39)
-

87.14
(21.96)
(12.44)

1,13,546.54
(1,30,183.74)
(3,495.26)

1,13,633.68
(1,30,311.09)
(3,507.70)

14.49
136.08

12.44
159.68

(1,774.67)
3,330.7
37,909.45

(1,774.67)
3,357.59
38,205.21

As at
March 31, 2021

As at
March 31, 2020

6.50
6.50

7.00
7.00

As at
March 31, 2021

As at
March 31, 2020

-

116.15
116.15

Lease liabilities (Refer note 2)

i)

The following is the break-up of current and non-current lease liabilities:
Particulars

Balance at the beginning of the year
Add: Additions
Add: Finance cost accrued during the year
Less: Payment of lease liabilities
Balance at the end of the year

As at
March 31, 2021

As at
March 31, 2020

226.99
14.49
(105.39)
136.08

308.42
29.41
(110.84)
226.99

The Company has lease for laboratory equipments. With the exception of short-term leases and leases of low-value underlying
assets, each lease is reflected on the balance sheet as a right-of-use asset and a lease liability. The Company classifies its
right-of-use assets in a consistent manner to its property, plant and equipment. The Company has considered automatic
extension option available for laboratory equipment in lease period assessment since the Company can enforce its right to
extend the lease beyond the initial lease period.

ii)	Nature of the Company’s leasing activities by type of right-of-use asset recognised on balance
sheet:
Right to use

Laboratory equipments

Number of right-of-used assets leased
Range of remaining lease term
Average of remaining lease term
No. of lease with extention options
No. of lease with options to purchase
No. of lease with variable payments linked to an index
No. of lease with termination option

3
0.67 - 0.75 Years
0.7 Years
3
3
3

iii) The following are amounts recognised in profit or loss:

Amortisation expense of right-of-use assets
Interest expense on lease liabilities

Year ended
March 31, 2021

Year ended
March 31, 2021

87.17
14.49

52.58
29.41

iv) Total cash outflow for leases for the year ended March 31, 2021 was H105.39 lakhs (March 31, 2020: H110.84 lakhs)

22 Long-term provisions

As at
March 31, 2021

As at
March 31, 2020

136.08
136.08

110.84
116.15
226.99

Particulars
Provisions for employee benefits
Provision for gratuity
Provision for compensated absences

As at
March 31, 2021

As at
March 31, 2020

431.12
198.51
629.63

219.17
121.81
340.98

Refer note 47 on Employee benefit obligations
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Current lease liabilities
Non-current lease liabilities
Total

Particulars

Particulars

21 Lease liabilities
Particulars

(All amounts are in H in lakhs unless otherwise stated)

The following is the movement in lease liabilities:

20 Other non-current financial liabilities
Particulars

Notes to the Standalone Financial Statements for the year ended March 31, 2021
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23 Other non-current liabilities
Particulars
Deferred government grant

As at
March 31, 2021

As at
March 31, 2020

175.01
175.01

245.98
245.98

Refer note 45 on Deferred government grant

Secured
- Rupee working capital loans
- Packing credit in foreign currency
- Foreign currency loans
- Bills discounted

i)

Particulars
a) Rupee working capital loans
The rupee working capital loans are secured by hypothecation of all current
assets, personal guarantee of Directors of the Company and their relatives
and First Pari-Passu Charge over the office property at Gurugram, factory
land and building at Bahalgarh and Varpal, lien of cash deposit of H437 lakhs
with Oriental Bank of Commerce for and on behalf of the consortium and
on entire moveable fixed assets of the Company except vehicle financed.
The rupee working capital loans are repayable on demand and interest on the
above loans from banks are linked to the respective bank base rates/ MCLR
which are floating in nature. The interest rate ranges from 8.10% to 12.55%
(March 31, 2020: 9.05% to 12.55%) on rupee working capital loans.
b) Packing credit in foreign currency
The packing credit in foreign currency loans are secured by hypothecation of
all current assets, personal guarantee of Directors of the Company and their
relatives and First Pari-Passu Charge over the office property at Gurugram,
factory land and building at Bahalgarh and Varpal, lien of cash deposit of H437
lakhs with Oriental Bank of Commerce for and on behalf of the consortium
and on entire moveable fixed assets of the Company except vehicle financed.

i)

As at
March 31, 2021

As at
March 31, 2020

5,056.83
24,018.85
8,833.77
37,909.45

32,462.47
22,937.14
1,086.31
56,485.92

As at
March 31, 2021

As at
March 31, 2020

5,056.83

32,462.47

Particulars
d) Bills discounted
Factored receivables is secured by first charge on trade receivables
subject to factoring arrangements.

Particulars
Dues to
Micro and small enterprises
Others*

1,086.31

As at
March 31, 2021

As at
March 31, 2020

733.66
17,020.66
17,754.32

417.83
10,870.49
11,288.32

339.97
55.69
129.78
64.54

2.97
205.60
4.92
117.29
14.02

*Includes payable to related parties (refer note 51)
Raghunath Agro Industries Private Limited
Daawat Kameda India Private Limited
Super Texfab Private Limited
VK Foods
Raghuvesh Infrastructure Private Limited
UIPL Innovations Private Limited

i)
22,937.14
ii)
iii)
iv)

v)
-

-

Refer note 46 for assets pledged as security

Due to micro and small enterprises as defined under the Micro, Small and Medium Enterprises Development (MSMED) Act,
2006 to the extent information available with the management is given below:

Particulars

8,833.77

As at
March 31, 2020

25 Trade payables

a)

24,018.85

As at
March 31, 2021

vi)

the principal amount and the interest due thereon remaining unpaid to any
supplier at the end of each accounting year
- Principal amount remaining unpaid
- Interest accrued and remaining unpaid as at year end
Amount of interest paid by the Company to the suppliers in terms of
section 16 of the Act
Amount paid to the suppliers beyond the respective due date.
Amount of interest due and payable for the period of delay in payments
(which have been paid but beyond the due date during the year) but
without adding the interest specified under the Act.
Amount of interest accrued and remaining unpaid at the end of accounting
period.
Amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise, for the purpose of disallowance as a
deductible expenditure under section 23 of this Act.

As at
March 31, 2021

As at
March 31, 2020

732.26
1.40
-

414.08
3.75
-

60.99
0.20

-

1.60

-

-

Financial Statements

The interest rate ranges from Libor + 190 basis points to Libor + 325 basis
points (March 31, 2020: Libor + 200 basis points to Libor + 350 basis).
c) Foreign currency loans
The foreign currency loans are secured by hypothecation of all current
assets, personal guarantee of Directors of the Company and their relatives
and First Pari-Passu Charge over the office property at Gurugram, factory
land and building at Bahalgarh and Varpal, lien of cash deposit of H437 lakhs
with Oriental Bank of Commerce for and on behalf of the consortium and
on entire moveable fixed assets of the Company except vehicle financed.

(All amounts are in H in lakhs unless otherwise stated)

ii)

24 Short-term borrowings
Particulars

Notes to the Standalone Financial Statements for the year ended March 31, 2021

The interest rate on the above loans from banks are linked to the respective
Libor/MCLR which are floating in nature. The interest rate ranges from
2.75% to 4.81% (March 31, 2020: Nil) in case of foreign currency loans.
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26 Other current financial liabilities

31 Revenue from operations

(All amounts are in H in lakhs unless otherwise stated)

Particulars
Current maturities of long-term borrowings
Interest accrued but not due on borrowings
Unclaimed dividend*
Derivative liabilities
Other liabilities

As at
March 31, 2021

As at
March 31, 2020

41.46
97.22
51.65
1,578.23
1,768.56

21.96
247.33
38.88
1,123.08
2,031.79
3,463.04

*Not due for deposit to Investor education and protection fund.

27 Lease liabilities
Particulars
Lease liabilities (refer note 21)

As at
March 31, 2021

As at
March 31, 2020

136.08
136.08

110.84
110.84

28 Other current liabilities
Particulars
Advances from customers
Statutory liabilities
Deferred government grant (Refer note 45)
Other liabilities

As at
March 31, 2021

As at
March 31, 2020

1,178.94
115.01
36.63
115.18
1,445.76

657.68
241.70
25.63
122.03
1,047.04

29 Short-term provisions
Particulars
Provision for employee benefits
Provision for gratuity
Provision for compensated absence

As at
March 31, 2021

As at
March 31, 2020

105.62
43.84
149.46

201.89
66.68
268.57

30 Current tax liabilities (net)
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Sale of products *
Export
Domestic
Sale of traded goods *
Export
Domestic
Other operating revenue
Service charges
Processing charges
Rental income (refer note A below)

Year ended
March 31, 2021

Year ended
March 31, 2020

97,709.26
1,08,506.49

81,137.58
1,19,332.32

6,018.55
17,453.10

18,224.65
15,533.90

606.68
18.67
102.74
2,30,415.49

656.83
18.67
102.74
2,35,006.69

Year ended
March 31, 2021

Year ended
March 31, 2020

1,97,161.27
4,950.95
3,179.59
407.39
516.55

1,91,836.36
4,832.27
3,100.95
22.25
678.07

22,046.46
1,425.19
2,29,687.40

32,265.02
1,493.53
2,34,228.45

*Details of products sold
Particulars
Sale of products
Rice
By products
Paddy
Bardana
Others
Sale of traded goods
Rice
Others

A.	The Company has entered into rent agreements as a lessor for Silos, which are in the nature of operating lease. Rental income
for operating lease for the years ended March 31, 2021 and March 31, 2020 was H102.74 and H102.74 respectively. The
Company has not executed any non-cancellable operating leases.

As at
March 31, 2021

As at
March 31, 2020

14.70
14.70

14.70
14.70

Particulars
Liabilities written back
Dividend from non trade investments
Interest income on:
Fixed deposits with banks
Advances
Income tax refund
Other Income
Rental income (refer note A below)
Corporate service charges
Corporate guarantee charges
Government grant income (refer note 45)
Gain from sale of property, plant & equipment (net)
Gain on investments carried at fair value through profit and loss
Net gain on foreign currency transactions
Miscellaneous income
Total other income

Year ended
March 31, 2021

Year ended
March 31, 2020

167.46
216.81

-

55.75
169.82
29.21
195.89
220.23
438.18
59.97
36.31
18.83
612.31
2,220.77

53.72
478.00
64.53
238.86
223.20
226.98
418.15
48.48
826.10
193.82
2,771.84
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Provision for taxation (Net of advance tax)

Particulars

32 Other income

Refer note 47 on Employee benefit obligations

Particulars

(All amounts are in H in lakhs unless otherwise stated)
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A.	The Company has entered into rent agreements as a lessor for area of premises owned by the Company, which are in the
nature of operating lease. Rental income for operating lease for the years ended March 31, 2021 and March 31, 2020 was
H195.89 and H223.2 respectively. The Company has not executed any non-cancellable operating leases.

36 Employee benefit expense

(All amounts are in H in lakhs unless otherwise stated)

33 Cost of material consumed
Particulars
Opening stock
Raw Material
Bardana
Packing material
Add: purchases
Raw Material
Bardana
Packing material
Rice
Less: closing stock
Raw Material
Bardana
Packing material

Consumption details
Raw Material
Bardana
Packing material
Rice

Year ended
March 31, 2021

Year ended
March 31, 2020

25,115.66
1,320.61
1,650.44
28,086.71

29,544.89
1,417.01
2,132.73
33,094.63

69,382.94
396.61
6,546.47
96,050.79
1,72,376.81

76,424.78
337.95
5,291.69
74,968.72
1,57,023.14

20,118.34
1,091.98
1,458.40
22,668.72
1,77,794.80

25,115.66
1,320.61
1,650.44
28,086.71
1,62,031.06

74,380.26
625.24
6,738.51
96,050.79
1,77,794.80

80,854.01
434.35
5,773.98
74,968.72
1,62,031.06

Year ended
March 31, 2021

Year ended
March 31, 2020

18,619.10
1,328.34
19,947.44

29,208.92
1,850.99
31,059.91

(All amounts are in H in lakhs unless otherwise stated)

Particulars
Salaries, bonus and other allowances
Contribution to provident and other fund (Refer note 47)
Staff welfare expenses

Rice
Others

35 Changes in inventories of semi-finished goods, finished goods and stock- in- trade
Particulars
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Year ended
March 31, 2020

41,409.52
11,977.14
2,279.85

38,417.96
17,246.41
719.80

54,347.54
11,921.39
1,932.26
(12,534.68)

41,409.52
11,977.14
2,279.85
717.66

6,002.50
318.38
257.89
6,578.77

5,657.67
299.15
304.27
6,261.09

Particulars

Year ended
March 31, 2021

Year ended
March 31, 2020

Interest on working capital loans
Interest on term loans
Interest on delay in payment of statutory liabilities

2,706.25
12.44
6.08
2,724.77
638.90
3,363.67

5,251.75
7.79
5,259.54
(73.64)
824.01
6,009.91

Less: Interest capitalised
Other borrowing costs

Note: The capitalisation rate used to detemine the amount of borrowing costs to be capialised is the weighted average interest
rate applicable to the entity’s general borrowings during the year, in this case 7.54% p.a. (March 31, 2020 - 9.10% p.a.). Also,
refer note 2 and note 10.

38 Depreciation and amortization expense
Particulars
Depreciation on property, plant and equipement
Amortization of right-of-use-assets
Amortization of intangible assets

Year ended
March 31, 2021

Year ended
March 31, 2020

2,485.49
87.17
13.82
2,586.48

2,556.12
52.58
36.50
2,645.20

Year ended
March 31, 2021

Year ended
March 31, 2020

836.60
1,244.32
447.99
2,066.70
266.72
514.03

637.94
842.83
200.64
2,004.43
237.56
455.16

112.14
53.10
91.21
1,552.09
1,930.88
125.78
1,448.62
424.26
87.61
171.77

73.32
31.03
89.14
1,152.63
1,383.57
109.28
1,043.67
391.96
69.38
69.77

39 Other expenses
Particulars
Warehouse rent (Refer note A)
Wages and other manufacturing expenses
Factory insurance
Power and fuel
Security services
Packing expenses
Repairs & maintainence to:
- Plant and machinery
- Building
- Others
Stores and spares consumed
Advertisement
Insurance
Legal and professional charges
Rates and taxes
Donation and charity
Corporate social responsibility expense (refer note C)
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Opening Stock
Semi-finished goods
Finished goods
Traded goods
Closing stock
Semi-finished goods
Finished goods
Traded goods

Year ended
March 31, 2021

Year ended
March 31, 2020

37 Finance cost

34 Purchases of stock in trade
Particulars

Year ended
March 31, 2021

LT Foods Limited

Annual Report 2020-21

Notes to the Standalone Financial Statements for the year ended March 31, 2021
(All amounts are in H in lakhs unless otherwise stated)

Particulars
Directors' sitting fees
Auditors' remuneration (refer note B)
Vehicle running and maintenance
Travelling and conveyance
Commission to selling agents
Clearing, forwarding and freight charges
Impairment of trade receivables
Loss from sale of property, plant and equipment (net)
Write off/ impairment in the value of investment
Amounts written off
Business promotion expenses
Net loss on foreign currency transactions
Other selling expenses
Other administrative expenses

Year ended
March 31, 2021

Year ended
March 31, 2020

14.00
50.70
197.49
523.51
453.33
5,186.31
35.61
153.88
39.95
130.98
0.46
1,290.10
874.76
20,324.90

24.65
54.79
185.06
1,086.80
740.77
4,529.86
673.93
35.19
5.00
82.76
207.91
617.20
752.58
17,788.81

A.	The Company has entered into rent agreements as a lessee for warehouses and office premises, which are in the nature of
operating lease. Rental expense for operating lease for the years ended March 31, 2021 and March 31, 2020 was H836.60
lakhs and H637.94 lakhs respectively. The Company has not executed any non-cancellable operating leases. The operating
leases are cancellable at the option of both the parties with a notice of one to six months.

Statutory audit (including fees for limited reviews)
Others
Out of pocket expenses

Year ended
March 31, 2021

Year ended
March 31, 2020

47.00
3.70
50.70

47.75
5.00
2.04
54.79

Year ended
March 31, 2021

Year ended
March 31, 2020

167.56

129.09

C. Corporate social responsibility expenditure
Particulars
i)	Gross amount required to be spent by the Company during the year in
compliance with section 135 of the Companies Act, 2013
ii) Amount spent (in cash) during the year on:
	- Construction/acquisition of an asset
	- on purpose other than above
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Particulars
Profit before income taxes
*At India’s statutory income tax rate of 25.168% (March 31, 2020: 25.168%)
Adjustments in respect of current income tax
Tax expense related to earlier years
Donation and charities
Fines, penalties and interest on statutory dues
Long term capital loss not carried forward
Deduction under chapter VI-A
Loss on sale of investments
Others
Total income tax expense

Year ended
March 31, 2021

Year ended
March 31, 2020

14,574.88
3,668.21

11,264.89
2,835.15

67.25
65.28
1.54
50.54
(56.38)
38.73
91.61
3,926.78

114.19
24.72
0.24
(154.96)
(70.71)
2,748.63

*During the previous year, the Company elected to exercise the option permitted under Section 115BAA of the Income-tax Act,
1961 as introduced by the Taxation Laws (Amendment) Ordinance, 2019. Accordingly, the Company has re-measured its Deferred
tax liabilities basis the rate prescribed in the said section. The impact of this change has been recognised in the Statement of Profit
and Loss and other comprehensive income for the previous year.

41 Earnings per share

Profit attributable to equity shareholders
Numbers of weighted average equity share outstanding at the year end for
basic and diluted EPS
Nominal value per share
Earnings per equity share
Basic and diluted

Year ended
March 31, 2021

Year ended
March 31, 2020

10,648.10
3,198.45

8,516.26
3,198.45

1.00

1.00

3.33

2.66

Year ended
March 31, 2021

Year ended
March 31, 2020

2,061.19
75.69
30.77
40.59

2,061.19
75.69
30.77
41.50

145.70
36,301.66
14.68

145.70
40,691.53
14.68

38,670.28

43,061.06

Note: There are no potential equity shares in the Company.

171.77

69.77
-

Year ended
March 31, 2021
3,646.81
67.25
212.72
3,926.78

Year ended
March 31, 2020
3,078.70
114.19
(444.26)
2,748.63

Particulars
(A) Contingent liabilities
I Income-tax demands (refer point a)
II	Demand from Food Corporation India for differential price /freight /taxes
III Claims on Company
IV	Duty saved under EPCG licenses (export obligation outstanding H243.56
(March 31, 2020: H248.98)
V Bank guarantees
VI	Guarantee given by Company to bank on behalf of subsidiaries (refer point b)
VII	Guarantee given by Company on the behalf of subsidiaries for export
obligation under EPCG scheme
Total
a.

The Company has pending appeals at Income Tax Appellate Tribunal (ITAT) for the AY 2008-09 to AY 2010-11 and AY 201213 to AY 2014-15 and for AY 2016-17 on the matters over which no relief was provided by CIT (Appeals) amounting to
H1,318.31 (March 31, 2020: H1,318.31).
The Company’s appeals at Income Tax Appellate Tribunal (ITAT) for the AY 2003-04 and AY 2007-08 have been concluded
for amounting to H62.38 (March 31, 2020: H62.38). However, appeal effect of the same is yet to be processed by the Ld.
Assessing Officer.
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The income tax expense consists of the following:
Current tax expense for the current year
Current tax expense pertaining to previous years
Deferred tax (credit)/ expense
Total income tax

The reconciliation of the estimated tax expense at statutory income tax rate to income tax expense
reported in the Statement of Profit and Loss is as follows:

42 Contingencies and commitments

40 Tax expense
Particulars

(All amounts are in H in lakhs unless otherwise stated)

Particulars

B. Auditors’ remuneration (exclusive of applicable goods and service tax)
Particulars
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The Company’s appeal for AY 1999-00 and AY 2010-11 against the demand under section 271(1)(c) amounting to H213.69
(March 31, 2020: H213.69) are pending at various level of appeals.
The Company has received demands during the FY 2019-20, under section 147 for the Assessment Year 2015-16 for
H466.81 (March 31, 2020: H466.81). The Company has already filed an appeal before the CIT (Appeals). The matter is still
pending with CIT (Appeals).
The Company has paid H1,651.26 (March 31, 2020: H1,651.26) as per the directions of the Income Tax Department against
the outstanding demands of various assessment years and the same will be adjusted/ refunded, once the appeals are final.
The management is confident that its position is likely to be upheld in the appeals pending before various appealate authorities
and no liability could arise on the Company on account of these proceedings.
b.

The guarantees given by LT Foods Limited on behalf of subsidiary companies against the loan availed by subsidiaries for their
business purposes.

Name of bank

Name of
subsidiary
Company

27,854
(March 31 2020: 29,969)
500
(March 31 2020: 500)
5,000
(March 31 2020: Nil)
7,520
(March 31 2020: 7,600)

As at
March 31,
2021
21,821.31

As at
March 31, Purpose
2020
22,392.02 Working
capital loan

43 Segment information
In terms of Paragraph 4 of Ind AS 108 ‘Operating Segments’, entity wide disclosures have been presented in the Consolidated
financial statements.

44 Transfer pricing
As per the international transfer pricing norms introduced in India with effect from April 01, 2001, the Company is required
to use certain specified methods in computing arm’s length price of international transactions between the Company and its
associated enterprises and maintain prescribed information and documents relating to such transactions. The appropriate
method to be adopted will depend on the nature of transactions/ class of transactions, class of associated persons, functions
performed and other factors, which have been prescribed. The Company is in the process of conducting a transfer pricing
study for the current financial year. However, in the opinion of the Management the same would not have a material impact
on these financial statements. Accordingly, these financial statements do not include any adjustments for the transfer pricing
implications, if any.

45 Deferred government grants
Particulars

4,344.46

3,799.07 Working
capital loan

Particulars

Nil
(March 31 2020: 3,580)
3,200
(March 31 2020: 2,200)
2,500
(March 31 2020: Nil)
5,200
(March 31 2020: 4,800)
Nil
(March 31 2020: 6,065.21)

8,285.50

7,601.19 Working
capital loan

Government grants

Nil
(March 31 2020: 2,077.13)

-

2,077.13 Working
capital loan

3,040 (March 31 2020: Nil)

1,850.39

- Working
capital loan
40,691.53

54,814.00
(March 31 2020:
56,791.34)

As at
March 31, 2021

As at
March 31, 2020

271.61
59.97
211.64

320.09
48.48
271.61

At the beginning of the year
Released during the year
At the end of the year
As at March 31, 2021
Current
Non-current
36.63

As at March 31, 2020
Current
Non-current

175.01

25.63

245.98

46 Assets pledged as security
The carrying amount of assets pledged as security for current and non-current borrowings are:
Particulars
-

36,301.66

4,822.12 Against
plant and
machinery

(B) Capital commitments
Capital commitments remaining to be executed and not provided for, net of capital advances H446.77 lakhs (March 31, 2020:
H727.69 lakhs).
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(All amounts are in H in lakhs unless otherwise stated)

Non-current assets
First charge
Property, plant, and equipments and CWIP
Other financial assets
Total non-current assets pledged as security
Current assets
First charge
Pari-passu
Inventories
Trade receivables
Cash and cash equivalents
Other bank balances
Loans
Other financial assets
Other current assets
Total current assets pledged as security
Total assets pledged as security

As at
March 31, 2021

As at
March 31, 2020

20,179.81
19.94
20,199.75

18,875.01
600.67
19,475.68

94,945.46
12,931.14
515.19
920.99
443.09
643.91
7,497.69
1,17,897.47
1,38,097.22

84,434.46
24,713.24
367.74
117.52
708.46
304.33
11,248.48
1,21,894.23
1,41,369.91
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SBICAP Security Trustee Daawat Foods
Company Limited
Limited
Punjab National Bank
Daawat Foods
Limited
Union Bank of India
Daawat Foods
Limited
Oriental Bank of
Raghunath Agro
Commerce
Industries Private
Limited
Yes Bank Limited
Nature Bio Foods
Limited
Kotak Mahindra Bank
Nature Bio Foods
Limited
Limited
IDFC First Bank Limited Nature Bio Foods
Limited
Indusind Bank Limited
Nature Bio Foods
Limited
Cooperative Rabo Bank L T Foods Europe
U.A. [Euro 7.30 million
BV, Netherland
(March 31, 2020: Euro
7.30 millions)]
Cooperative Rabo Bank L T Foods Europe
U.A. [Euro 2.50 million
BV, Netherland
(March 31, 2020: Euro
2.50 millions)]
Indusind Bank Limited
Ecopure
Specialities limited
Grand Total

Sanction limit (In
HLakhs)
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47 Employee benefit obligations
Particulars
Gratuity
Compensated absences
Total

As at March 31, 2021
Current
Non-current
105.62
43.84
149.46

431.12
198.51
629.63

As at March 31, 2020
Current
Non-current
201.89
66.68
268.57

219.17
121.81
340.98

The Company provides gratuity for employees in India as per the Payment of Gratuity Act, 1972. The planned assets are
managed by Life Insurance Corporation of India. Employees who are in continuous service for a period of 5 years are eligible
for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary per month
computed proportionately for 15 days salary multiplied for the number of years of service. For the funded plan the Company
makes contributions to recognized funds in India. The Company does not fully fund the liability and maintains a target level of
funding to be maintained over a period of time based on estimations of expected gratuity payments.
Disclosure of gratuity
Amount recognised in the Statement of Profit and Loss is as under:
Description

March 31, 2021

March 31, 2020

94.36
21.09
115.45

91.15
25.46
116.61

Current service cost
Interest cost
Amount recognised in the Statement of Profit and Loss

(ii) Breakup of actuarial (gain)/loss recognised in other comprehensive income (OCI)
Description

March 31, 2021

March 31, 2020

(40.16)
34.26
16.50

46.00
40.42
19.69

(0.37)
10.23

4.07
110.18

(iii) Movement in the defined benefit obligation during the year is as under:
Description

March 31, 2021

March 31, 2020

442.91
25.42
10.00
0.37
(46.46)
432.24

322.14
24.39
130.62
(4.07)
(30.17)
442.91

March 31, 2021

March 31, 2020

7.07%
58 years
10.00%
6.50%

5.74%
58 years
23.00%
4.00%

Fair value of plan assets* at the beginning of the year
Interest income on plan assets*
Contribution
Actuarial (losses)
Benefits paid
Fair value of plan assets* at the end of the year
*Plan assets consist of 100% non-quoted insurer managed funds and T-Bills
(v) Actuarial assumptions
Description
Discount rate
Retirement age
Employee turnover:
Rate of increase in compensation

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion
and other relevant factors, such as supply and demand in the employment market.
(vi) Movement in net liability recognised in balance sheet
Description
Defined Benefit Obligation
Fair value of Plan Assets
Liability recognised in the Balance Sheet

March 31, 2021

March 31, 2020

968.98
(432.24)
536.74

863.97
(442.91)
421.06

March 31, 2021

March 31, 2020

863.97

647.03

94.36
46.51
10.60
(46.46)
968.98

91.15
49.85
106.11
(30.17)
863.97

Description

March 31, 2021

March 31, 2020

Impact of the change in discount rate
Present value of obligation at the end of the year
- Impact due to increase of 1 %
- Impact due to decrease of 1 %
Impact of the change in salary increase
Present value of obligation at the end of the year
- Impact due to increase of 1 %
- Impact due to decrease of 1 %

968.98
(52.66)
56.77

863.97
(25.24)
28.75

968.98
50.08
(46.13)

863.97
26.41
(25.14)

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant.
In practice, this is unlikely to occur and changes in some of the assumptions may be correlated. When calculating the
sensitivity of the defined benefit obligation to significant actuarial assumptions, the same method (present value of the
defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been
applied which was applied while calculating the defined benefit obligation liability recognised in the balance sheet.
The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to prior
period.
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Present value of defined benefit obligation as at the start of
the year
Current service cost
Interest cost
Actuarial loss/(gain) recognised during the year
Benefits paid
Present value of defined benefit obligation as at the end of
the year

Description

(vii) Sensitivity analysis for gratuity liability

Remeasurement on the net defined benefit obligation
Actuarial (gain)/loss arising from change in demographic assumption
Actuarial (gain)/loss arising from change in financial assumption
Actuarial (gain)/loss arising from change in experience assumption
Remeasurement on plan assets
Return on plan assets (excluding interest)
Total actuarial loss/(gain) recognised in OCI
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(All amounts are in H in lakhs unless otherwise stated)
(iv) Change in fair value of assets:

A Gratuity

(i)
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(viii) Maturity profile of defined benefit obligation (undiscounted)
Description
Within next 12 months
Between 2-5 years
Between 6-10 years

March 31, 2021

March 31, 2020

109.29
476.37
449.39

207.29
286.48
291.17

The earned leave liability arises on retirement, withdrawal, resignation and death-in-service of an employee. The actuary has
used projected unit cost (PUC) actuarial method to assess the plan’s liabilities of employees.

Discount rate
Future basic salary increase
Employee turnover/ Withdrawal rate
Retirement age

March 31, 2021

March 31, 2020

7.07%
6.50%
10.00%
58 years

5.74%
4.00%
23.00%
58 years

		Notes:

		

1
2

The discount rate is based on the prevailing market yields of Indian Government securities as at the balance sheet
date for the estimated term of obligations.
The estimates of future salary increases considered takes into account the inflation, seniority, promotion and other
relevant factors on long term basis.

Contribution made towards provident fund by the Company during the year is H176.39 lakhs (March 31, 2020: H175.91 lakhs)
Contribution made towards ESI fund by the Company during the year is H17.89 lakhs (March 31, 2020: H18.69 lakhs)

48 Fair value disclosures
Financial instruments by category
Particulars
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-

As at March 31, 2020
Amortised
FVTPL
FVOCI
cost

136.08
1,733.60
57,693.13

1,123.08
1,123.08

-

226.99
2,325.00
70,420.73

Investment in equity instruments and preference shares of subsidiaries, joint ventures and associates has been accounted at
cost in accordance with Ind AS 27. Therefore not within the scope of Ind AS 109, hence not included here.

Financial assets and financial liabilities measured at fair value in the balance sheet are categorised into three levels of fair value
hierarchy. The three levels are defined based on the observability of significant inputs to the measurement, as follows:
Level 1: Quoted prices (unadjusted) in active markets for financial instruments.
Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as little as
possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument
is included in level 2.
Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.
Financial assets and liabilities measured at fair value - recurring fair value measurements

As at March 31, 2021
Amortised
FVTPL
FVOCI
cost

As at March 31, 2020
Amortised
FVTPL
FVOCI
cost

309.95
324.76
634.71

-

833.73
12,931.14
515.19
920.99
873.30
16,074.35

266.38
266.38

-

791.30
24,713.24
367.74
117.52
1,583.54
27,573.34

-

-

38,069.13
17,754.32

-

-

56,580.42
11,288.32

Financial assets
Key man insurance policies
Equity instruments - Unquoted
Equity instruments - Quoted
Derivative asset
Total financial assets
Financial liabilities
Derivative liabilities
Total financial liabilities
March 31, 2020
Financial assets
Key man insurance policies
Equity instruments - Unquoted
Equity instruments - Quoted
Derivative asset
Total financial assets
Financial liabilities
Derivative liabilities
Total financial liabilities

Level 1

Level 2

Total

0.21
0.21

309.69
0.05
324.76
634.50

309.69
0.05
0.21
324.76
634.71

-

-

-

Level 1

Level 2

Total

0.21
0.21

266.12
0.05
266.17

266.12
0.05
0.21
266.38

-

1,123.08
1,123.08

1,123.08
1,123.08

Valuation process and technique used to determine fair value
(i)

The fair value of investments in government securities and quoted equity shares is based on the current bid price of
respective investment as at the balance sheet date.
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Financial assets
Investments
Security deposits
Trade receivables
Cash and cash equivalents
Other bank balances
Derivative asset
Other financial assets
Total
Financial liabilities
Borrowings
Trade payable

-

March 31, 2021

C Provident fund and ESI fund

i)

Lease Liability
Derivative liabilities
Other financial liabilities
Total

As at March 31, 2021
Amortised
FVTPL
FVOCI
cost

ii) Fair values hierarchy

Actuarial assumptions
Description

		

(All amounts are in H in lakhs unless otherwise stated)
Particulars

B Compensated absence

(i)
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(ii)

In order to arrive at the fair value of unquoted investments, the Company obtains independent valuations. The techniques
used by the valuer are as follows:
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(All amounts are in H in lakhs unless otherwise stated)

49 Financial risk management
(i) Risk management framework

		

a)

Asset approach - Net assets value method

		

b)

Income approach - Discounted cash flows (“DCF”) method

The Company’s activities expose it to market risk, liquidity risk and credit risk. This note explains the sources of risk which the
Company is exposed to and how the Company manages the risk and the related impact in the financial statements.

		

c)

Market approach - Enterprise value/Sales multiple method”

Risk

Exposure arising from

Measurement Management

Credit risk

Cash and cash equivalents, trade
receivables and contract assets,
favourable derivative financial
instruments, financial assets
measured at amortised cost and fair
value through profit or loss.
Borrowings and other liabilities

Ageing analysis

(iii) Key man insurance policy fair value is based on surrender value stated by Life Insurance Corporation of India, Max New
York Life Insurance Company Limited, SBI Life Insurance Company Limited, Star Union Dai-Ichi Life Insurance and
Canara HSBC OBC Life Insurance which represents surrender value for the investors.
Derivative financial assets/liabilities:
The Company enters into derivative financial instruments with various counterparties and financial institutions with investment
grade credit ratings. Foreign exchange forward contracts are valued using valuation techniques, which employs the use of
market observable inputs. The most frequently applied valuation techniques include forward pricing models, using present
value calculations. The models incorporate various inputs including the credit quality of counterparties, foreign exchange spot
and forward rates etc.”

(iii) Fair value of instruments measured at amortised cost
Fair value of instruments measured at amortised cost for which fair value is disclosed is as follows:
Particulars
Financial assets
Security deposit
Loan to related parties
Loan to employees
Other financial assets
Total financial assets
Financial liabilities
Borrowings
Lease Liabilities
Other financial liabilities
Total financial liabilities

Level

Level 3
Level 3
Level 3
Level 3

Level 3
Level 3
Level 3

As at March 31, 2021
Carrying value
Fair value

As at March 31, 2020
Carrying value
Fair value

833.73
423.97
110.24
14,706.41
16,074.35

833.73
423.97
110.24
14,706.41
16,074.35

791.30
573.58
104.96
26,103.50
27,573.34

791.30
573.58
104.96
26,103.50
27,573.34

38,069.13
136.08
19,487.92
57,693.13

38,069.13
136.08
19,487.92
57,693.13

56,580.42
226.99
13,613.32
70,420.73

56,580.42
226.99
13,613.32
70,420.73

Liquidity risk

Market risk Future commercial transactions,
foreign exchange Recognised financial assets and
liabilities not denominated in Indian
Rupees(INR)
Market risk Borrowings at variable rates
interest rate
Market risk Investments in equity securities
security price

Bank deposits, diversification of asset base,
credit limits and collateral.

Rolling cash flow Availability of committed credit lines and
forecasts
borrowing facilities
Cash flow
Forward contract and hedging.
forecasting

Sensitivity
analysis
Sensitivity
analysis

Negotiation of terms that reflect the market
factors
Company presently does not have any
significant investments in equity shares,
except for entities where it exercises control or
significant influence.

The Company’s risk management is carried out by a central treasury department (of the Company) under policies approved
by the Board of Directors. The Board of Directors provides written principles for overall risk management, as well as policies
covering specific areas, such as foreign exchange risk, interest rate risk, credit risk and investment of excess liquidity.
A) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet
its contractual obligations, and arises principally from the Company’s receivables from customers and investments in debt
securities. The carrying amount of financial assets represents the maximum credit exposure.
- cash and cash equivalents,
- trade receivables,

The management assessed that security deposits, loan to related parties, loan to employees, other financial assets, borrowings
and other financial liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.
The fair value of the financial assets and liabilities are estimated at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale. The following methods and assumptions
were used to estimate the fair values:
Long-term fixed-rate and variable-rate receivables are evaluated by the Company based on parameters such as interest
rates, individual creditworthiness of the customer and other market risk factors. Based on this evaluation, allowances are
taken into account for the expected credit losses of these receivables.

(ii)

All the borrowing facilities (other than vehicles loans) availed by the Company are variable rate facilities which are subject
to changes in underlying Interest rate indices. Further, the credit spread on these facilities are subject to change with
changes in Company’s creditworthiness. The management believes that the current rate of interest on these loans are
in close approximation from market rates applicable to the Company. Therefore, the management estimates that the fair
value of these borrowings are approximate to their respective carrying values.
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- deposits with banks
a)
		

Credit risk management
The Company assesses and manages credit risk based on internal credit rating system, continuously monitoring
defaults of customers and other counterparties, identified either individually or by the Company, and incorporates this
information into its credit risk controls. Internal credit rating is performed for each class of financial instruments with
different characteristics. The Company assigns the following credit ratings to each class of financial assets based on the
assumptions, inputs and factors specific to the class of financial assets.

		A: Low
		B: Medium
		C: High
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- loans and receivables carried at amortised cost, and
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Assets under credit risk –

(All amounts are in H in lakhs unless otherwise stated)
Particulars

Credit rating

Particulars

A: Low

Loans

March 31, 2021

March 31, 2020

1,367.94

1,469.84

Other financial assets

663.85

905.00

Cash and cash equivalents

515.19

367.74

Other bank balances

920.99

117.52

Trade receivables

12,931.14

24,713.24

B: Medium

Trade receivables

94.81

699.93

C: High

Trade receivables

-

-

		

Cash and cash equivalents and other bank balances

		

Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and
diversifying bank deposits and accounts in different banks.

		Trade receivables
		

Notes to the Standalone Financial Statements for the year ended March 31, 2021

The Company closely monitors the credit-worthiness of the debtors through internal systems that are configured to define
credit limits of customers, thereby, limiting the credit risk to pre-calculated amounts. The Company assesses increase in
credit risk on an ongoing basis for amounts receivable that become past due and default is considered to have occurred
when amounts receivable become past due one year.

		

Other financial assets measured at amortised cost

		

Other financial assets measured at amortised cost includes loans and advances to employees, security deposits and
others. Credit risk related to these other financial assets is managed by monitoring the recoverability of such amounts
continuously, while at the same time internal control system in place ensure the amounts are within defined limits.

b) Expected credit losses
		

Expected credit losses for financial assets other than trade receivables

		

The Company provides for expected credit losses on loans and advances other than trade receivables by assessing
individual financial instruments for expectation of any credit losses. Since, the Company deals with only high-rated banks
and financial institutions, credit risk in respect of cash and cash equivalents, other bank balances and bank deposits is
evaluated as very low. In respect of other financial assets, credit risk is evaluated based on Company’s knowledge of the
credit worthiness of those parties and loss allowance is measured as lifetime expected credit losses. The Company does
not have any expected loss based impairment recognised on such assets considering their low credit risk nature, though
incurred loss provisions are disclosed under each sub-category of such financial assets.

As at March 31, 2021
Carrying
Gross
Expected
amount
carrying
probability
net of
amount
of default impairment
provision

Cash and cash equivalents
Other bank balances
Loans
Other financial assets

515.19
920.99
1,367.94
663.85

0.00%
0.00%
0.00%
0.00%

515.19
920.99
1,367.94
663.85

As at March 31, 2020
Carrying
Gross
Expected
amount
carrying
probability
net of
amount
of default impairment
provision
367.74
117.52
1,469.84
905.00

0.00%
0.00%
0.00%
0.00%

367.74
117.52
1,469.84
905.00

Expected credit loss for trade receivables under simplified approach
The Company uses expected credit loss model to assess the impairment loss. The Company uses a provision matrix to
compute the expected credit loss allowance for trade receivables. The provision matrix takes into account available internal
credit risk factors such as the Company’s historical experience for customers. The Company believes that amount receivable
from related parties is collectible in full, based on historical payment behaviour and hence no loss allowance has been
recognized on the same. The Company based upon past trends determines an impairment allowance for loss on receivables
from others.
Particulars
As at 31 March 2021
Trade receivables
Default rate
Expected credit loss
As at 31 March 2020
Trade receivables
Default rate
Expected credit loss

Reconciliation of loss allowance
Loss allowance on April 01, 2019
Add (Less): Bad debts written off
Add (Less): Changes in loss allowances
Loss allowance on March 31, 2020
Add (Less): Bad debts written off
Add (Less): Changes in loss allowances
Loss allowance on March 31, 2021

0-1 Year

1-3 Year

12,931.14
-

94.81
100.00%
94.81

24,713.24
-

699.93
100.00%
699.93

Trade
receivables
33.92
(7.92)
673.93
699.93
(640.73)
35.61
94.81

B) Liquidity risk

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of
expected cash flows. The Company takes into account the liquidity of the market in which the Company operates.
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Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding
through an adequate amount of committed credit facilities to meet obligations when due. Due to the nature of the business,
the Company maintains flexibility in funding by maintaining availability under committed facilities.
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a) Financing arrangements
		

The Company had access to the following undrawn ‘fund based’ borrowing facilities at the end of the reporting period:
March 31, 2021

- Expiring within one year (cash credit and other facilities)
- Expiring beyond one year (term loans)

		

Exposure to currency risk:
The Company’s exposure to foreign currency risk at the end of the reporting period expressed in INR are as follows

March 31, 2020

35,304.55
35,304.55

9,845.08
9,845.08

The bank overdraft facilities may be drawn at any time and may be terminated by the bank without notice.

b) Maturities of financial liabilities
		

The tables below analyse the Company’s financial liabilities into relevant maturity of the Company based on their
contractual maturities for all non-derivative financial liabilities.

		

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal
their carrying balances as the impact of discounting is not significant.
March 31, 2021

Less than
1 year

1-3 Year

More than
3 years

Total

Borrowings
Security deposit received
Lease liabilities
Trade payable
Other financial liabilities
Total

37,950.91
136.08
17,754.32
1,727.10
57,568.41

118.22
6.50
124.72

-

38,069.13
6.50
136.08
17,754.32
1,727.10
57,693.13

March 31, 2020

Less than
1 year

1-3 Year

More than
3 years

Total

Borrowings
Security deposit received
Lease liabilities
Trade payable
Other financial liabilities
Total

56,507.88
110.84
11,288.32
2,318.00
70,225.04

72.54
7.00
116.15
195.69

-

56,580.42
7.00
226.99
11,288.32
2,318.00
70,420.73

C) Market risk
Market risk is the risk that changes in market prices – such as foreign exchange rates, interest rates and equity prices – will
affect the Company’s income or the value of its holdings of financial instruments. The objective of market risk management is
to manage and control market risk exposures within acceptable parameters, while optimizing the return.
1) Foreign currency risk

Particulars
Financial assets
Trade receivables
EURO
USD
GBP
Foreign exchange
forward contracts
(Sell foreign currency)
EURO
USD
GBP
Trade payables
EURO
USD
Foreign exchange
forward contracts
(Buy foreign currency)
USD
Preshipment credit
USD
Demand Loan
USD
Bill discounted
USD
Net exposure:
EURO
USD
GBP

In foreign currency
March 31,
March 31, 2020
2021

In G
March 31,
2021

March 31, 2020

10.92
143.51
5.67

1.97
140.82
1.23

940.40
10,548.76
572.79

163.77
10,654.26
114.76

(40.00)
(189.82)
(10.08)

(154.92)
(313.63)
(5.00)

(3,443.96)
(13,952.63)
(1,017.59)

(12,871.16)
(23,728.87)
(467.75)

0.68
0.01

0.36
-

58.40
0.43

30.16
-

110.49

-

8,121.53

-

326.79

303.16

24,020.51

22,937.14

120.18

-

8,833.77

-

-

14.36

-

1,086.31

(29.76)
(382.80)
(4.41)

(153.31)
(490.33)
(3.77)

(2,561.96)
(28,137.05)
(444.80)

(12,737.55)
(37,098.06)
(352.99)

The following significant exchange rates have been applied:
Particulars
EURO
USD
GBP

Year end spot rate
March 31,
March 31, 2020
2021
86.10
73.50
100.95

83.09
75.66
93.55

The Company is exposed to foreign exchange risk arising from foreign currency transactions, primarily with
respect to the US Dollar, GBP and Euro. Foreign exchange risk arises from future commercial transactions
and recognised assets and liabilities denominated in a currency that is not the Company’s functional currency
(INR). The risk is measured through a forecast of highly probable foreign currency cash flows. The objective
of the hedges is to minimise the volatility of the INR cash flows of highly probable forecast transactions.
The Company’s policy is to hedge all material foreign exchange risk associated with highly probable forecast sales transactions
denominated in foreign currencies. The Company’s policy is to hedge the risk of changes in foreign currency. The Company
uses combination of pre-shipment credit in foreign currency (PCFC) and forward contracts (derivative instruments) to hedge
its exposure in foreign currency risk. The Company designate both change in spot and forward element of forward contracts
and change in spot of PCFCs to hedge exposure in foreign currency risk on highly probable forecast sales.
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(i)

Description
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(a) Disclosure of effects of Cash flow hedge on financial position (Hedge Accounting)
		

Type of hedge and risks

As at March 31, 2021

Type of hedge and
risks

Nominal value
Assets

Carrying amount of
hedging instrument

Liabilities

Assets

Maturity dates

Hedge
ratio

Average strike
price

Liabilities

Change in
fair value
of hedging
instrument

Change in the
value of hedged
item used as
the basis for
recognising
hedge
effectiveness

Cash flow hedge
Foreign currency risk
(i) Foreign exchange
forward contracts
(ii) Pre-shipment credit
in foreign currency
(PCFCs)

		

18,928.66

-

324.76

-

12 April 2021 31 March 2022

1:1

USD: H74.97
EUR: H91.92
GBP: H101.27

324.76

(324.76)

-

24,025.38

6.53

-

12 April 2021 13 September
2021

1:1

USD: H73.52

6.53

(6.53)

As at March 31, 2020

Type of hedge and
risks

Nominal value
Assets

Carrying amount of Maturity
hedging instrument dates

Liabilities

Hedge Average strike
ratio
price

Assets Liabilities

Change in
fair value
of hedging
instrument

Change in the
value of hedged
item used as
the basis for
recognising
hedge
effectiveness

Cash flow hedge
Foreign currency risk
(i) Foreign exchange
forward contracts
(ii) Pre-shipment credit
in foreign currency
(PCFCs)

37,067.78

-

-

1,123.08 30 April 202023 March 2021

1:1

USD: H74.22
EUR: H84.13
GBP: H93.55

(1,123.08)

1,123.08

-

22,937.14

-

1,221.00 21 April 2020 06 December
2020

1:1

USD: H71.59

1,221.00

(1,221.00)

(b) Disclosure of effects of Fair value hedge on financial position
		

As at March 31, 2021

Type of hedge and risks

Nominal value
Assets

Liabilities

Assets

Liabilities

-

8,233.89

-

59.40

(i) Foreign exchange forward
contracts

		

Carrying amount of
hedging instrument

Maturity dates

Hedge
ratio

Average strike
price

Change in
fair value
of hedging
instrument

23 April 2021 09 September 2021

1:1

USD: H74.52

(59.40)

For the year ended March 31, 2021

Amount
reclassified
from cash flow
hedging reserve
to profit or loss

(2,457.92)
(1,723.45)

14.08

(1,102.07)
254.39

Cash flow hedge
Foreign currency risk
(i) Foreign exchange forward contracts
(ii)	Pre-shipment credit in foreign currency
(PCFCs)

Line item affected in
statement of profit
and loss because of
reclassification and
hedge ineffectiveness

Revenue and other income
Revenue and other income

		

The Company’s hedging policy only allows for effective hedge relationships to be established. Hedge effectiveness is
determined at the inception of the hedge relationship, and through periodic prospective effectiveness assessment to
ensure that an economic relationship exists between the hedged item and hedging instrument.

		

For forward contracts, hedge effectiveness testing (Retrospective and Prospective) have been carried out using Dollar
Offset Method by a management expert, engaged by the Company.

		

For PCFCs, hedge effectiveness is measured by comparing change in the discounted spot restatement of hypothetical
derivative with change in the value of actual hedging instrument i.e. PCFC.

(d) Movements in cash flow hedging reserve
Particulars
As at April 01, 2019
Add: Changes in fair value of forward contracts
Add: Changes in fair value of PCFCs
Less: Amount reclassified to profit or loss
Less: Tax relating to above (net)
Less: ineffectiveness reclassify to profit or loss
Net Change during the year ended March 31, 2020
As at March 31, 2020
Add: Changes in fair value of forward contracts
Add: Changes in fair value of PCFCs
Less: Amount reclassified to profit or loss
Less: Tax relating to above (net)
Net Change during the year ended March 31, 2021
As at March 31, 2021

Amount
1,195.27
(3,559.99)
(1,454.98)
847.67
1,231.70
(14.08)
(2,949.67)
(1,754.40)
1,902.13
1,942.31
(1,167.57)
(673.71)
2,003.16
248.76

Hedge
ineffectiveness
recognised in
profit or loss

Amount
reclassified from
cash flow hedging
reserve to profit
or loss

(i)	Foreign exchange forward contracts

1,449.35

-

452.79

Revenue and other income

(ii)	Pre-shipment credit in foreign currency
(PCFCs)

1,227.52

-

714.79

Revenue and other income

Line item affected in
statement of profit and loss
because of reclassification
and hedge ineffectiveness

A reasonably possible strengthening (weakening) of the Euro, US dollar, GBP against all other currencies at March 31,
2021 would have affected the measurement of financial instruments denominated in a foreign currency and affected
equity and profit or loss by the amounts shown below. Further, the sensitivity of profit or loss to changes in the exchange
rates arises mainly from foreign currency denominated financial instruments and the impact on other components of
equity arises from foreign forward exchange contracts and pre-shipment credit in foreign currency (PCFC) designated as
cash flow hedges. This analysis assumes that all other variables, in particular interest rates, remain constant and ignores
any impact of forecast sales and purchases.

Cash flow hedge
Foreign currency risk
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Change in the
value of hedging
instrument in other
comprehensive
income

Type of hedge and risks

Hedge
ineffectiveness
recognised in
profit or loss

Sensitivity

As at March 31, 2020: Nil

(c) Disclosure of effects of Cash flow hedge on financial performance
		

Change in the
value of hedging
instrument in other
comprehensive
income
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Particulars

Currency

Strengthen

Strengthen

Effect on profit after
tax Gain/(Loss)

Effect on other
components of
equity Gain/(Loss)

Weaken

Effect on profit after
tax Gain/(Loss)

Effect on other
components of
equity Gain/(Loss)

March
31,
2021

March
31, 2020

March
31,
2021

March
31, 2020

March
31,
2021

March
31, 2020

March
31,
2021

March
31, 2020

6.60

1.00

(25.77)

(96.32)

(6.60)

(1.00)

25.77

96.32

EURO

Sensitivity of change in
exchange rate by 1%*

USD

73.61

79.73

(284.16)

(5.92)

(73.61)

(79.73)

284.16

5.92

Sensitivity of change in
exchange rate by 1%*

GBP

4.29

0.86

(7.61)

(3.50)

(4.29)

(0.86)

7.61

3.50

* Holding all other variables constant

2) Interest rate risk
Liabilities

			

The Company’s policy is to minimise interest rate cash flow risk exposures on long-term financing. As at March 31,
2021, the Company is exposed to changes in market interest rates through bank borrowings at variable interest
rates. The Company’s investments in fixed deposits all pay fixed interest rates.

			

Interest rate risk exposure

			

Below is the overall exposure of the Company to interest rate risk:

Variable rate borrowing
Fixed rate borrowing
Total borrowings

March 31, 2021

March 31, 2020

37,909.44
159.69
38,069.13

56,485.92
94.50
56,580.42

			Sensitivity
Profit or loss is sensitive to higher/ lower interest expense from borrowings as a result of changes in interest rates. In
case of fixed rate borrowings a change in interest rates at the reporting date would not affect profit or loss.
Effect on profit after tax
Particulars
March 31, 2021
March 31, 2020
Total borrowings
- Impact due to increase of 50 basis points*
- Impact due to decrease of 50 basis points*

(141.84)
141.84

(211.34)
211.34

*Holding all other variable constant
		ii)

The Company’s capital management objectives are:
- to ensure the Company’s ability to continue as a going concern
- to provide an adequate return to shareholders
The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the
face of balance sheet.
Management assesses the Company’s capital requirements in order to maintain an efficient overall financing structure while
avoiding excessive leverage. This takes into account the subordination levels of the Company’s various classes of debt. The
Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the Company may adjust the amount
of dividends paid to shareholders, return capital to shareholders, issue new shares, or sell assets to reduce debt.
The Company’s adjusted net debt to equity ratio as at year end were as follows:

		i)

Description

(All amounts are in H in lakhs unless otherwise stated)

50 Capital management

Weaken

Sensitivity of change in
exchange rate by 1%*
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Assets

3) Price risk exposure
		The Company does not have any significant investments in equity instruments which create an exposure to price risk.

As at
March 31, 2021

As at
March 31, 2020

38,069.13
515.19
37,553.94
96,585.64
0.39

56,580.42
367.74
56,212.68
87,140.50
0.65

Year ended
March 31, 2021

Year ended
March 31, 2020

-

479.77

1,599.23
1,599.23
-

1,599.22

Total borrowings
Less: cash and cash equivalents
Net debt
Total equity
Adjusted net debt to adjusted equity ratio

a) Dividends
Particulars
Equity shares
(i) Final Dividend
For the year ended March 31, 2019 of H0.15 per share
(excluding tax)
(ii) Interim Dividend
	For the year ended March 31, 2021 of H0.50 per share (excluding tax)
	For the year ended March 31, 2021 of H0.50 per share (excluding tax)
	For the year ended March 31, 2020 of H0.50 per share (excluding tax)

b) Loan covenants
Under the terms of major borrowing facilities, the Company is required to comply with the following covenants:
- the current ratio must be more than 1.33 times;
- the debt to equity must remain lower than 1 times;

Financial Statements

The Company’s fixed deposits are carried at amortised cost and are fixed rate deposits. They are therefore not
subject to interest rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash flows will
fluctuate because of a change in market interest rates.

Particulars

- the promoter’s holding must not be less than 51%;
- the total outside liability to tangible net worth ratio must not exceed 1 times;
- the total outside liability to adjusted tangible net worth must not exceed 1.1 times;
- the Net Debts to EBITDA must not exceed 5 times;
- the Net Working Capital to be maintained at minimum level of 30% of current assets;
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- the investment in subsidiary Company, associates and JVs must not exceed H12,484 lakhs;
The Company has complied with these covenants throughout the reporting period.

51 Related party disclosures
The Company’s related party transactions and outstanding balances are with its subsidiaries, step down subsidiaries,
associates and joint venture, key management and others as described below.

A. Relationships
a)
		
		
		
		
		
		
		
		
		

Subsidiaries
Daawat Foods Limited
SDC Foods India Limited (Strike off filed dated July 10, 2020)
Nature Bio Foods Limited
LT International Limited (till October 30, 2020)
LT Overseas North America, Inc.
Sona Global Limited
LT Foods International Limited (till September 20, 2019)
Deva Singh Sham Singh Exports Private Limited
Raghunath Agro Industries Private Limited

b) Step down subsidiaries
		
LT Foods America Inc.
		
LT Foods USA LLC
		
LT Foods Middle East DMCC
		
Universal Traders Inc. (Dissolved w.e.f. August 28, 2020)
		Ecolife LLC
		
Fresco Fruit N Nuts Private Limited (Strike off filed dated March 03, 2021)
		
Nature Bio Foods B.V.
		
LT Agri Services Private Limited
		
LT Foods Europe B.V.
		
Ecopure Specialities limited
		
Nature Bio Foods Inc.
		
LT Foods International Limited (w.e.f September 20, 2019)
c)
		
		

Joint venture
Daawat Kameda India Private Limited
Genoa Rice Mills Private Limited (till Sep 27, 2019)

d) Associate enterprises
		
		
		

Raghuvesh Agri Foods Private Limited
Raghuvesh Warehousing Private Limited
Raghuvesh Infrastructure Private Limited

		

- Key management personnel

		
		

Name
Mr. Vijay Kumar Arora
Mr. Surinder Kumar Arora

174

Designation
Managing Director
Managing Director

(All amounts are in H in lakhs unless otherwise stated)

		
		
		
		
		
		
		
		
		

Mr. Ashwani Kumar Arora
Mr. Ashok Kumar Arora
Mr. Gokul Patnaik
Mr. Suparas Bhandari
Ms. Neeru Singh
Ms. Ambika Sharma
Mr. Pramod Bhagat
Ms. Radha Singh
Mr. Rajesh Kumar Srivastava

		

- Relatives of Key Management Personnel (with whom transactions have taken place during the year)

		Name
		
Ritesh Arora
		
Anmol Arora
		
Aditya Arora
		
Gursajan Arora
		
Abhinav Arora
		
Parvesh Rani
		
Ranju Arora
		
Sakshi Arora
		
Anita Arora
		
Vandana Arora

Managing Director and Chief Financial Officer
President - Punjab operations
Director
Director
Director (w.e.f March 17, 2020)
Director (w.e.f March 10, 2021)
Director (upto February 6, 2020)
Director (upto February 6, 2020)
Nominee Director

Relationship
Son of Mr. Ashwani Kumar Arora
Son of Mr. Surinder Kumar Arora
Son of Mr. Ashok Kumar Arora
Son of Mr. Ashok Kumar Arora
Son of Mr. Vijay Kumar Arora
Mother of Mr. Vijay Kumar Arora
Wife of Mr. Vijay Kumar Arora
Wife of Mr. Surinder Kumar Arora
Wife of Mr. Ashok Kumar Arora
Wife of Mr. Ashwani Kumar Arora

		Entities in which Key Management Personnel and their relatives have significant influence with whom
transactions have taken place during the current year and/or previous year:
		
		
		

Super Texfab Private Limited
UIPL Innovations Private Limited
Raghuvesh Holdings Private Limted

		Transactions with Subsidiary Companies, Step down Subsidiary Companies, Joint venture, Associate
Companies and entities where key management personnel has significant influence

Particulars
Sales
LT Foods America Inc.
Raghunath Agro Industries Private Limited
LT Foods Middle East DMCC
Daawat Foods Limited
Deva Singh Sham Singh Exports Private Limited
LT Foods Europe B.V.
Daawat Kameda India Private Limited
Purchases
Raghunath Agro Industries Private Limited
Daawat Foods Limited
Super Texfab Private Limited
Deva Singh Sham Singh Exports Private Limited
LT Foods Europe B.V.
Daawat Kameda India Private Limited
UIPL Innovations Private Limited
Rental income
Daawat Foods Limited
Daawat Kameda India Private Limited
Nature Bio Foods Limited

For the
year ended
March 31, 2021

For the
year ended
March 31, 2020

28,912.90
3,881.20
11,295.11
10,610.99
1,452.29
20,169.42
67.38

27,657.17
1,863.72
11,611.94
12,062.88
807.86
14,944.54
23.15

10,890.84
28,987.23
601.03
37.05
312.65
317.60

5,527.01
35,021.73
582.14
63.26
136.57

3.00
183.40
-

2.25
188.94
15.12
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Particulars

For the
year ended
March 31, 2020

171.24

0.64

120.62
16.60
15.90
9.94
193.99
11.46
11.78
60.37

370.72
6.43
12.87
11.57
113.07
5.08
-

118.54

160.82

122.91

92.85

20.99

-

8.93

-

3.50

20.01

169.82
29.15
19.92

478.00
-

200.00
24.00

-

2.45

-

220.23

226.98

294.83
93.11
45.94
4.29

68.23
246.16
65.16
38.61
-

-

58.50

124.25

-

50.00
55.00

328.49
245.09

120.00
180.00

-

(All amounts are in H in lakhs unless otherwise stated)

Particulars
Net payment received against Loan
Raghuvesh Agri Foods Private Limited
Raghuvesh Warehousing Private Limited
Sale of Property, plant & Equipment
Daawat Foods Limited
Purchase of Property, plant & Equipment
Raghunath Agro Industries Private Limited
Daawat Foods Limited
Transactions with key management personnel
Director Remuneration (excluding long term employee
benefit)
Mr. Vijay Kumar Arora
Mr. Ashwani Kumar Arora
Total (A)
Defined benefit obligation for KMP
Gratuity
Mr. Vijay Kumar Arora
Mr. Ashwani Kumar Arora
Total (B)
Compensated absences
Mr. Vijay Kumar Arora
Mr. Ashwani Kumar Arora
Total (C)
Employee benefits to the key management personnel
Long term employee benefits ((B) + (C))
Short term employee benefits (Total (A))
Dividend paid to the key management personnel
Transactions with relatives of key management personnel
Remuneration
Mr. Ritesh Arora
Dividend paid to relatives of key management personnel and entities
in which key management personnel have significant influence. (net of
statutory taxes)
Details of parties to whom dividend paid is more than 10%
Raghuvesh Holdings Private Limted
Others
Director sitting fees
Mr. Gokul Patnaik
Mr. Suparas Bhandari
Mr. Pramod Bhagat
Ms. Radha Singh
Ms. Neeru Singh

For the
year ended
March 31, 2020

70.00
125.00

-

3.50

49.41

133.32

15.02
-

215.40
211.21
426.61

213.81
211.22
425.03

14.36
14.36

20.00
15.19
35.19

10.31
6.75
17.06

10.31
4.81
15.12

31.42
426.61
850.52

50.31
425.03
587.46

52.57

40.94

308.81
311.29

204.36
370.75

5.80
5.40
2.80

6.55
4.60
6.55
6.95
-

Mr. Vijay Kumar Arora, Mr. Ashwani Kumar Arora, and Mr. Surinder Kumar Arora, the Directors have given personal
guarantees against the short term borrowings (except vehicles loans) availed by the Company as disclosed under:
Particulars
Long-term borrowings
Short-term borrowings
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For the
year ended
March 31, 2021

As at
March 31, 2021

As at
March 31, 2020

37,909.45

56,485.92
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Fumigation income
Nature Bio Foods Limited
Reimbursement of expenses received
Daawat Kameda India Private Limited
UIPL Innovations Private Limited
Nature Bio Foods Limited
Raghuvesh Infrastructure Private Limited
Daawat Foods Limited
Raghunath Agro Industries Private Limited
Ecopure Specialities Limited
Deva Singh Sham Singh Exports Private Limited
Processing charges income
Nature Bio Foods Limited
Processing charges
Deva Singh Sham Singh Exports Private Limited
Freight Expense
Daawat Foods Limited
Rental Expense
Deva Singh Sham Singh Exports Private Limited
Transport income
Nature Bio Foods Limited
Interest income
Daawat Foods Limited
Raghuvesh Agri Foods Private Limited
Raghuvesh Warehousing Private Limited
Dividend income
Daawat Foods Limited
Raghuvesh Infrastructure Private Limited
Fumigation expense
Raghunath Agro Industries Private Limited
Business Support Services income
Daawat Foods Limited
Corporate guarantee charges income
LT Foods Europe BV
Daawat Foods Limited
Nature Bio Foods Limited
Raghunath Agro Industries Private Limited
Ecopure Specialities Limited
Sale of investment in subsidiary
LT Overseas North America, Inc.
Commission paid
LT Foods Middle East DMCC
Loan granted
Raghuvesh Agri Foods Private Limited
Raghuvesh Warehousing Private Limited
Payment received against Loan
Raghuvesh Agri Foods Private Limited
Raghuvesh Warehousing Private Limited

For the
year ended
March 31, 2021
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(ii) Investments made

(All amounts are in H in lakhs unless otherwise stated)

Balances at the year-end {net receivable/(net payable)}
Particulars
LT Foods Middle East DMCC
LT Foods America Inc.
Daawat Foods Limited
Ecopure Specialities Limited
Nature Bio Foods Limited
Raghunath Agro Industries Private Limited
LT Foods International Limited
LT Foods Europe B.V.
Deva Singh Sham Singh Exports Private Limited
VK Foods
Raghuvesh Infrastructure Private Limited
Raghuvesh Agri Foods Private Limited
Raghuvesh Warehousing Private Limited
Daawat Kameda India Private Limited
Super Texfab Private Limited
UIPL Innovations Private Limited
Mr. Vijay Kumar Arora
Mr. Ashwani Kumar Arora
Corporate guarantees given (outstanding) on behalf of
Daawat Foods Limited
Nature Bio Foods Limited
Raghunath Agro Industries Private Limited
LT Foods Europe BV
Ecopure Specialities limited

		
		

As at
March 31, 2021

As at
March 31, 2020

1,496.92
2,961.22
1,132.27
5.69
199.75
(339.97)
19.77
1,560.39
411.71
285.45
138.52
(55.69)
(129.78)
(64.54)
(8.28)
(8.07)

98.09
3,584.30
6,136.42
116.00
2,392.10
19.17
184.53
238.03
(4.92)
(117.29)
328.49
245.09
26.49
(205.60)
(11.15)
(0.14)
(0.09)

21,821.31
8,285.50
4,344.46
1,850.39

22,392.02
7,601.19
3,799.07
6,899.25
-

Terms and conditions of transactions with related parties
The transactions with related parties have been entered into by Company in the ordinary course of business, on arm’s
length basis on terms prevailing in the open market at that time.

52 Details of loan, investment made and guarantee given covered under section 186(4) of
Companies Act, 2013
(i) Loans granted
Name of the Loanee

As at
March 31, 2021

As at
March 31, 2020

10.00% p.a.

328.49

285.45

328.49

10.00% p.a.

245.09

138.52

245.09

423.97

573.58

Name of the Investee
Investments in equity shares and preference shares
LT International Limited
Nature Bio Foods Limited
Sona Global Limited
Daawat Foods Limited
SDC Foods India Limited
Less: Impairment in value of investment
LT Overseas North America Inc.
Raghunath Agro Industries Private Limited
Deva Singh Shyam Singh Exports Private Limited
Raghuvesh Warehousing Private Limited
Raghuvesh Agri Foods Private Limited
Raghuvesh Infrastructure Private Limited
Daawat Kameda India Private Limited
Total

As at
March 31, 2021

As at
March 31, 2020

200.00
907.73
3,350.00
80.00
(80.00)
2,822.31
2,296.03
1.00
160.00
160.00
1.50
2,405.64
12,304.21

179.96
200.00
907.73
3,350.00
80.00
(80.00)
2,822.31
2,296.03
1.00
160.00
160.00
1.50
2,405.64
12,484.17

The above investments are made for business purposes only.

(iii) Guarantee provided
Name of Bank/
Financial Institutions
SBICAP Security Trustee
Company Limited
Punjab National Bank
Union Bank of India
DGFT, Ministry of
Commerce and Industry
Oriental Bank of
Commerce, Amritsar
IDFC First Bank Limited
Yes Bank Limited
Kotak Mahindra Bank
Limited
Indusind Bank Limited
Cooperative Rabo Bank
U.A. (Euro 7.30 million)
Cooperative Rabo Bank
U.A. (Euro 2.50 million)
Indusind Bank Limited

Guarantees
outstanding, given
behalf of

As at March 31, 2021
Purpose

Daawat Foods Limited

Working capital
loan
Daawat Foods Limited
Working capital
loan
Daawat Foods Limited
Working capital
loan
Daawat Foods Limited
For export
obligation under
EPCG scheme
Raghunath Agro Industries Working capital
Private Limited
loan
Nature Bio Foods Limited Working capital
loan
Nature Bio Foods Limited Working capital
loan
Nature Bio Foods Limited Working capital
loan
Nature Bio Foods Limited Working capital
loan
L T Foods Europe BV,
Against plant and
Netherland
machinery
L T Foods Europe BV,
Working capital
Netherland
loan
Ecopure Specialities
Working capital
Limited
loan

Total

Sanction
amount

As at March 31, 2020

Outstanding
amount

27,854.00

Sanction
amount

Outstanding
amount

21,821.31

30,469.00

22,392.02

14.68

14.68

14.68

14.68

7,520.00

4,344.46

7,600.00

3,799.07

500.00
5,000.00

2,500.00
-

8,285.50

3,580.00

3,200.00

2,200.00

5,200.00

4,800.00

7,601.19

-

-

6,065.21

4,822.12

-

-

2,077.13

2,077.13

3,040.00

1,850.39

-

-

54,828.68

36,316.34

56,806.02

40,706.21

The above guarantees were made for business purposes only.
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Raghuvesh Agri Foods Private
Limited
Raghuvesh Warehousing Private
Limited
Total

Maximum balance
outstanding
during the year

Rate of
interest

(All amounts are in H in lakhs unless otherwise stated)
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53 Interest in joint venture

The Company has applied the practical expedient and has not disclosed the transaction price allocated to the remaining
performance obligations as the Company does not have any open contract for which the original expected duration is more than
one year.

(All amounts are in H in lakhs unless otherwise stated)

The Company’s interest and share in joint venture in jointly controlled entity is as follows:
Name of joint venture

Country of
incorporation

Daawat Kameda India Private Limited

India

Ownership interest as at
March 31, 2021
March 31, 2020
51%

51%

As at
March 31, 2021

As at
March 31, 2020

(a) Interest in jointly controlled entity of the Company
Company’s share of
(i) Daawat Kameda India Private Limited
Assets
Non current
Current
Liabilities
Non current
Current
Income
Expenditure

(All amounts are in H in lakhs unless otherwise stated)

Revenue by time

906.13
1,310.79

2.95
116.12

1.43
98.31

137.68
595.27

120.93
379.36

Contract assets related to sale of goods and
services
Trade receivables
Contract assets related to sale of goods and
services
Advance from customers

Indian Accounting Standard 115, ‘Revenue from Contracts with Customers’ (“Ind AS 115”), establishes a framework for determining
whether, how much and when revenue is recognised and requires disclosures about the nature, amount, timing and uncertainty of
revenues and cash flows arising from customer contracts. Under Ind AS 115, revenue is recognised through a 5-step approach:

Contract price
Adjustment for:
Incentives and discounts
Revenue from Operations

(ii)

Identify separate performance obligations in the contract;

As at March 31, 2020
Non-current
Current

-

12,931.14

-

24,713.24

-

1,178.94

-

657.68

March 31, 2021

March 31, 2020

2,35,592.92

2,40,067.01

(5,177.43)
2,30,415.49

(5,060.32)
2,35,006.69

category to provide ‘essential services’. Due to the lock-downs and other restrictions and conditions related to the COVID-19
pandemic situation, the State Government has granted permission to the Company to run its operations and based on
management’s assessment upto the date of approval of these financial statements, the Company is very well equipped with a
robust supply chain network and has no shortage with respect to raw material, including stock of paddy and rice, to fulfil the
demand from both India and international markets. The Company has implemented risk mitigation strategies for the health
and wellness of its employees/ workers and plant has been operating with all and necessary adherence to the guidelines
issued by the respective authorities. Based on management’s assessment of the impact on Company’s operations, financial
performance and position as at and for the year ended March 31, 2021, it has been concluded that there is no impact which
is required to be recognized in these financial statements. Accordingly, no adjustments have been made to these financial
statements.

(iv) Allocate the transaction price to the performance obligations; and
(v) Recognise revenue when a performance obligation is satisfied.

Significant changes in contract assets and liabilities
There has been no significant changes in the nature of contract assets/contract liabilities during the year.

Revenue recognised in relation to contract liabilities
Advance from Customers:
Year ended
March 31, 2021

Year ended
March 31, 2020

657.68
(619.26)
1,140.52

1,655.73
(1,126.71)
(529.02)
657.68

1,178.94

657.68

56 The Code on Social Security 2020 (‘the Code’) relating to employee benefits, during the employment and post-employment,
has received Presidential assent on September 28, 2020. The Code has been published in the Gazette of India. Further, the
Ministry of Labour and Employment has released draft rules for the Code on November 13, 2020. However, the effective date
from which the changes are applicable is yet to be notified and rules for quantifying the financial impact are also not yet issued.
The Company will assess the impact of the Code and will give appropriate impact in the financial statements in the period in
which, the Code becomes effective and the related rules to determine the financial impact are published.

Remaining performance obligations as at the reporting date are expected to be recognised over the next year by the Company.
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Amounts included in contract liabilities at the beginning of the year
Amount of advance refunded back
Performance obligations satisfied in current year
Amount received in the current year having outstanding performance
obligations
Amounts included in contract liabilities at the end of the year

As at March 31, 2021
Non-current
Current

55 The Company is engaged into the business of manufacturing and selling rice and therefore, its business falls under the

(iii) Determine the transaction price;

Description

759.57
2,34,247.12
2,35,006.69

Reconciliation of revenue recognised with contract price
Description

Identify the contract(s) with customer;

709.42
2,29,706.07
2,30,415.49

Assets and liabilities related to contracts with customers

54 Revenue from Contracts with Customers

(i)

Year ended
March 31, 2020

Revenue recognised over time
Revenue recognised at point in time

Description
819.23
959.23

Year ended
March 31, 2021
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57 Standards issued but not yet applicable
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